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Abstract. The article identifies seven key changes within NATO following the invasion: the
approval of a new NATO Strategic Concept, the extension of the American troop presence in
Europe, reinforcement of the eastern front, development of consistent plans for defense against
Russia, increased defense spending, Sweden and Finland's membership in the NATO, and improved
political solidarity among the member countries. These changes highlight NATO efforts to
anticipate new security threats in Europe and are a manifestation of the changes in this
organization s response to threats in the geopolitical sphere.
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Introduction. North Atlantic Treaty Organization (NATO) has been one of the cornerstones
of transatlantic security since its establishment in 1949. Formally NATO was created as system of
collective defense against potential assault from the Soviet Union and was a first step in the
construction of so called “block-system”. Global political modifications and the appearance of new
security challenges led to the ongoing transformation of the alliance.

The end of the Cold War period saw NATO change from a purely defensive alliance to an
instrument of proactive crisis management and cooperative security. However, the scope of the
annexation of Crimea in 2014 and the full-scale invasion of Ukraine in 2022 on the part of Russia
plunged the alliance into deep military and political implications. Not only have these events been a
test of the core principles of NATO, but also of its operational readiness in a situation that calls for a
redefinition of its strategic posture and defense mechanisms.

The Russian invasion of Ukraine in 2014 acted as a booster in the rapid taking up of initiative
by NATO on collective defense, raising military expenditure from member states and enhancing
deterrence measures on its eastern flank. The escalation of Russia’s military actions in 2022 and
later resulted in the Sweden and Finland rejection of their neutrality status and joining the NATO.
Even though Sweden is not currently a full member of the alliance, all calculations (budget and
military plans) are made taking into account its future full participation (NATO, 2024).

The purpose of the article. This article examines the military and political changes in NATO
in response to Russia's full-scale invasion of Ukraine in February 2022 and as an element of the
policy established in 2014 after the illegal annexation of Crimea. The article also explores how the
Alliance has restructured its military strategies and political cohesion, as well as how it has
reshaped its security policy.

Literature review. Existing literature highlights that NATO's response to Russia's invasion
has involved significant shifts in both military posture and political strategy. Researchers such as R.
McDermott, S. S. Cohen, and L. Freedman have documented NATO's enhanced military readiness
and the deployment of additional troops to Eastern European member states as deterrence measures.
These studies emphasize NATO's strategic recalibration, including the adoption of a more robust
forward defense posture and increased military exercises aimed at demonstrating solidarity and
readiness. Political responses within NATO have also been a focus of scholarly attention. Works by
J. Goldgeier, M. Smith, and K. E. Brummer have explored the alliance's internal political dynamics,
noting how Russia's actions have spurred greater unity among member states. These scholars argue
that NATO has strengthened its political cohesion and decision-making processes, despite pre-
existing tensions among members over burden-sharing and defense spending. However, while the
existing literature provides a robust foundation for understanding NATO's responses to Russia's
invasion of Ukraine, further research is necessary to uncover the complexities of these military and
political transformations.

It is quite clear that the issue is not left out of the research of Ukrainian specialists, among
whom it is worth mentioning M.G. Kapitonenko (Kapitonenko M. (2024), H.M. Perepelytsia
(Perepelytsia H.M., 2021; Perepelytsia H.M., 2022; Perepelytsia H.M., 2023), N.L. Yakoveno and
others. However, for the most part, these studies cover issues of regional and international security,
without focusing specifically on the transformation of the alliance in this context.

Main results of the research. Since the early 1990s the international security system was
based on a complex network of security agreements, alliances, institutions and international
organizations aimed at ensuring global peace and stability. The main principles of this system were
collective security, deterrence and diplomacy.

Russia's invasion of Ukraine demonstrates the vulnerability of this security system. By
violating the principles of sovereignty, territorial integrity and the prohibition of the use of force,
and by exposing the weaknesses of collective security, it challenges the very foundation of the
international system designed to prevent such conflicts.

That’s mean we have two principal options: try to transform the existing system or create the
new one. Here we need to remark that there were a lot of discussions about the existing
international system, characterizing it as “hybrid”, “transitional’ or “developing”. In such a way
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different analytics tried to underline the temporary and unfinished status quo. That means that the
new attempt to rebalance the powers on the international arena is a question of time.

In this context Russia’s aggression against Ukraine (since 2014), escalation in the Middle East
(Israeli-Hamas war, Syria etc.), periodical tensions in China-Taiwan contractions could be the signs
of such dynamics.

Established to provide collective defense, NATO's role has evolved in response to the
transformation of the global security structure and during the post-Cold War created the system of
collective security based on solidarity, cooperation and actions in very spread areas, not only
traditional military spheres, but in civil security, science, public communication.

Russia's invasion of Ukraine not only violated the fundamental principles of the modern
security system, but also posed a serious challenge to NATO. The first decisions on changes in its
activities reflecting the Russian actions were made by NATO at the Wales Summit in 2014, which
took place after the illegal annexation of Crimea. These decisions were developed during next years
and concentrated on such issues: financing, readiness and development of the eastern flank.

Financing of the NATO activity was a crucial issue for a long period. Due to the changing
security situation and position of Donald Trump there was agreed a Defense Investment Pledge
NATO (called for member states to meet the 2% of GDP for defense spending and the 20% of
annual defense expenditure guideline on major new equipment by 2024). Since Russia's full-scale
invasion of Ukraine in February 2022, most Allies have committed to investing more, and more
quickly, in defense (NATO, 2024).

The NATO Response Force (NRF) has such components: land, air, maritime and Special
Operations Forces (SOF); High mobility, technological level and multilateral character. The
Alliance began using these forces in the 2000s, but the mechanism was fundamentally developed
because of the 2014 Wales Summit decision and became a response to Russia's activities.

The aim of the NRF is to provide a rapid military response to an emerging crisis, whether for
collective defense or other crisis response operations. At the Wales Summit in 2014, NATO Allies
decided to strengthen the NRF by creating a “forward presence” known as the Very High Readiness
Joint Task Force (VJTF). The strengthening of the NRF is one of the measures of the Readiness
Action Plan (RAP) agreed by Allies to respond to changes in the security environment.

According to official position NATO has increased its military presence in the eastern part of
the Alliance as a direct result of Russia’s behavior, which reflects a pattern of aggressive actions
against its neighbors. The several stages of development of eastern flank could be identified: Wales
Summit, 2014; Warsaw Summit, 2016 (allies agreed to establish NATO’s forward presence in both
the northeast and southeast of the Alliance); 2022 — the Russian full-scale invasion of Ukraine
reinforces the existed battle forces and creates new.

Although Ukraine is not a NATO member, the Alliance provides significant support, including
military assistance and intelligence sharing. The Russian-Ukrainian war has reinforced the
importance of the Alliance in maintaining European security. Russia's invasion of Ukraine has
forced NATO leaders to make quick decisions to adapt to the new security reality in Europe.
Therefore, it is important to consider the major military and political changes in NATO caused by
Russia's full-scale war against Ukraine. Seven key changes in NATO have been identified for
analysis.

The first change is the approval of the new NATO Strategic Concept. The 2022 NATO
Summit in Madrid was the first summit in the new geopolitical reality. The aim of the summit was
to adapt the Alliance to changes in the international security system. Although the process of change
had begun before the summit, it was the decisions taken and recorded at the summit that laid the
foundation for the Alliance's further transformation (NATO, 2022a).

At the Madrid Summit, the leaders of the member states approved the new NATO Strategic
Concept. The new concept changes the strategic direction of the Alliance, focusing on an increased
focus on strengthening deterrence and defense, along with a new emphasis on building resilience
identifying Russia as the "most significant and direct™ threat to the Alliance the first-ever reference
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to China as a strategic challenge and a statement that developments in the Indo-Pacific region affect
the security of Allies (NATO, 2022b).

The new Strategic Concept reaffirms that NATO's primary task is to provide collective
defense based on a 360-degree approach. It defines three fundamental tasks of the Alliance, namely:
deterrence and defense; crisis prevention and management; and cooperative security (NATO,
2022b).

The Strategic Concept states that the Russian Federation's war of aggression against Ukraine
has shaken the world and significantly deteriorated our security environment. Moscow's behavior
reflects a pattern of aggressive actions against Russia's neighbors and the transatlantic community.
Widespread instability, rising strategic rivalries and the spread of authoritarianism pose a challenge
to the Alliance's interests and values.

In the new document, NATO emphasizes that the Russian Federation is also a model of how
serious a threat authoritarian regimes pose to the world in principle. The Strategic Concept states
that the Russian Federation is the most significant and direct threat to the security of the Allies and
to peace and stability in the Euro-Atlantic area. The Alliance has accused Russia of systematically
using coercion, subversion, nuclear blackmail, aggression and annexation as instruments of foreign
policy (NATO, 2022).

NATO's Strategic Concept 2022 reflects a shift to addressing more diverse and complex
threats, recognizing the changing geopolitical landscape and emphasizing the need for adaptation
and resilience in the face of new and emerging challenges.

The second change is an increase in the US military contingent in Europe. In view of the
escalating conflicts and threats globally, America has made a historic move of boosting its military
force in Europe to a troop strength of more than 20,000 (U.S. Department of Defense, 2022). This
takes the United States just a few thousands of troops shy of the 100,000 troops mark in its forces in
Europe for the first time since 2005 (Vandiver, J., 2022).

With the decision of the further raise of the number of U. S. troops in Europe it is willing to
stress strategic goals and to maintain stability with partners there. This step also relates to an
increased focus of the USA on Europe as one of the most important strategic zones and one of the
main theaters of operations for the defense of its interests and security within NATO.

The rising of troop levels must be at the same time when the level of security threats and
mostly coming from Russia increases and would need counteraction. Additional forces mean the
commitment of the United States to its friends and its willingness to respond to threats that question
the principles of the modern world and the rules that regulate life in Europe and the rest of the
world.

The third aspect of the transformation process is the military strengthening of the eastern
flank, that was mentioned above. As Russia launched its full-scale invasion of Ukraine in February
2022, Allies agreed to change their approach on how to respond to the situation by boosting defense
presence in the region. This decision also involved sustaining the present battlegroups and
constituting four new multinational battlegroups in Bulgaria, Hungary, Romania and Slovakia.
These steps have added the total to eight, NATO’s multinational battlegroups (NATO, 2023a).

New battlegroups formed in Bulgaria, Hungary, Romania and Slovakia are for enhancing the
protection and to counter possible threats in the region. All of them are groups of military personnel
from NATO member countries, which once again illustrates the unity in the ranks of the Alliance in
conditions of a tense situation in the world.

Thus, in general, the number of permanent bases of NATO has even increased, and the
number of its personnel in Eastern Europe has doubled. This enables the Alliance to provide a better
handling of probable security threats and boost the defense capacities of its members.

Today NATO troops are present forward along the entire eastern frontier of the Alliance from
the Baltic to the Black Sea region. To achieve the desired combat readiness, international
battlegroups are permanently stationed in the Baltic States, Poland, Bulgaria, Hungary, Romania
and Slovakia.
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This forward presence is as of now a significant component of the deterrent and proves
NATO’s commitment to protect each one of its members. It also gives a message to any attacker
that the Allied forces are prepared and determined to stand as one through collective defense mode
to maintain order and avoid warfare in the area.

The fourth change is the development of a detailed defense plan in case of war with Russia.
In a long and elaborate diplomatic process, NATO countries have agreed on regional plans, which
outline the actions of the Alliance in case of an attack by Russia.

These are: formation of several “land corridors” that will allow movements of U. S troops and
armor to possible battlefronts in the case of a large-scale ground war with Russia in Europe. These
corridors will be configured for quick arrival and thus, fast deployment and quick movement in case
of a conflict for NATO forces. The plans also include the introduction of other contingents and
strategic reserves in significant areas as a response to threats from Russia (Barnes, J., 2024).

Such an integrated approach to defense enhances the security of NATO in the region and
shows the unity of actions in front of the modern challenges and threats in the contemporary world.

The fifth change is an increase in defense spending. NATO has significantly increased its
2024 budget; it proves the alliance is determined to match Russian aggression and enhance its
defense. The NATO civilian budget will increase by 18.2% to €438.1 million, while the military
budget will be reinforced by 12% to €2.03 billion (NATO, 2023c).

This is the cost of personnel, operating, and program expenditures for NATO Headquarters, as
well as international staff. The military budget comprises running costs on a day-to-day basis of the
NATO Command Structure Headquarters, all missions, and operations across the globe. The third
vital component of the common funds at NATO is the NATO Security Investment Program (NSIP),
comprising the main works of construction and command and control systems investment. The
2024 NSIP ceiling is €1.3 billion, representing an increase of 30% compared to 2023 (NATO,
2023c).

Indeed, the increase in budgets for NATO is a clear signal that the Alliance is unwilling to
tolerate the aggressiveness of Russia and shows solidarity and readiness to defend values and
freedom among each member of the Alliance.

The sixth change is the accession of Sweden and Finland to the Alliance. The Russian attack
on Ukraine was the principal event that made Finland and Sweden give up their long-standing
policy of neutrality and seek a NATO membership in May 2022. To both these Nordic countries, the
Russian invasion signified intrusion of aggression from the east which threatened the security of the
countries.

Finland became part of NATO on the 4th of April in 2023 while Sweden became on the 7th of
march in 2024. Its accession contributed to enhancing the military potential of the Alliance in the
northern zone in a rather meaningful extent (NATO, 2023b).

Ukraine is also aspiring into the NATO, having applied for an early July 2022 admission. As
for NATO membership of Ukraine is concerned, there are certain difficulties now because of some
of the members of the Alliance. Nevertheless, Ukrainian Euro-Atlantic fantasies are apparent and
unshaken, as joining this organization is viewed as the insurance of the state’s stability and
autonomy in the distant future.

This war led by Russia to Ukraine has certainly led to reforms in European countries so as to
‘unite’ hence pressing for the enhancement of partnership at NATO.

The seventh change is the strengthening of political cohesion among NATO member states.
The invasion of Ukraine by Russia has made the member states of NATO to increase the cohesion
and cooperation within the alliance. At first, the cooperation was based on the concept of collective
security, however, actions of Russia served here as a manifestation that it is not only a theory, but a
necessity. Member states began increasing their finances for the conducted joint military programs,
exercise, and defense facilities, thus increasing the level of interaction and the military readiness.

These actions have also assisted NATO capitals to be more attentive to security as well as
defense issues. This means that national governments have augmented their budget towards
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defense, they have developed their own power of support and communication and coordination with
the other allies to boost up the security.

Thus, the actions of Russia in Ukraine have produced not only words of political
condemnation and sanctions, but also actual transformations in NATO and its activity as well as the
improvement of the system of collective security and effectiveness of actions by the members of
NATO in the defense.

Conclusions. NATO's response to Russia's invasion of Ukraine has marked a significant
evolution in both its military strategies and political cohesion. This research has illuminated how
NATO, originally formed to deter Soviet aggression, has adapted to confront modern security
challenges, particularly in the wake of Russia’s actions in Ukraine. The Alliance's approval of a new
Strategic Concept, bolstering of its military presence in Europe, and fortification of its eastern flank
underscore NATO's proactive stance in safeguarding its member states and reinforcing collective
defense. Additionally, the development of detailed defense plans, increased defense spending
commitments, and the accession of Sweden and Finland demonstrate NATO's resilience and
expansion of its strategic reach. Moreover, the enhancement of political unity among member states
signifies a renewed commitment to solidarity and shared values in confronting external threats.
Together, these responses affirm NATO's enduring relevance and adaptability in safeguarding
transatlantic security and stability amidst evolving geopolitical dynamics. As NATO continues to
navigate these challenges, its ability to uphold collective security remains crucial in ensuring a
peaceful and secure future for its member states and beyond, even in the time of global instability
and unsecurity.
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Abstract. This article explores the fulfilment of energy risk management concept among
European Union (EU) member states, with a particular focus on Poland. It analyzes the strategies
employed to mitigate risks to energy security, including diversification of sources, energy efficiency
measures, and regional collaboration within the EU framework. The analysis highlights the
challenges and opportunities that arise from applying risk-focused decision-making processes
within the unique regulatory and geopolitical landscape of the EU. Through a comprehensive case
study of Poland, the article demonstrates how these concepts have been translated into practical
measures and the potential implications for other member states.
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Anomauyia. YV yit cmammi  00CHIONCYEMbCA — peanizayisi  KOHYenyii  ynpaeiiHHs.
eHepeemUYHUMU pusukamu 8 Kpainax-unenax €sponeticvkoco Corw3zy (€C), 30kpema na npuxiadi
Honvwi. YV witl aunanizyrtomocs cmpameeii, wo 3acmoco8ylomvcs 05l 3MEHUIeHHS DPU3UKIE OJis
eHepeemuyHoi  Oesnexku, GKIOUANOYU  Ousepcuikayiro  0dxceper, 3axo0u 3  NOKPAWEHHs
eHepeoeghekmusHocmi ma pecionanvHe cnigpobimuuymeo 6 pamkax €C. Ananiz 6ucsimiioe UKIUKU
ma MONCIUBOCMI, WO SUHUKAIOMb NPU 3ACMOCYBAHHI PUSUK-OPIEHMOBAHUX NPOYECI8 NPUUHAMMA
piuienb 8 YHIKAIbHOMY pe2yiamopHomy ma ceononimuynomy aanowagmi €C. Ha npuxnaoi [lonvwi
NOKA3aHO, AK Yi KoHyenyii Oyiu émileHi Ha npakmuyi, a maKolc NOMeHYiliHi HACTIOKY O THUUX
kpain-unenie €C.

Knwuoei cnoea: €Esponeiicokuti Cows, Illonbwa, ynpaeninua pusukamu, eHepeemudHa
besnexa, conioapuicmo, ousepcugixayis, i0HOBNI08AHT Oxcepena eHepeii
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Introduction. The current geopolitical changes in a tense international environment are a
catalyst for corresponding transformations in the concepts of energy security. Global and regional
actors play different roles in the global energy balance, but their resource potential or availability of
technology determines their place in the international arena. In particular, diversification of energy
supply sources to overcome dependence on foreign energy and investment in the development of
renewable energy sources are becoming more and more important.

An equally crucial part of the energy security concept is the development of risk management
mechanisms. As the energy crisis worsens, states need to respond appropriately to certain threats in
order to minimise losses. And coordinating efforts can become a tool for ensuring both national and
regional security.

The European Union (EU), a leading normative and technological power, presents a unique
case study in energy risk management. As a bloc, the EU has established a comprehensive approach
that prioritizes the diversification of energy sources to mitigate dependence on any single supplier.
This strategy is further bolstered by robust energy efficiency measures aimed at reducing overall
consumption. Recognizing the interconnectedness of the energy market, the EU also actively
promotes regional cooperation under the solidarity principle to ensure a stable and secure energy
supply.

Poland's relevance as a case study stems from its status as a crucial part of the EU economy,
significant dependence on fossil fuels amid a push for cleaner energy sources, ongoing efforts to
diversify its energy supply, and a strong emphasis on national energy security, by which it may
neglect some European standards.

The aim of the article is to identify the specifics of European Union’s risk management
approach towards energy security on the example of interaction with Poland as a member state.
Taking into account the aim of the article, we have defined the following objectives:

e To identify the specific features of the risk mitigation process within the European Union.

¢ To explore how the approach to risk management has evolved over time within the EU.

eTo perform a critical review of the case of Poland as an evaluation of EU energy risk
management implementation efficiency.

Literature review. To gain a deeper understanding of risk management on both sides, a
variety of sources was thoroughly examined. Andrea Sangiovani provides an understanding of the
concept of EU solidarity (Sangiovanni: 2013), while Oksana Okhrymenko and Iryna Manaienko
elaborate on this principle in the context of energy security (Okhrymenko & Manaienko: 2022).
Bernardo Delogu reveals the multidimensionality of the concept of "risk™ and the importance of its
assessment in EU decision-making (Delogu: 2016). Matas Misik and Andrej Nosko explore the
paradoxical nature of EU energy solidarity (Misik & Nosko: 2023). The peculiarities of the Polish
national energy policy and its adaptation to EU standards were reviewed by Krzysztof Tomaszewski
(Tomaszewski: 2020).

Statistical information made by International Energy Agency (International Energy Agency:
2017), regulations, strategies and other publications of the EU institutions were also used in the
study.

Main research results.

EU risk management approach in energy security

The European Union's energy security concept is based on the principles of solidarity and
cooperation in various scopes (technological, economic, scientific, political, etc). According to
Andrea Sangiovanni, solidarity is the desire of member states to help each other overcome the crisis
and preserve the unity of the EU (Sangiovanni: 2013). He stresses that this assistance can be both
financial and technical, and can include the exchange of knowledge and experience. In the context
of energy security, this means that EU countries work together to solve problems that may arise in
the supply of energy resources and provide support in the event of an energy crisis.

According to O. Okhrymenko and I. Manaienko, European energy solidarity is primarily a set
of principles, goals, mechanisms, and rules of conduct for energy market actors, whose goal is not
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only to produce and supply energy resources but also to meet the needs of all stakeholders in
ensuring energy security in response to new threats and challenges (Okhrymenko & Manaienko:
2022). This can be done by managing specialized risks against relying on regional needs. At the
present stage, in the spirit of solidarity, the REPowerEU platform was formed, which sets three
strategic priorities: to secure, to diversify, and to produce. This includes reducing natural gas
consumption and, consequently, import dependence primarily on russian energy, producing safe and
affordable energy, and complying with the European Green Deal in the context of the
comprehensive implementation of renewable energy sources (European Commission: 2024a).

The European Commission defines risk in its Better regulation Toolbox. It states that risk is
the probability (high or low) of hazard causing harm to someone or something. It also proposes a
risk formula - a hazard (expressed in terms of its negative impact) multiplied by the probability of
its occurrence, vulnerability, and exposure. The document defines the concept and algorithm of risk
assessment. Risk assessment is the basis for risk management, which is the development and
implementation of measures that help reduce and, if possible, eliminate the likelihood of exposure
to a hazard, as well as reduce and minimize the consequences. The risk-based approach in
legislation is aimed at controlling or limiting the impact of a hazard and can be conducted in three
steps: determining the threat, evaluating the probability, and characterizing the risk itself by using
quantitative and qualitative methods (European Commission, 2023). The level of importance of a
risk is based on specific criteria. These criteria can include scientific limits, how easily the risk can
be controlled, the balance between the risk and its benefits, public perception of the risk, and
societal values like fairness and individual freedom. They might be outlined in existing laws or
regulations, or based on how risks have been handled in the past. By comparing the assessed risk to
these criteria, those responsible for managing risk can decide if the risk is acceptable or not.

According to Bernardo Delogu, regardless of how risk is defined in specific situations, it is
clear that it is largely not reducible to a single indicator. Comparing risks requires a thorough
analysis of all their aspects and dimensions. At the same time, the concepts of risk and risk
assessment are the basis for decision-making and regulatory practice in many areas of EU policy,
including health, food safety, consumer protection, environmental and climate protection, and the
harmonization of technical standards for the internal market (Delogu: 2016, p. 101).

General or special-purpose legal acts define the possibility of energy security risks. For
example, the European Commission's Communication on the Economic Strategy of the European
Union of 20 June 2023 states that one of the serious threats to European economic security is the
existence of risks to the stability of supply chains, price spikes, unavailability or shortages of
critical products or inputs in the EU, including those related to the “green transition” necessary for a
stable and diversified energy supply (JOIN/2023/20 final).

The EU's risk management mechanisms were revised during the gas conflicts between
Ukraine and russia back in 2006 and 2009. As a logical consequence, the European Energy Security
Strategy was adopted in 2014, and the Sustainable Energy Union Strategy in 2015. These
documents state that energy security is a key to the existence of the European Union. Internal
synergies should be built between member states, and the EU, in turn, should intensify the process
of diversifying energy supplies by building cooperation with exporting countries, as the main risk is
a disruption of uninterrupted supply of resources against the background of possible geopolitical
tensions (COM/2014/0330 final).

In the briefing ‘Four challenges of the energy crisis for the EU's strategic autonomy’, the
European Parliament identifies the following risks and, accordingly, challenges in the following
sectors:

¢ Network interconnection: lack of reliable networks, breach of stability.

e Security of supplies: significant dependence on external energy carriers, the need to
compensate for them to ensure autonomy, reduction of reserves.

e Renewables efficiency savings: insufficient investment in green energy, unwillingness to
reduce the use of fossil fuels, primarily coal.
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e Energy market: market fragmentation, nationalisation of industry, further rise in energy
prices (European Parliament: 2023).

One of the risks to the energy security of the European Union at the present stage is the
violation of the above-mentioned principle of solidarity. In the first year of russia's full-scale
invasion of Ukraine, the European Commission decided to stay put with the EU's energy mix in
favor of the aggressor country. Within the framework of the REPowerEU platform, the member
states were proposed to voluntarily reduce natural gas consumption. However, this initiative was
met with resistance from traditional eurosceptic countries, including Hungary. In particular, it was
Hungary that blocked the decision to impose an embargo on russian oil in May (Abnett et. al.:
2022). Several other countries called for a “reconsideration of solidarity” in favor of uninterrupted
natural gas supplies rather than restrictions, which is why this principle was perceived differently by
each member state (Misik & Nosko: 2023).

Climate change, which is becoming increasingly evident to society, is driving political
transformation, stimulating a shift towards clean energy sources such as solar, wind, and water. This
process, known as the energy transition, is leading to the decarbonization of the economy and the
development of low-carbon energy. The European Union has set itself the ambitious goal of
becoming a global “green economy” leader by providing technologies and standards to other
countries. The EU has developed a set of mechanisms for risk management within the framework of
the European Green Deal. What is more, the Fit for 55 package plays a crucial role in EU energy
security risk management. By establishing ambitious targets for reducing greenhouse gas emissions
and transitioning to renewable energy sources, the package aims to reduce the EU's dependence on
fossil fuels, particularly natural gas from Russia. This transition not only contributes to climate
goals but also strengthens the EU's energy resilience by diversifying its energy mix and reducing
exposure to volatile global energy markets. Additionally, the Fit for 55 package promotes
investments in energy efficiency and renewable energy infrastructure, enhancing the EU's energy
independence and reducing its vulnerability to supply disruptions (European Council: 2024).

Together, they form the following mechanisms for ensuring energy security. The first
mechanism is formed as a set of legislative regulations such as the European Climate Law, the
Renewable Energy Directive, the Energy Efficiency Directive, the EU Emissions Trading System,
etc. It promotes sustainable practices in the energy sector, as well as legal clarity and consistency,
reducing regulatory risks for businesses.

The second is a combination of financial instruments.The EU uses the European Green Deal
Investment Plan and the Just Transition Mechanism, which aim to attract investments from states
and organizations in sustainable projects, especially in those regions that suffer the greatest losses
from the transition to a green economy.

The third one is identified by research and innovation. Certain specialized EU institutions
(European Environment Agency), scientific committees established by the European Commission,
and groups of technical experts may be involved in assessing and developing strategies to overcome
risks. In addition, grants aimed at adapting to new technologies, overcoming climate change, and
sustainable development may be provided for individual projects under the above financial
mechanisms.

The final mechanism concerns international cooperation. The European Green Deal aims to
promote multilateral cooperation in tackling climate change and promoting sustainable
development. To address geopolitical, economic, and social risks, the EU is trying to engage its
partners in the provisions of international agreements (the Paris Agreement). This will help
transform risks into opportunities for experience exchange and broader cooperation
(COM/2019/640 final).

Hence, as highlighted by recent events such as geopolitical tensions and supply disruptions,
the European Union (EU) faces various challenges in ensuring a stable, resilient energy supply. To
navigate these complexities, the EU has adopted the mechanisms, incorporating risk mitigation in
diversification of energy sources, enhancement of energy efficiency, and promotion of renewable
energy technologies. However, the path toward comprehensive energy security demands continual
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adaptation and collaboration among member states, stakeholders, and international partners. By
fostering innovation, modernizing infrastructure, and enhancing the solidarity principle, the EU can
fortify its energy security framework, safeguarding against potential hazards.

Poland case study

As a member state of the European Union, Poland is obliged to harmonize its national energy
policy with EU norms and standards. This applies not only to diversifying energy sources, reducing
dependence on fossil fuels, and increasing energy efficiency but also to the wider use of renewable
energy sources. However, this harmonization process is accompanied by a set of risks.

The main ones include the high cost of modernizing energy infrastructure, the need to attract
significant investments in the latest technologies, overcoming the socio-economic consequences of
fossil fuel abandonment, and the impact of the russian-Ukrainian war and the global energy crisis
on the geopolitical situation in the region. At the same time, there is a solidarity dilemma: will
energy and climate issues be a high priority for EU member states, as well as for supranational
institutions?

There is a gap between the EU's ambitious plans for renewable energy development and the
complex reality in Poland, where numerous systemic problems are holding back the implementation
of these plans. These are largely complex and include the following aspects:

- Legal: changes in the legal and regulatory framework to encourage investment in
renewables and facilitate their implementation.

- Technological: modernizing infrastructure and improving technologies to increase the
reliability and efficiency of renewable sources.

- Social: social issues associated with the transition to renewables, including the impact on
employment in traditional energy sectors (oil, gas, coal).

At the current stage, the European Commission is trying to act in two different ways towards
Poland. On the one hand, the EU recognizes the positive steps taken by Poland to support its energy
transition and promote energy security. The development of renewable energy sources and steps to
diversify sources of raw materials were praised. On the other hand, the EU expects Poland to move
more rapidly, including legislative changes implementation aligned with the Fit for 55 package. For
example, the European Commission, as noted, requires Poland to liberalize its renewable energy
legislation to encourage onshore wind projects (Kardas: 2023). Nevertheless, under the pretext of
protecting its sovereignty, Poland is trying to obstruct the EU's activities in the field of climate
protection and energy, although this only weakens its negotiating position. There are several reasons
for this. Firstly, the lion's share of the energy sector is made up of fossil fuels. In particular, coal-
fired power plants generate about 71% of the country's electricity (International Energy Agency:
2022). However, the rapid transition to renewable energy sources also includes the loss of jobs in
the coal industry and economic stability in the regions that are most dependent on this type of fuel.
Secondly, it is the need to modernize the country's energy infrastructure to accommodate
renewables, which involves significant investments. Finally, there is the political background. The
Polish government, dominated by Law and Justice, has favored short-term economic benefits over
long-term climate goals and has often claimed that EU regulations are more likely to infringe on
national sovereignty (Strzatkowski: 2024).

Speaking about Poland's energy mix, the share of renewable energy sources in the country is
currently around 12%. At the same time, Poland continues to rely heavily on solid fossil fuels
(primarily lignite), which account for almost 43% of its primary energy balance (Eurostat: 2023).
However, there has been a positive trend in the production of electricity from renewable sources
since 2015, when the share of RES was up to 10%. Back in 2015, solar energy wasn't actually
utilized according to the statistics. Wind energy accounted for 7.5% of total electricity generation.
Nowadays, wind and solar energy account for the largest share among the RES: 14.6% and 8.7%
respectively (Notes from Poland: 2024).

It is also important that according to the Energy Strategy of the Republic of Poland, which
was adopted back in 2021, there is no talk of building a power plant powered by solid fossil fuels
(Ministry of Climate and Environment, Republic of Poland: 2021). Although this means less
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environmental pollution, Krzysztof Tomaszewski, who is an Associate Professor at the Faculty of
Political Science and International Studies (University of Warsaw) believes that Poland's generating
capacity is insufficient and that electricity demand is expected to grow in the coming decades
(Tomaszewski: 2020). However, the lack of a clear vision for reducing the share of coal in the
country's energy balance while avoiding the issue of lack of generating capacity could become a
serious obstacle for Poland in the process of transforming its energy sector and achieving the goals
of the new European Green Deal.

Another cornerstone between Poland and the EU is the risk of the country's failure to
implement the Emissions Trading Scheme. Poland is considered to be one of the most carbon-
intensive countries among the EU. The average rate of carbon emissions per person in the country is
8.5 tonnes (Ritchie & Roser: 2023). Poland was the only country to vote against the Carbon Border
Adjustment Mechanism in April 2023 (Europe Daily Bulletin: 2023). Its government demanded a
reduction in the cost of allowances, even though the country's emissions exceeded it. Despite
attempts to reform the system, the European Commission decided that emissions would be charged
to the heating and automotive sectors (Gramwzielone.pl: 2023). The reason for this is the above-
mentioned dependency on solid fossil fuels while Poland is taking steps to develop and, what is
more crucial, implement a long-term strategy.

According to the European Parliament and Council Directive on renewable energy sources,
EU member states, including Poland, are obliged to increase the share of RES to 32% by 2030
(DIRECTIVE 018/2001). In 2019, Poland adopted the National Energy and Climate Plan 2021-2030
(NECP), which emphasized the importance of decarbonization and diversification of energy sources
amid growing demand (Ministry of State Assets: 2019). The European Commission and the Polish
government are continuing consultations on the further development of a NECP, which is a
mandatory requirement for EU member states. The advantage of such regulatory instrument is that
it paves the way towards a long-term lowering of carbon emissions and implementing EU energy
security standards along with taking into account national peculiarities in such scope. Poland
demonstrated a strong will to transform its economy sustainably, but the main risk is so-called
“challenging domestic conditions”, including a pro-coal energy mix. For its part, the European
Commission recommends that Poland reduce greenhouse gas emissions by 17.7% by 2030 and
increase the share of renewable energy sources to 32%, although in the first version of the Plan
Poland set a target of 29.8% (European Commission: 2024b). Poland's divergence from the
European approach in its National Energy and Climate Plan stems largely from its reliance on coal
as a primary energy source. This reliance is deeply ingrained in the country's economy and energy
infrastructure, providing employment and supporting industries. Rapidly transitioning away from
coal would pose significant economic and social challenges, particularly in regions heavily
dependent on coal mining. Additionally, Poland's geopolitical situation, located on the eastern
frontier of the EU, has influenced its energy strategy, prioritizing energy security and independence.

Regarding the social aspect of risks, Poland can attract funds from the EU Social Climate
Fund and the Just Transition Fund to comply with the energy transition plan. The first one is aimed
at financing activities and investments aimed at supporting households and small businesses. This,
in turn, will allow Poland to establish an efficient “energy dialogue” with the EU and improve its
political position. In turn, the second fund, designed to address the country's energy transition
challenges, provides €3.85 million. These costs are directed to the regions that are most dependent
on coal (Silesia, Lesser Poland, Greater Poland, etc.). The Just Transition Fund will help the
population of these regions in the transition to green energy, create new jobs, and contribute to a
cleaner environment (European Commission: 2022). In general, such financial instruments may be
a good incentive for a member state. However, Poland lobbies a National Recovery Plan, which
also includes costs for energy sector transformation, to be revived.

Thus, the case of Poland and the EU's common dialogue towards energy risk management
demonstrates the confrontation between supranational standards and national peculiarities. Poland is
still relying on coal which has a greater share in its energy mix. Nevertheless, a dialogue between
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EU and the member state is pivotal and the harmonization of policies is an important step towards
complete solidarity.

Conclusions. The European Union's approach to risk mitigation in the energy sector is
characterized by a multifaceted strategy that combines EU-wide policies, national initiatives, and
international cooperation. Key features of this process include risk identification and assessment,
risk mitigation measures, crisis management, and a focus on enhancing energy security and
resilience. Solidarity among EU member states plays a crucial role in mitigating energy risks. By
sharing resources, coordinating responses, and supporting vulnerable member states, the EU can
collectively address challenges such as supply disruptions and price volatility. The Green Deal and
the Fit for 55 package are essential components of the EU's risk mitigation strategy. These
initiatives promote the transition to a clean energy economy, reduce dependence on fossil fuels, and
enhance energy security. By investing in renewable energy, energy efficiency, and infrastructure, the
EU can diversify its energy sources, reduce its vulnerability to geopolitical shocks, and build a more
resilient energy system.

However, Poland, due to its location and recent energy issues, probably doesn't think that a
pre-made risk management plan is enough to keep its energy safe. Even though the EU has helpful
tools and guidelines, Poland's specific problems—Iike using too much coal, its location, and the
complicated political situation in the area—need a more customized solution. A good risk
management plan for Poland would need a mix of EU-wide plans, Polish laws, and maybe even
agreements with other countries. This plan should consider many different risks, like political
problems, problems with getting supplies, cyberattacks, and climate change. It should also be able
to change and adapt to new problems and opportunities in the energy industry.Further research of
the topic of this article is needed to explore the long-term effectiveness of these mechanisms,
particularly in the face of evolving geopolitical dynamics and the ongoing shift towards renewable
energy sources. The relevance is higher when it comes to the member states which are not eager to
drastically change their energy mix and traditional suppliers in accordance with EU common energy
policy. It is also crucial to examine how EU-level policies and initiatives can better support national
efforts, ensuring a more resilient and secure future for all member states.

In general, the examination of energy risk management within the EU, with a spotlight on
Poland, reveals a complex landscape shaped by diverse energy mixes, varying degrees of reliance
on external suppliers, and the overarching goal of a sustainable energy transition. While the EU
provides a framework for cooperation and coordination, individual member states like Poland must
tailor their strategies to their unique circumstances. The Polish case highlights the importance of
diversification, investment in both fossil fuel and renewable energy sources, and a proactive
approach to risk assessment and mitigation. Lessons from Poland's experience can inform other EU
nations as they navigate their own paths toward energy security in an increasingly uncertain global
environment. That is why developing a common approach is highly important for the EU to ensure
its role as a normative and technological power and take the leading place in the global energy mix.
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Abstract. The purpose of the article is to construct a profile-typological characteristic of
individual meso-identities of the Spanish dictator F. Franco, his individual bodily-morphological,
psycho-behavioral, physiognomic, non-verbal-communicative, visual-symbolic features, as well as
visual features of everyday life based on stories from everyday life.

Franco's character as a recursion of a set of his identities (primarily religious and
professional - military) acted simultaneously as a reflection of the habitus of the military class of
Spain and a determinant of the regime he built, which combined the features of Catholicism and
clerical integral nationalism. The features of the dictator's behavior presented in the photographs
and videos, as well as in the descriptions of various authors (Lewis, 2002; Payne, 2011; Preston,
1994), create the necessary empirical basis for a fragmentary diagnosis of his character as an
obsessive-compulsive narcissistic psychopathy with a strongly expressed narcissistic deficiency and
peripheral signs of an oral-schizoid constitution.

Such a multi-base character structure corresponded, on the one hand, to Franco's Jewish
(Marrano) identities, and, on the other hand, to a set of Ibero-Mediterranean ethnocultural
identities expressed in the anthropological and physiognomic features of the dictator's appearance
and observed behavior in different periods of his life. Franco's strategy of life activity reflected the
results of the completed ethnocultural assimilation of his ethnic identities by the national-territorial
(civil-state) identities of Spain, which received a specific refraction in the choice of Falangist
symbols. The unconscious motivational background of her choice was determined by both a number
of generalized socio-cultural factors and the psychobiographical features of Franco, oriented
toward the image of the Trastamara dynasty as a referential identity, including for the restoration of
the monarchy in Spain. Franco the restorer himself perceived himself as a caudillo (leader) with
monarchical powers obtained not in line with traditional monarchical legitimacy, but as a result of
a new type of crusade (against the communists and liberals), which implied a counter-
modernization understanding of the socio-historical mission of Spain in Europe.

Key words: Francoism, ethnic identities, professional identities, types of character
organization, visual symbols, nonverbal communications.

Anomauia. Mema cmammi — nobydysamu npoghineHO-MUNON02iYHy XapaxKmepucmuxy
IHOUBIOYAbHUX Me30i0eHmuyHocmell icnancovkoeo ouxmamopa @. @paHxo, 1020 iHOUBIOYATbHUX
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MiNecHO-MOphONOCIUHUX, NCUXONOBEOIHKOBUX, (DI3I0CHOMIUHUX, HeBepOANlbHO-KOMYHIKAMUBHUX,
8I3YAILHO-CUMBONIIYHUX 0COOAUBOCMEl, 5K A MAKONC GI3YANbHI 0COONUBOCMI NOBCAKOEHHO20
JAHCUMmMs HA OCHOBI ICMOPILL i3 NOBCAKOEHHO20 HCUMMSL.

Xapakmep @panko sk pekypcis Habopy iioco idenmuunocmei (nepedycim penicitinoi ma
npogheciiinoi — SiliCcbK0B0L) BUCMYNAE 800HOUAC 5K BI00OPANCEHHs 2aDimycy SICbKOBO20 KIACY
Icnanii ma demepminanma no6y008aHo020 HUM DedCUM), KU NOEOHYBA8 PUCU KAMOIUYUIMY Md
KiepuKkanizmy. inmezpanioruil Hayionanizm. Ocobausocmi nogedinku OuKmamopd, npeoCcmaesieti Ha
gomoepagisax i ideo, a makodc 6 onucax pi3HUX AGMOPIE CMEOPIOIOMb HEeOOXIOHY eMNIPUYHY
OCHO8Y 0111 (ppacmenmapHoi OdiazcHoCmuKu 1020 Xapakmepy AK 00CecUBHO-KOMNYIbCUBHA
HapYUCMuyHa NCUXonamis 3 pi3Ko GUPAICEHUM HAPYUCUYHUM Oediyumom i nepughepuyrHumu
O3HAKAMU OPANbHO-UUU30IOHOI KOHCIMUMYYIL.

Taka 6acamoocnoéna cmpykmypa Xxapakmepy 6i0nogioanda, 3 00H020 00Ky, €8pelcbKill
(mappancokin) i0enmuunocmi ®Dpanko, a 3 iHW020 — HABOPY i6EPoO-ceped3eMHOMOPCLKUX
EMHOKYIbMYPHUX — I0eHMUYHOCMel,  GUPANCEHUX 8  AHMPONONO2IYHUX 1  (DI3IOHOMIUHUX
0COOIUBOCTIAX 308HIUHBLO2O BU2TISIOY OUKIMAMOPA MA CROCMEPieas NOBEOIHKY 8 Pi3HI nepioou c6020
acumms. Cmpamezia oscummeoisnvnocmi  Dpanko 8idobpadcana pe3yrbmamu  3a8epuleHol
eMHOKYIbMYPHOI  ACUMINAYIT 11020 emHIYHUX [0eHmu4YHoCmel HAYIOHAIbHO-MEePUMOPIAIbHUMU
(epomaosincvro-depocasnumu) ioenmuunocmsamu Icnauii, wo ompumano c80EPIOHe 3ANOMIEHHS Y
subopi ¢hanancicmewvkoi cumeonixu. Heycsioomnene momugayiiine niorpynms ii eubopy 0y10
3yMo6leHe AK HU3KOI Y3a2albHEeHUX COYIOKYIbMYPHUX YUHHUKIG, MAaK [ ncuxobiocpagiunumu
ocobausocmamu Dpanko, opienmosanumu Ha o00paz ounacmii Tpacmamapu sk pedepenmmnoi
i0enmuuyHocmi, 6 momy uucii 0 pecmaepayii mouapxii ¢ Icnanii. Cam @Ppanxo-pecmaspamop
cnpuiimae cebe sk Kayounoto (nidepa) 3 MOHAPXIHHUMU NOGHOBANCEHHAMU, OMPUMAHUMU HE 8
pamKax mpaouyitiHoi MOHAPXIYHOI Ne2imUMHOCMI, a 6 pe3yIbmami H08020 MUN) XPecmoBo2o
noxooy (npomu xomywicmie i nibepanig), AKuil nepeddA4a8 KOHMPMOOEPHI3AYiliHe PO3YMIHHS
cycninbro-icmopuyna micis Icnanii 6 €sponi.

Knwuosi cnoea. ¢gpanxizm, emuiyni ioenmuunocmi, npogheciuni i0eHmuyHocmi, munu
opeanizayii xapaxkmepy, 8i3yanibHi CUMBOIU, He8epOANbHI KOMYHIKAYII.

Introduction. This article reflects the results of the author's previous research (Romanenko,
2021, 29-47; Romanenko, 2022, 1(55), 9-16; Romanenko, 2023, 1 (57), 5-14; Romanenko, 2023,
1(58), 12-27; Romanenko, 2022, 93, 38-61; Romanenko, 2022, 94, 8-30; Romanenko, Svyatnenko,
2023, 98, 40-51; Romanenko, 2023, 97, 42-56; Romanenko, 2024, 101, 40-57) in the first part of
the article, which gives the author grounds to consider it necessary to refer to already published
works in order to avoid repetitions.

In the second part of the article, the author continues the fragmented visual-analytical
identification of the morphotypological, psycho-behavioral, anthropological-physiognomic, visual-
symbolic features of Franco's personality and visual images in the cultural and social environment-
space constructed by his regime.

The purpose of the article. The purpose of the article is to construct a profile-typological
characteristic of individual meso-identities of the Spanish dictator F. Franco, his individual bodily-
morphological, psycho-behavioral, physiognomic, non-verbal-communicative, visual-symbolic
features, as well as visual features of everyday life based on stories from everyday life.

Literature review. The works that were used as a basis for writing the article can be divided
into 4 groups.

The first group presents publications previously written by the author of this article, dedicated
to other dictators and despots, where the techniques of cultural and socio-systemological and visual-
analytical identification of identities were used (Romanenko, 2021, 29-47; Romanenko, 2022, 1(55),
9-16; Romanenko, 2023, 1 (57), 5-14; Romanenko, 2023, 1(58), 12-27; Romanenko, 2022, 93, 38-
61; Romanenko, 2022, 94, 8-30; Romanenko, Svyatnenko, 2023, 98, 40-51; Romanenko, 2023, 97,
42-56; Romanenko, 2024, 101, 40-57).
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The second part of the works is devoted to the topic of studying Francoism as a national-
integralist regime of the fascist type, which pays attention to both Franco's personality and the
features of the state he built.( Brovko, 2002; Casanova, 2010; Franco, 1981; Lewis, 2002;
Moradiellos, 2022; Payne, 2011; Preston, 1994).

The third group of works presents psychoanalytic studies and works on anthropological
physiognomy, which allow us to additionally identify part of Franco's ethno-anthropological
identities (Hodl, 2004; Hodl, 1997; Lowen, 1969; Lowen, 1958); McWilliams, 1994; Ostrovsky,
2008; Presner, 2007; Szegeda, 2009).

The fourth part of the works is represented by articles on visual anthropology and sociology
of visual images, which present an analysis of the everyday life of the population of Spain during
the Franco period (Di Febo, 2011; Dunai, 2019; Goma and Tomas, 1938; Haz y Yugo; Otero-
Gonzalez, 2021; Ruiz, 2022; Solé¢, Dra, 2017).

A separate group of supporting works for the article are articles on social philosophy, which
allow for a better understanding of the socio-cultural context of Francoism, in particular, on the
Spanish version of M. Unamuno's philosophy of life, including commentary articles on the
designated topic, as well as the works of Franco himself (Franco, Francisco (Jakin Boor) (2003).
Kovalchuk, Yu (2015). Ortega y Gassett, Jose (1957). Unamuno, Miguel de. 1913).

Since this article is the second part as a logical continuation of the previously published first
part, which presents a detailed review of the sources used, as well as a number of other similar
publications, the author considers it unnecessary to do this again and refers interested readers to
previous publications that have a common theoretical and methodological foundation.

Main results of the research. Morphotypic and psycho-behavioral features of the visual
image of the dictator. The description of Franco in a significant part of the articles and
monographs makes it possible to imagine the image of a schizoid body, endowed with signs of
thinness, subtlety, shyness and emotional detachment / unsociability in relation to the social
environment. Franco, according to the characteristics of his colleagues, was thin as a match, for
which he received the corresponding nickname. To this visual image was added a short stature (164
cm), which could create some additional affective complexes.

However, the central affective complex of a schizoid personality is described in the work of
A. Lowen betrayal of the body (Lowen, 1969, 41-59). It is worth noting that Lowen himself
associates the affective complexes of the schizoid personality with the dual affect of horror before
absorption/destruction and the desire for all-consuming activity. It is this all-consuming activity that
schizoid personalities prefer to contacts with people, which in their psycho-behavioral
characteristics is consistently associated with communicophobia and sociophobia. Maintaining a
distance, avoiding emotionally charged discussions, pronounced introversion, the ability to move
away from interest in personalities to the plane of the suprapersonal complement this psychological
portrait.

Franco's psycho-behavioral repertoires as a representative of the military caste could not be
separated from his military career. But a military career in general requires a psychopathic character
organization (McWilliams, Nancy 1994, 167). Without psychopathic fanaticism, will to power, cold
rationality, the ability to show cruelty towards enemies, an instrumental attitude towards human
resources (for psychopaths, people are nothing more than a resource for profitable use), total
extraction of benefits, a continuous philosophy of the rational-utilitarian with the subordination of
everything ethical and aesthetic to the instrumental-rational component - in such markers,
psychopathy reveals itself to the environment.

But no psychopath could have succeeded without a hero's career, since the "mission” of a
psychopathic personality requires grandiose results and the accompanying glorification. Franco was
no exception here. He entered the Army Academy in Toledo precisely in order, by his own
admission, to become a man.

Psychopathic courage in characterology can be revealed through the confrontation of a
psychopathic personality and a superior force of any origin. It is important that in this confrontation
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the postulate that it is worthy to be proud of a worthy enemy, and unworthy enemies dishonor the
one who opposes them, is confirmed for psychopaths.

Completing the characterological structure from schizoidism to psychopathy involves role
models that become constitutive prototypes for idealizations and devaluations. In Franco's
relationship, it is worth noting the split between the images of his father and mother as poles of
devaluation and idealization. From a psychoanalytic point of view, the pole of devaluation can be a
stronger pole than the pole of idealization, since the unwanted and externally rejected, according to
the paradoxical logic of the unconscious, turns out to be stronger and more influential than the
desired and deified.

Franco idealized his devout Catholic mother, the personification of piety, restraint, self-
discipline and traditionalism/conservatism. Most of his own voluntarily ethical defenses and
inhibitions of obsessive-compulsive origin were derived from his Catholic upbringing and the
corresponding “inoculations” of the morally idealized image of a worthy son, who, due to his
physical-constitutional and, in part, mental weakness, was forced to fight “on two fronts™: to
correspond to the ideal mother and, in parallel, in the mode of methodically overcoming the
difficulties of a military career that did not suit him, neutralize the continuous devaluations of his
father. He devalued him (the nonconformist father) as a troublemaker, a reveler, a womanizer, and
his relationship with his father did not go well because of his lowest filial rating.

As a result, the identification program was realized on the basis of identification with the
mother's behavior patterns to realize the perfect version of the father's image. Franco became the
best version of his father, which represented the full realization of the revenge program, since the
avenger cannot fully take revenge if he does not morally surpass the object of revenge and does not
assert "higher morality" with his methods of revenge.

Franco Pilar-Jaraiz (Franco, 1981) described Franco's father's devaluation of him as a son.
His father always devalued him, while building a chain of humiliating comparisons to Franco's
disadvantage between his brother Ramon (the most talented), Nicolas (whom his father called a
liar), and Poquito (a diminutive nickname for Francisco), whom his father called a fool. Franco Sr.'s
attitude toward his son did not change even after Franco had won the dictator's victory and the title
of caudillo. His father never missed an opportunity to ridicule him in this image, which, of course,
contributed to the incitement of hostility. For Franco, his father became not just the embodiment of
adultery, drunkenness, and a dissolute lifestyle. He was the first prototype of a phenomenon that
was unfolding on the public plane - anarchy.

As already noted in the first part of this article, Franco's psychopathy was able to receive a
value supplement/superstructure in the Latin Catholic vision of the mission of Spain by a number of
Spanish philosophers and scientists, whose ideas were, as they say, well-known in the discourse of
the elites and, in part, the general public. This includes, in particular, M. Menendez y Pilayo, J.
Ortega y Gasset and, first of all, Miguel de Unamuno (Unamuno, 1913; Kosanpbuyk, 2015).

Unamuno considers agony as the vital foundation of human existence, accessible, however,
not to the masses, but to the elites. The struggle as the leitmotif of agonal philosophy is
understandable as the unity of preserving faith in immortality with simultaneous doubt in this faith
(an allusion to Tertullian's credo quia absurdum est) of the agonist individual. Unamuno, in the
name of an ideal that seems madness to reason and common sense, in imitation of S. Kierkegaard,
discredits common sense and good taste.

The philistines, who daily drink the poison of “stale common sense”, are opposed by
barbarians living with an agonal consciousness, Don Quixote madness. Unamuno's antagonist
Millan de Astray (in the understanding of Unamuno - a barbarian) turns out to be paradoxically the
most educated in his ignorance and the most learned in his barbarism. He, like a barbarian, bursts
into the field of activity from another space, where other concerns, other prejudices reign - and who
does not have them? - with a completely different view of the world and a different sense of life. J.
Ortega y Gasset (Ortega y Gassett, 1957) should be considered no less significant for understanding
the agonal-messianistic philosophy of the schizoid psychopath Franco, which was revealed in his
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military career. It is no coincidence that P. Sainz-Rodriguez considers Franco to be obsessed with a
military career.

The caste spirit of the Spanish military and its moral code contained elements of arrogance in
relation to small people who preserve themselves for the sake of small joys of life. Ortega y Gasset
describes the corruption of the mass man by such small joys of life in his work "The Revolt of the
Masses"(Ortega y Gasset, 1957) which simultaneously expresses the class arrogance of a Don
Quixote aristocrat and the psychopathic philosophy of a superman who follows the path of self-
overcoming through agony and love for the Motherland. A psychopathic personality as a heroic
personality requires initiation, either prosocial and value-ideal, or criminally base and dirty. This
does not change the very need for such an instrument of "remelting and reforging™ a non-man of
yesterday who has already become a man today. Franco's psychopathic initiation took place in
Morocco (1912-1926), where Spain was waging a colonial guerrilla war against the natives. The
advance into Moroccan territory was extremely slow and difficult. In Franco's memoir *Morocco.
Diary of a Flag," Franco describes it as follows:

"The military campaign in Africa is the best practical school (and perhaps the only one) for
our army, it tests values and positive qualities, because the officers who fight in Africa must one day
become the nerve and soul of the Iberian army. At noon | will receive permission from the general
to punish those settlements that have been the source of resistance, from which the enemy attacks
us. This is a difficult and pleasant task; to our right the terrain descends in the form of a ravine to
the beach and at the foot is a long strip of small villages. While one unit opens fire on the houses to
cover the maneuver, another cuts off the retreat by the shortest route, surrounding the settlements,
and massacres all the inhabitants. Flames rise above the roofs of the houses, and the legionnaires
pursue their inhabitants"(Mopadienvoc, 2022, 35).

Franco's initiation ended with a bullet wound to the stomach during the battle near Ceuti,
which behaviorally expresses the courage corresponding to the schizoid-psychopathic character
organization. In this case, the courage itself is derived from the schizothymic temperament
according to Kretschmer, whose bearer is predisposed to desensitization and significant
insensitivity/insensitivity both in relation to his own body and the physical suffering of others. In
the portrait of the schizoid organization of character by A. Lowen (Lowen, 1969, 41-59; Lowen,
1958, 368-393) in connection with Franco, it seems interesting to note the physical
clumsiness/awkwardness and lack of coordination of body movements. As will become clear from
the examination of the physical block, the schizoid block of the character structure manifested itself
in the awkward, inappropriate gestures of the dictator.

The psychopathic component manifests itself in the predominance of the emotion of anger,
sublimated and redirected for the purposes of disciplining oneself, personnel (subordinates) and the
use of military terror tactics both in the colonial wars and subsequently in the civil war.

Regarding the latter, Franco's behavior displayed both psychopathic and compulsive features.
The obsessive-compulsive character block was laid by maternal upbringing and demonstration of
examples of restraint and piety. However, the formation of obsessive-compulsive behavioral traits is
not limited to restraint and self-discipline, but also intolerance of disorder, as well as the tendency
of the obsessive-compulsive personality to use time-consuming procedures for maintaining and
restoring order. In the context of compulsive characterology, it becomes clear why Franco rejected
the blitzkrieg strategy proposed by his German and Italian allies. The obsessive-compulsive
component of character is responsible for the predominance of "cold" anger/rage over "hot".

Franco, as a compulsive psychopath, was not satisfied with quick success, since, in his words,
it produced "moral liberation of the occupied territories” and the eradication of anarchism as an
ideology of disorder. A quick conquest was not suitable for showing cold and slow anger towards
communists and anarchists. Explaining this to the Italian ambassador R. Cantaluppo, Franco
contrasted his obsessive-compulsive gradualism and the “iterative” nature of the occupation of
Spanish territory (“city after city, village after village, one railroad after another...”(Mopaodienvoc,
2022, 60).
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Physionomic features of Franco. Physiognomically, the forehead and nose dominate
Franco’s face (Franco con uniforme de alférez, 1910). The forehead is characterized by pronounced
bald spots. The nose contains a clearly expressed elevation-convexity on the bridge of the nose, and
has a characteristic sharpening at the tip. In general, the facial profile is anthropologically
dominated by the features of the Indo-Mediterranean racial subgroup.

This racial subgroup lives, according to S. Szegeda (Cezeoa, 2009, 260) in the Pyrenees, the
Apennine Peninsula and the Balkans among the Spaniards, Portuguese, southwestern French,
Italians and southern Greeks. The bearers of this racial subgroup Characterized by dark skin, dark
curly hair, predominantly brown eyes (in some groups, according to the author, mixed shades are
present in the amount of 10-25%), a straight narrow nose with a high bridge of the nose, average
development of tertiary hair, dolicho- or mesocephalism, predominantly average height.

The fold of the upper eyelid is poorly developed, epicanthus is absent. Body proportions are
often leptosomal (asthenic). In the archival photo of 1910, where Franco is captured in military
uniform, the facial features are physiognomically isomorphic to the portrait sample of
representatives of the Indo-Mediterranean racial subgroup, presented in the educational and
scientific study of S. Szegeda. Of the anthropological features of the structure of the face and body
of Franco, dolichocephaly, dark skin, dark hair, leptosomal (asthenic) features of the build are
expressed (from the descriptions of the authors cited below).

The pronounced frontal bald spots of the schizoid type according to Lowen are complemented
in this photo by close-set eyes with a characteristic downward bend of the outer ends and protruding
ears towards the outer contour. The correlation of close-set eyes with narrowly focused visual
perception and predominantly command-oriented single-tasking is confirmed by the characteristics
of Franco's contemporaries, in particular, the German ambassador to Spain, General Wilhelm
Paupel, and the Italian ambassador, Count Ciano (Mussolini's son-in-law).

In addition to the narrow vision of the theater of military operations, the tendency to
unconditional obedience, physiognomically correlated with the lowered outer corners of the eyes,
was associated with Franco's intolerance of criticism and discussions, a peremptory command and
authoritarian management style, which was transferred to non-military spheres, from which the
latter were specifically deformed (Franco con uniforme de alférez, 1910). Wilhelm Faupel privately
characterized Franco, noting his advantages as courage, energy, sense of responsibility, sympathy,
which he evokes with his open and honest character. At the same time, Faupel notes Franco's
unsuitability for leading operations on the scale of a civil war (Casanova, 2010).

Count Ciano points to the same deficiency in a holistic concept of war, stating Franco's ability
to conduct military operations as a good battalion commander and the capture of territory as the
main goal. Ciano is surprised at Franco's lack of understanding that a war can be won by destroying
the enemy, after which (destroying the enemy) “the capture of territory becomes a fairly simple
task."(Mopaoienvoc, 2022, 60-69; bposxro, 2002).

The protruding/pressed ears as a physiognomic dichotomy correlates with the pre-tuning of
auditory perception to the current or remembered (imprinted in long-term memory) auditory
experience. In general, current experience in any instrumental activity (including military) is served
by empirical (technological) thinking, which is exactly what Ciano's characterization of Franco
corresponds to.

Franco, as a "good battalion commander,” had the necessary tactical thinking, which,
however, did not prevent him from becoming the youngest general in Europe and being honored
with the wedding escort of Alfonso XIIl. However, Franco was all the more valuable as a general
precisely because he had made his career from the lowest levels, confirming his strategic military
competence with the skills of impeccable observance of orders from the high command in
subordinate positions.

Some authors (of non-scientific origin) believe that Franco ethnically belonged to the
Sephardim (Spanish Jews), linking his Jewish origin, including his surname (Franco), which means
"honest". Thus, V. Ostrovsky in an article published in the magazine "Migdal" writes the following
about Franco:
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"They started talking about Francisco Franco's Jewish origins immediately after the war - and
we must give credit to the Spanish ruler, who was considered a fanatical Catholic: he never stopped
these conversations.

And it would be absurd to stop them: the surname Franco, a number of researchers suggest,
spoke for itself and sounded to the Sephardic ear approximately the same as Fishman or Grinshpun
sound to the Ashkenazi ear. In Spain, Jewish surnames derived from the names of settlements were
generally widespread. By the way, not only in Spain, among the Ashkenazi Jews there were many
Vilnius, Kishinevs, Varshavskis and Podolskis...

Franco is the name of a settlement in Galicia, where many Jews lived. Among the equally
common Jewish surnames derived from geographical locations are Medina, Cordova, Toledano
(very common among the Sephardim in Israel).

His ancestors on both his mother's and father's sides served in the navy - though mainly as
administrators and quartermasters: it was believed that a Maran could not be a combat officer.
Finally, one of Franco's ancestors at the end of the nineteenth century acquired a certificate of
"purity of blood", and since then the men of this family have been naval officers without any
quartermaster admixtures. But even the more than a century-old certificate did not save Franco from
a purely Semitic appearance and, in particular, from his characteristic nose.

A gloomy and sinister figure, a tyrant, a dictator, a generalissimo-caudillo looked older than
his years. "He had an unpresentable appearance - short (157 cm), short-legged, inclined to be
overweight, with a thin, shrill voice and awkward gestures. His German friends looked at Franco
with amazement: Semitic features were clearly visible in his face. There were enough reasons: on
the Iberian Peninsula, the number of Jews in the Cordoba Caliphate reached one eighth of the
population..."(Ocmposckuii, 2008).

The generalized characteristics of the Semitic ethno-anthropological features of Franco's face
are supplemented by data from other researchers, in particular K. Hedl and the authors he refers to
in his works. In particular, we are talking about the shape of the head, which resembles an inverted
pear and pronounced bald spots in the frontal part of the face, a hooked nose, characteristically
heavy eyelids, a "goose"” chin with a double fold, which is especially noticeable in photographs of
the 60-70s, a reduced earlobe and a characteristic tilt of the ear (deviation from a straight line in the
profile projection of the face) (Hodl, 1997, 212-230; Hédl, 2004; Presner, 2007).

Separate non-verbal-communicative features of Franco's behavior. According to L.-S.
Fernandez, a thin and squeaky voice, which was combined with the asthenic-thin build of the
"major"”, as his colleagues called him, thereby emphasizing the microid nature of his height and
build. Such auditory features accompanied underdeveloped oratorical skills. Franco did not possess
the ability to impromptu public speech like the hysterical psychopaths Hitler and Mussolini, whose
speeches turned into real shows for the crowds. Fernandez notes Franco's mainly animated ability to
voice the text from a piece of paper and read it without looking up from the score.

As V. Brovko notes in his essay (bposxo, 2002) on Franco, “circumstances that were
extremely important not only for him, but for the country as a whole intervened in the fate of the
future leader of Spain. We are talking about the war that broke out in 1898 between Spain and the
United States of America. This war also adjusted the biography of Francisco Franco: he had to part
with his dreams of a naval career.” As the author further notes, the Spanish-American War nullified
the potential of the Spanish fleet, at the same time, the country's economic capabilities did not allow
the state to restore it. This led to structural unemployment of naval officers and a collapse of state
orders, respectively, tightening the conditions for admission to the naval academy.

The severity of the admission conditions predetermined Franco's father's choice in favor of
the infantry academy. The father, apparently, quite realistically assessed the psychophysical
capabilities of his son (short stature, physical weakness) and did not wait for better times. Franco
himself did not object to his father's will, successfully passing the entrance exams and becoming a
first-year cadet of the Toledo Infantry Academy at the age of 14.

V. Brovko writes: "The first acquaintance with the harsh life of the Alcazar was quite a
difficult test for Francisco. The short, delicate to the point of fragility teenager was subjected to a lot
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of ridicule from his comrades - for his height, which was less than 160 cm, and for the fact that
among the more than 300 first-year students at the academy, he was the youngest. To top off the
troubles, the commander of the cadet company gave a humiliating order for Franco to issue him a
rifle for drill exercises shortened by 15 cm, which caused a storm of ridicule from his classmates.
They began to call him Franquito, or Paquito. However, for Franco this was secondary. During the
late Francoism, the peculiarities of Franco's non-verbal-communicative behavior became the subject
of ridicule and symbolic protest. At the same time, as G.-R. notes, Ruiz, jokes about the caudillo's
physical features, which could be laughed at, such as his high voice, were not very
popular..."(bposko, 2002).

In Franco's characterology, obsessive-compulsive components seem much more explicable,
which were accompanied by ascetic behavior both in terms of relations with women and the
absence of any deviations, including, among other things, a lack of interest in art. More common,
due to the high voice, were irreverent comments that questioned the dictator's biological
masculinity, as well as his sexual orientation. These expressions, which tried to insult his honor as a
man, mainly took the form of curses and other popular expressions.

G. Ruiz describes one such insult in February 1965, uttered by an unnamed author "by a
resident of Plasencia (Caceres) while attending a party to celebrate the inauguration of the new
mayor." The heavily intoxicated participant, in the presence of local authorities, declared that
"Franco has no balls."(Ruiz, 2022, 177-179).

Another story described by the author took place in April of the same year (1965). Its
participant was already a French citizen, who, while in a bar in Figueres (Girona) in the company of
other Frenchmen, made fun of a photograph of the caudillo hanging on one of the walls of the
establishment. Once outside, the Frenchman repeated three times that Franco was a "faggot."
Despite the fact that there were few people around when he made these statements, he was
sentenced by the Court of Public Order to six years in prison..."(Ruiz, 2022, 177-179).

Francoism in the stylization of women's clothing. Obsessive-compulsive manifestations as
a continuation of Franco's Catholic religious and military professional identity were related to the
ethical concern about the indecency and immodesty of women's clothing. In general, the history of
censorship of women's clothing styles in Spain began much earlier and has numerous moralizing
precedents in pro-Catholic literature.

The Catholic Church constantly exaggerated the topic of decency, modesty and propriety, and
this exaggeration itself resulted in the release of pastoral letters, circulars, bulls, tabooing and
stigmatizing immorality in women's clothing. It is easy to guess that the topic of moral purity,
decency, moral concern about nudity and exposure has an obsessive-compulsive origin. Obsessive-
compulsive symptoms manifest themselves in the desire to express anger/rage, which are under
control, and compete with the fear of being punished for impulsively satisfying a forbidden need,
which restrains anger/rage. In the psychoanalytic understanding, the cathectic motivation of the
obsessive-compulsive personality competes with a powerful counter-cathexis in the form of
repression, both external and subsequently internal (censorship) origin.

The researcher of the prehistory of Catholic moralizing of the Francoists Isidro Goma y Toma
in his work Las modas y el lujo (Fashion and Luxury) (Goma and Tomas, 1938, 43-50, 149-150)
condemns the failure to maintain modesty in the stylization of women's clothing when choosing
certain “cuts, fabrics, folds and colors, which the priests of fashion do, with the aim of defiling ...
bodies and turning them into bait for sin”. The author moralizes that modesty must be an internal
quality, because it is “not enough” for a woman to appear modest; she “must be.” “Modesty,” the
author argues further, “as a Christian virtue, is reflected in “decency in clothing,” which, according
to the moralist, runs the risk of “great lawlessness” on the part of the artist or stylist.” The risk is
that artists and stylists, as those who dress people, possess a special “art of undressing decency.”

The above quotation is a value model for reproducing Catholic discourse on the stylization of
women’s clothing. Incidentally, the cited work underwent a number of reprints (1926, 1938) and
became paradigmatic for school literature during the Franco period. Thematically, such publications
were oriented towards stating the fact of the “decline in morals” of women, accompanied by the
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corrupt aesthetics of Art Nouveau, oriented towards women’s emancipation in everything, including
clothing, as G. Di Febo points out in his work (Di Febo, 2011, 126-147).

The aesthetic leadmotive of the stylization of women's clothing for the Francoist regime was
the restitution of Catholic censorship and the restoration of patriarchy as a gender order, which
corresponded to the gender identities of Franco and his Falangist, Carlist, and National Integralist
supporters. The religious and ideological management of the stylization of women's clothing
through propaganda functioned as an instrument of symbolic repression (symbolic violence),
intended to achieve the Catholic-understood "humility” of women and their restoration to the image
of "sacrificial mother and housewife, limited to the domestic space."

Censorship of women's appearance covered a wider range of visual images than clothing,
affecting other non-verbal communications, including the use of cosmetics, the stylization of
hairstyles, gestures and pantomime, as well as bodily behavior, postures and expressions and, more
broadly, physical self-perception and self-awareness. U. Otero-Gonzalez (Otero-Gonzdlez, 2021,
582-602) in his article cites the code of “rules of female modesty” by Primate E. Pla y Daniel
(1941-1968), which, in turn, was cited by other authors.

“1. Dresses should not be so tight as to provocatively expose the shape of the body. 2. Dresses
should not be so short as not to cover the best part of the legs; it is inadmissible for them to end at
the knee. 3. Low necklines are contrary to modesty, and there are some that are so daring that they
can be gravely sinful because of the dishonest intentions they reveal or the scandal they provoke. 4.
It is illegal not to cover the arm at least to the elbow. Those who always wear long sleeves that go
below the elbow and cover the entire arm are highly commendable. 5. It is illegal not to wear
stockings. 6. It is also against the law to wear transparent dresses or dresses with lace in places that
should be covered. 7. Girls' skirts should reach to the knee, and those over twelve years old should
wear stockings. 8. Boys should not show their bare thighs. 9. When going to church, it is necessary
to wear long sleeves that cover the arm and forearm, with stockings and dresses that cover most of
the legs, without low necklines or transparent fabric or lace. 10. Girls' teachers - especially religious
ones - should know that the Sacred Congregation of the Council ... commands that they should not
admit into their schools and convents those who wear less honest clothing, and that even if those
already admitted do not make amends, they are to be expelled. ... 12. It is a sin against Christian
modesty and honesty for men and women to bathe together; mixing — in bathing suits — during
games or entertainment or wearing indecent and revealing bathing suits that hide from view the
most elementary rules of modesty."(Otero-Gonzdlez, 2021, 582-602).

Visual analysis of phalangist symbols. Phalangist symbols are represented by the coat of
arms, the flag of the phalanx, uniforms and anthem. Considering the meaning of the symbols that
form the basis of the visual composition of the coat of arms, it is worth noting their agrocentric and
pre-modern origin. The studied sources note that the yoke and arrows refer to the first two letters of
the proper names of the Spanish king Ferdinand Il of Aragon and Isabella Il of Castile (YF) (Hazy
Yugo, 1933).

Accordingly, the etymology of the words "yoke™" and "arrows" (Spanish yugo) and arrows
(Spanish flechas) should directly correlate the characters of the queen and king with their
symbolization in the emblems. Isabella acted as the very "yoke" for Ferdinand, which was their
long-term marriage (35 years), the result of which was the unification of Spain and preparation for
the reign of Charles V of Habsburg (Carlos 1). The question of the symbolism of the yoke is also
raised in the plane of preserving pre-modern (feudal) vestiges, in particular, despotic forms of
integration of class society (Haz y Yugo, 1933).

For this, Ferdinand put a yoke on the free in the literal sense of the word, using an armed
organization of knights, called the "holy hermandad" (brotherhood). It is the hermandad that can be
considered the prototype of the phalangist paramilitary formations. Initially a voluntary association,
it later became a yoke imposed on the free knights, which allowed the king to fight the feudal
fronde. Ferdinand's Caesarist monoreligiosity (the transformation of Spanish society into a society
of pure Catholics) was combined with political multi-vectorism and maneuvering.

28


http://www.filosofia.org/hem/193/fas/elfas08b.htm
http://www.filosofia.org/hem/193/fas/elfas08b.htm
http://www.filosofia.org/hem/193/fas/elfas08b.htm

AxmyanvHi npobaemu MidxcHapooHux gionocun. Bunyck 161, 2024.

The image of this multi-vectorism was presented both by Ferdinand and by Franco, who,
using dictatorial methods, asserted multi-directional geopolitics and was a technocratically oriented
dictator in domestic politics. Technocracy in this sense did not mean recognizing the supremacy of
the class of scientific and technical intellectuals (and intellectuals in general) in politics.
Technocracy as performed by Franco meant the transformation of politics into something like
military disciplinary practices. It became the same as Catholicism became during Ferdinand's reign,
namely, Caesarean papacy.

The symbolism of a bundle of arrows as a variety of of the ruled force, which is an expression
of the culture of the potestary medieval society, expresses the counter-reformation and counter-
modernization characteristic of Spain. It is also worth paying attention to the fact that the image of
Ferdinand itself reflects the static-despotic self-understanding of royal masculinity, since it is
represented by a yoke. The image of Isabella is visualized as masculine-phallic and is a symbolic
expression of the intentional-dynamic principle of the imperial policy of Spain (Haz y Yugo, 1933).

The authors of the article understand the yoke going before the plough as a symbol of national
agriculture, that is, “the national field that feeds national life”. The bundle of arrows is interpreted
by the Falangists in a fascist or fascist way as a bundle of “hearts, brotherhood, guild, union”,
pathetically describing the iron arrowheads in connection with their forging by ancient fire, a
symbol of war. Further, the national-unionist fantasy symbolically connects the yoke and arrows as
a cross, since they “form a cross” and historically allude to the crusaders for the Falangists, since
“every great company was a cross at the crossroads of times”.

This is followed by a very transparent symbolic allusion to the stimulation of the peasantry
and other social groups with violence (although the stimulus is always near the yoke. The Latin-
speaking peasants stimulated their bulls — near the neck — with an arrowhead on the end of a stick.”
This whole interpretation ends with the construction of a connection between the past and the
future, where the yoke (horizontal) represents the past, and the arrows (vertical) the future, as well
as a phallocentric-pansexual analogy between the conquest of Spain and the conquest of a woman,
whom “we will have to win back our country with arrows and love. With love. Violently” (Haz y
Yugo, 1933).

In the coat of arms of Spain during the Franco period, Falangist symbolism appears in the
restoration of some elements originally used by the House of Trastamara, such as the eagle of Saint
John, the yoke and the knot. This stamp depicted a tetrad in which in the 1st and 4th quadrants
Castile and Leon were replaced in the 2nd and 3rd by Aragon and Navarre, Ente en Point by
Granada. The coat of arms is surmounted by an open royal crown placed on an eagle depicted on a
sable, surrounded by the Pillars of Hercules, the yoke and the bundle of arrows of the Catholic
Monarchs.

Franco's unconscious attraction to the heraldic elements of the Trastamara dynasty seems no
coincidence, both in the context of his psychobiography and his set of ethnic identities. Franco, in
his unconscious self-perception, was “twice illegitimate” (Lopez, 106-121): at the level of ethnic
identities — as a descendant of the Marranos, at the level of family identities — as an unloved outcast
son who became the black shadow of his father, a kind of container for negative projections. The
third confirmation of Franco’s “quasi-bastardism” was his marriage, which was in fact a misalliance
from the beginning, in which Franco’s wife, the all-powerful Maria del Carmen Polo y Martinez
Valdés, actually became a “dictator over a dictator”, part of his internalized maternal censorship and
mother-mentor, a substitute for the Virgin Mary.

Franco was under the influence of her shadow management, including in the sphere of public
communications, since Carmen was not just a continuation of his Catholic mother for him, she was
an image of the Spain that Franco conquered during the civil war and in the post-war period. And
for her sake, he was ready to endure both the initial humiliations (Ashford, 2002, 256-257) (with
which their relationship began in the premarital period), and toxic intrigues built on the involvement
of male competitors in the circle of Franco's internal communications. It is worth noting that such
involvement, as well as attempts to favor the involved relatives or friends (R.-S. Sunera, K.-A.
Navarro, L. Carrero Blanco) were accompanied, according to a number of authors, by humiliating
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comparisons of Carmen and Franco's personality with her potential favorites. The attributive and
symbolic expression of the first and second is associated with a number of facts that are represented
by socio-historical parallels in the history of Spain, in particular:

- Spain, along with Portugal and the Netherlands, was one of the first colonial states that
deployed multi-vector and multi-continental colonial expansion (in Latin America and Africa,
including the Middle East frontier, which remained a problematic borderland until the beginning of
the 19th century). Franco implemented a course of multi-vector cooperation with the countries of
the fascist axis, which, however, was emphatically ethnocentric and nationalistic, as opposed to
fascist (on the emblem of the phalanx, crossed arrows come out from one center).

One of Franco's supporters, Manuel Azana, back in 1933, not accidentally noted the futility of
the very emergence of a fascist regime for Spain, given the presence of many fascist parties in
Spain. The statement was not accidental for a regime that positioned itself as a military dictatorship,
balancing between the extremes of clerical monarchical traditionalism and fascism, which implied
cultural, political, and economic modernization of society (Mopadienvoc, 20226 164).

That is, with the multi-directionality of the Francoists on forming alliances with the fascists,
they, paradoxically, sought to maintain a certain nationalistic middle ground with an attributive set
of "anti". Spanish Falangist nationalism, thus, turned out to be a fragile Bonapartist balance,
consisting of anti-communism, anti-liberalism, anti-Masonry and a program for the protection of
pre-modern social institutions with the help of a military dictatorship.

- King Ferdinand turned the Inquisition into an institution of political police, giving it
extensive powers to interfere in the private lives of subjects, putting on them, in the literal (not
figurative) yoke of numerous restrictions. At the same time, Franco managed to build a
maneuverable system that was symbolically multi-vector, since it allowed the party to penetrate into
the organs of state administration and amalgamate with self-organized communities and institutions.
In this aspect, the counter-reformation and counter-modernization of the Francoist regime was
manifested, which, with its symbolic presence in various informal and self-organized communities,
“weighed down” (another yoke!!l) the life of these communities with its emissariat and its
ideological censorship. At the same time, - as |I. Saz emphasizes, - the “yoke” of the regime was
symbolically consistently manifested in the fact that the “politics of prisons, churches and barracks”
expressively dominated the “politics of the squares”.

In the Falangist anthem "Facing the Sun" the text is constructed as an appeal to a beloved who
has prepared her beloved for the sacrifice and farewell (the symbolism of the shirt embroidered in
red, which refers to the blue shirt with the Falangist emblem described above).

A Falangist stands in line with his comrades under the "unperturbed stars” (a symbol of
cosmic eternity and, at the same time, a cold and indifferent universe that contemplates his and his
comrades' tireless work). Such anthropomorphic symbolization of the stars, their animistic
presentation to listeners cannot but reflect the image of a cold and indifferent world, hostile to
Spain, in which a conspiracy of Masons, communists and liberals reigns. Such an image of the
world corresponded to the worldview of J.A. Primo de Rivera, and Franco himself, who in one of
his few works entitled "Freemasonry™ wrote the following on this subject:

"We do not attack English Freemasonry, it would interest us little if it were limited to the
natural limits of the British Empire. We are not interested in its peculiarities, but in its desire to go
beyond these limits. Freemasonry is an English product, just as communism is Russian. In other
countries: in the United States and especially in France, it has acquired national characteristics, like
communism in Yugoslavia. But just as the communists in France and Italy do only what their
masters in Moscow tell them to do, the Spanish Freemasons carry out orders from London or Paris.
No one can deny that Freemasonry has carried out active subversive activities against our Empire. It
has achieved the expulsion of the Jesuits, which has caused great damage to our possessions in
America. It organized a revolt in our colonies and turned our nineteenth century into an endless
series of revolutions and civil wars. For England it was a means of dismembering an empire that
was in their way, for France it was the best way of eliminating a rival on their southern border.
Neither of these two countries ever needed a strong Spain. She had to be squeezed like a lemon to
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achieve their goal. If someone considers this natural and humane, then it would be more logical,
natural and humane to get rid of such “generous” friends, of the plague that they send upon us under
cover of friendship. Never have Franco-English maneuvers done us more harm than when they
were covered by a friendly smile. In international politics, friendship and sentiment mean nothing.
Never has any country worked for the sake of others against its own interests. It is the current coin,
and we must pay with it. And since every country has the right to self-defense, Spain, defending its
independence and its national interests, must be wary of Freemasonry"(Franko, 2003, 2).

Francoism in the symbols of everyday life of Spanish society. G. Rozhdestvensky notes the
cognitive dissonance that arose in his mind when visiting Spain, which arose due to the discrepancy
between the stereotype formed by Soviet propaganda before his visit to Spain. The communist-
oriented publicist managed to comprehend two features of Francoism in everyday life: its
ideological indifference with pragmatic intolerance to left-radical ideologies, on the one hand, and
its civil-integralist orientation, on the other hand. As the author writes in his journalistic essay "My
Spain”, before his visit to the country, the idea of Franco was quite demonized. The author imagined
him as a "disgusting fascist", a "bloody caudillo™ who had "placed half of the population of Spain in
the dungeons of the Madrid prison of Carabanchel, and deprived the other half of any
freedoms" (Ocmposckuii, 2008).

Rozhdestvensky notes elements of a peculiar cult of personality of Franco as a dictator and
absolute "master" of Spain. "In every institution, every tavern, his portrait hung”. The real
confusion of the visitor's consciousness occurred "in a large bookstore”, where the author
"discovered a complete collection of Lenin's works in Russian and Spanish”. The Francoist regime,
therefore, did not extend censorship to the sphere of spiritual production, while at the same time
demonstrating political and police intolerance towards projects for the implementation of left-
radical ideas (Ocmposckuii, 2008).

Franco tried to show solidarity with his own victims, as well as with his supporters who
fought on his side. He perceived them as Spaniards, and the Valley of the Dead serves as a symbolic
confirmation of this. According to the dictator’s plans, the Valley of the Dead was to become a
monument to Spanish nationalism (national Catholicism) and amaze the public with its gigantic
size. In the imperial and statist worldview of the Francoists, Spain became a real Golgotha, which is
why the center of the architectural composition is a huge cross (150 m high, visible from a distance
of 40 km) (Solé, 2017, 3-21).

The dictator’s rather peculiar patriarchal-Catholic (largely Hispanocentric) identities
manifested themselves in the sector of gender biopolitics and somatopolitics, where an ideological
order was created for the corresponding normative discourses in the sphere of health.

In general, the cult of a healthy body, the propagandistic idealization of the image of a
warrior-athlete, capable of feats, ascetically mobilized and workaholic-charged, seemed very
important for the ideology of fascist regimes, including Francoism. The Francoists did not lag
behind their satellite "colleagues™ (fellow party members) from Italy and Germany in this respect,
popularizing sports, physical education and other practices for raising the level of physical culture
of the population as part of the national-integralist doctrine.

In Spain, biopolitics and somatopolitics, however, underwent a number of modifications in
accordance with the gender culture and specific gender stereotypes of Spanish society. As S. Dunay
notes in her study, "Spanish medical experts and intellectuals discussed the appropriate level of
health necessary for Spaniards depending on their age, gender and health status. Many doctors
retained a patriarchal bias in their approach to science, believing that biological determinism shapes
gender in society. Through ideology and medical discourse on nutrition, Spanish culture was
oriented toward women’s physical health.”(Dunai, 2019, 161-165).

It is worth noting that the extremely strict attitude to the forms and proportions of the female
body had its source in court incidents. Thus, Joana of Portugal (the second wife of Enrique 1V and
the daughter of Duarte | and Eleanor of Aragon, the sister of the Portuguese king Afonso V the
African) became pregnant by her lover in 1468. In order to hide the fact of pregnancy from Enrique,
she decided to use a metal corset. This instrument of tortural aesthetics of the female body,
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consisting of steel rings connected by bolts that covered the body from the chest to the lower
abdomen, and pulled together all the bulges of the figure, for a long time became part of the female
body image and technologies of normalizing female corporality in Spain.

Ten years later, Queen Isabella introduced the fashion for corsets for all her maids, obliging
them by a separate decree to maintain ideal waist proportions (they should be no more than 32.5 cm
in circumference, which was approximately equal to the circumference of a twelve-year-old girl's
arms). From everyday wearing of corsets, 10 maids died in the first months of the decree. The
decree was in effect until 1908.

The Spanish Inquisition became interested in the corset within the framework of its usual
ideas about female "morality" in a misinterpreted Christian ethics. With the help of corsets, women
were forced to hide the "sinful charms of the body" by flattening the figure, since a lush bust was
clearly related to signs of physical temptation. In addition, girls were tied lead ingots at night to
slow down the growth of their breasts. The level of physical torment can be imagined by imagining
25 kg of metal (that's how much the corset weighed) on the body of an eight- or nine-year-old girl.
It is no coincidence that such corsets were compared to knight's armor. Wearing corsets not only
prevented the normal development of the body, but also caused various diseases, ranging from skin
diseases to displacement and/or compression of the liver and stomach, deformation of the ribs, and
circulatory disorders.

These echoes of the aesthetics of the Middle Ages and the Proto-Renaissance during the
Franco period began to appear in public publications for Spanish city women in hybrid discourses
of ideological moralizing, medical mentoring, and consumerism in connection with women's
weight-loss pills. A number of researchers cited by S. Dunay note the regime's peculiar "obsession
with the female body, arguing that control and regulation of the human body was a form of
biopower exercised by the totalitarian regime."(Dunai, 2019, 161-165).

The above statement could well be supplemented by the idea that the historical roots of
cultural control of the female body can hardly be considered specifically Francoist. Moreover, the
transformation of female body aesthetics into the mainstream of public media pursued entirely
utilitarian goals - saving food during food crises. Therefore, the reasoning of the "expert pool”,
revolving around the topic of women realizing their feminine purpose through suitable pills, slyly
concealed entirely pragmatic motives.

According to the Francoist patriarchs, Spanish women simply had to eat less during the period
of food shortages. To this end, the Francoist media doctors and newsmakers turned the obesity
problem into a rationalistic, moralistic wrapper around the hunger problem, and anxiety about
female obesity into anxiety about food shortages. It got to the point where a certain K.-B. Soler
called obesity such a serious global problem at the time that the only solution was to reduce world
food supplies. This “empirical evidence” was immediately seized upon by Francoist activists, who
began to popularize the campaign to reduce food consumption among women.

As S. Dunay notes, the Francoists’ inquisitorial concern was aimed at a specific demographic
group, namely middle-class Spanish women. The women’s magazine Menage, published in
Barcelona in the 1940s, periodically advertised diet pills from companies such as Sabelin.
Advertisements for diet pills could be heard on the radio during women’s programs. She, as the
author notes, appeared in the women's sections of the leading newspapers of that time, since the
strictly controlled economy, in the ideas of the Francoists, should correspond to an economical and
restrained (thin) body shape (Dunai, 2019, 161-165).

Visual Reality in Everyday Stories of Franco's Spain. Everyday stories occupy a special place
in identifying the symbolism of everyday life, the presentation of which makes it possible to obtain
extensive empirical material for putting forward analytical hypotheses.

Thus, a Spaniard born in 1961 (he was only 14 years old when Franco died) describes the life
of the village of El Carpio in the south of Spain, where living conditions were much worse than in
Madrid and on the east coast. The author of the story notes the low level of motorization in the
community, in which there were "only two or three cars”, while "one belonged to the mayor,
another to a rich man in the city, and another belonged to a policeman™(What was it...). Thus, "in
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the countryside™, the narrator concludes, "a car was a luxury that almost no one could afford"(What
was it...).

The narrator concludes that the situation with cars in large cities such as Madrid or Barcelona
differed from villages in favor of cities. The above leads to an analytical hypothesis regarding the
rhythm of social time. Less mobile spatial structures also correspond to temporal settings of time
dilation. But when time flows more slowly, people have the opportunity to reduce social distance
and look at each other (with fewer people in a village compared to any city). Cobblestone streets
also correspond to time dilation, which the narrator explains by the lack of need “to pave them if
only a few cars drove along them,” (What was iz...). which is quite logical.

On the other hand, the visual culture of mass consumption in Spain at that time was in its
infancy, if not to say completely absent. “In my village,” the narrator notes, “there were more
people who had a television than people who had a car, but still not everyone had one. In fact, when
there was a big football match or something like that, people would gather in houses where there
were televisions.”

The emphasis in the sphere of mass consumption was connected with the radio. In general,
radio as part of everyday culture is an internally-oriented communication tool and predisposes to
internal dialogue and thinking, unlike television, which is externally-oriented to visual perception
and predisposes rather to passive-receptive processing of information. In Spain in 1975, radio was
accessible and everyone had it, so people usually entertained themselves with radio (broadcasts of
football matches, soap operas and music of that time were carried out in radio format) (What was
it...).

The author of the story also notes the patriarchal nature of Spanish society during the late
Franco period, associating it with both the patriarchal organization of the family (“women did not
work, they were just housewives, in the last period of Franco’s regime there was a certain
improvement in this regard, but at least in my city | did not notice it”), and with manifestations of
intolerance towards religious or gender deviations (we are talking about homosexuality or atheism,
which were subject to moral condemnation and, in rare cases, criminal repression). The storyteller
explains this by the fact that ““...you were not put in prison, but if you were, you kept silent about it
(atheism or homosexuality — Yu.R.), because perhaps even your own family does not support you
and turns away from you.” (What was iz...).

The detail about the influence of the Catholic Church is quite expected for the storyteller,
which, however, should be attributed to ritual Christianity, that is, the catechism form of education
that was practiced in Spanish schools. At the same time, the narrator draws attention to the
juxtaposition of Christian and Falangist symbols, since "... in the classroom on the wall next to the
blackboard there was a cross, and usually to the right and left of the cross there was also a portrait
of Franco and one of José Antonio Primo de Rivera."” (What was iz...). Part of the political ritualism
was the performance of Face to the sun (the Falangist anthem "Face to the sun") with raised hands
before classes in schools, but the narrator notes that in his case "this was not so.” (What was it...).
Face to the sun was indeed taught, and apparently memorized, including in the 60s and 70s, but he
“did not encounter this (daily performance — Yu.R.), but remembers that the Falangist anthem was
sung on “important” days, but not every day.” (What was iz...). According to the example given by
the storyteller (the performance of the anthem on November 20, the anniversary of the death of José
Antonio Primo de Rivera), it seems that this refers to holidays that had clerical and/or political-
ideological significance for the Francoists.

The appearance of industrial infrastructure objects in rural areas (the opening of a sugar
factory with an abundance of jobs and stimulation of the city’s economy), individual law
enforcement relics from the Middle Ages, such as the civil guard, and the passive attitude of this
very civil guard to meetings of communist party cells, serve as symbols in terms of changing the
spatial-visual reality for the narrator. As the storyteller concludes, “in general, it would be possible
to live comfortably, If we weren't talking about politics, but perhaps my verdict is so good because
I'm talking about my experience from the late 60s to the mid 70s."(What was iz...).
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One of the narrators writes about the presence of the secret police on university campuses,
where the latter carried out open repressive actions aimed at intimidating potential political
opposition among students. According to the narrator, the police, in order to remind people who was
in charge, would burst into a student café on campus and start beating students over the head with
truncheons. The storyteller points to censorship in the field of printed materials containing critical
statements about the authorities, as well as the excessive police presence and the severity of
punishments, which, from his point of view, were consistent with the low crime statistics.

The narrator also notes the fact that the patriarchal Francoists were intolerant of wives leaving
home without good reason. Wives who left their tyrant husbands could go to prison for this crime,
which in Spanish was called "abandono del hogar"(What was iz...). The issue was "failure to
comply with economic and parental obligations” and the impossibility of "automatic dissolution of
the marriage bond", as well as abandonment of the child, which did not release the spouse who did
so from marital or parental obligations. The consequences of leaving home for women could
include not only the loss of the benefits of the marriage union and the deprivation of parental rights
in the event of the birth of children, but also imprisonment.

The description also noted the symbolism of student fees, which coincided with tuition (less
than 50 US dollars per year), as well as the cheapness of lunches (A lunch of paella, a small amount
of fish or meat, salad, bread and diluted wine cost less than the equivalent of 1 US dollar).

Conclusions. Franco's character as a recursion of his set of identities (primarily religious and
professional - military) acted simultaneously as a reflection of the habitus of the military class of
Spain, and a determinant of the regime he built, which combined the features of Catholicism and
clerical integral nationalism. The features of the dictator's behavior presented in photo and video
materials, as well as in the descriptions of various authors, create the necessary empirical basis for a
fragmentary diagnosis of his character as an obsessive-compulsive narcissistic psychopathy with a
strongly expressed narcissistic deficiency and peripheral signs of an oral-schizoid constitution. Such
a multi-base character structure corresponded, on the one hand, to Franco's Jewish (Marrano)
identities, on the other hand - to a set of Ibero-Mediterranean ethnocultural identities, expressed in
the anthropological and physiognomic features of the dictator's appearance and observed behavior
in different periods of his life. Franco's strategy of life activity reflected the results of the completed
ethnocultural assimilation of his ethnic identities by the national-territorial (civil-state) identities of
Spain, which received a specific refraction in the choice of Falangist symbols.

The unconscious motivational background of its choice was determined both by a number of
generalized socio-cultural factors and by the psychobiographical characteristics of Franco, oriented
towards the image of the Trastamara dynasty as a referential identity, including for the restoration of
the monarchy in Spain. Franco the restorer himself perceived himself as a caudillo (leader) with
monarchical powers received not in line with traditional monarchical legitimacy, but as a result of a
new type of crusade (against the communists and liberals), which implied a counter-modernization
understanding of the socio-historical mission of Spain in Europe.

Early Franco with his bodily-morphological features in characterology corresponds to the
oral-schizoid type, which undergoes transformations in the direction of compulsive psychopathy in
the course of military-expeditionary socialization in Africa, while maintaining a pronounced
narcissistic deficit. The latter was conditioned both by the complex dynamics of the relations of
Franco's ethnic subgroup with Spanish society and its ethnospecific defenses, and by object
relations in the family, in which the experience of Franco's personality being devalued by his father
and the idealization of his mother created the prerequisites for the specific suggestibility of the
dictator on the part of his wife along the line of his positive mirroring. The misalliance of Franco
and his wife in family identities turned into one of the prerequisites for the cronyism and favoritism
of the late Francoist regime.
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Abstract. The article is devoted to the study of the features of military-technical cooperation
between Ukraine and the United States in 2014-2021. In particular, the volumes, nomenclature and
goals of American military assistance to Ukraine currently, the main directions of bilateral defense
cooperation are described in detail. It is determined that despite certain differences in approaches
and emphasis in providing military assistance to Ukraine, the administrations of B. Obama, D.
Trump, and J. Biden's administrations demonstrated consistency in logic and goals: Washington
provided limited defensive military assistance necessary to deter Russia in the low-intensity conflict
in Donbas. At the same time, the biggest qualitative breakthrough in the provision of military
assistance occurred during D. Trump's term in office, when in 2017 the United States decided to
supply Ukraine with a batch of Javelin ATGMs, thereby lifting the political taboo on supplying Kyiv
with lethal weapons.

Demonstrating continuity in the policy of military assistance to Ukraine, at the same time, to
the administrations of B. Obama, D. Trump and J. Putin. Biden had different priorities. In 2014-
2016 US military aid was limited to non-lethal means, with the aim of reducing the losses of the
Ukrainian army in the conflict in the Donbass and not exacerbating escalation. The administration
of D. Trump, along with the provision of lethal weapons, paid special attention to reforming the
Ukrainian security sector. Instead, he Biden administration has identified strengthening Ukraine's
naval capabilities as a priority in providing military assistance.

Key words: conflict in Donbas, US-Ukrainian relation, military aid, security sector reforms,
lethal weapons, deterrence of russian aggression.

Anomauyia. Cmamms npucesaueHa BUBYEHHIO  0COONUBOCMEU  BIICbKOBO-MEXHIUHO20
cnigpobimnuymea YVkpainu ma CIIA y 2014-2021 pp. 3oxpema, oxapaxmepuzosawni obOcseu,
HOMEHKIamypa ma Yini amepukaHcobKoi 8ilicbkosoi donomocu Yxpaiwi y yeul nepiod, OCHOBHI
Hanpsamu 080CMOPOHHLO20 0OOPOHHO20 CcnigpobimHuymea. Busnayeno, wo Hezeaxicarouu Ha neeHi
BIOMIHHOCMI Y NIOX00ax ma aKyeHmax y Ha0aHHi 8ilcbko6oi donomocu Yxpaini, aominicmpayii b.
Obamu, JI. Tpamna ma aominicmpayii /[c. batidena npodemoncmpysanu Hacmynticms y 102iyi ma
yinax: Bawunemon naoas obmedsiceny 060poHHY BilicbKOBY 00NOMOR2Y, He0OXIOHY Ol CIMPUM)BAHHSL
Pocii y xonghnikmi nuzvkoi inmencuenocmi na Jlonbaci. I[lpu ybomy Hatlbinbwull aKicHull npopueg y
HAOaHHI BilicbK0BoI donomoau cmascs nio uac nepeoysanns /. Tpamna na nocaoi, xonu y 2017 p.
CILIA nocmasunu Yxpaini napmio IITPK «Javeliny, mum camum 3Haewiu noiimuyHe mabdy Ha
nocmavauns Kuesy nemanvroi 30poi.
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Jlemoncmpyrouu 3HauHull pigeHb HACMYNHOCMI V noAiMuyi 8ilicbkosoi donomozu Yxpaini, b.
Obama, /1. Tpamn i [oc. Batioen manu pizui npiopumemu y yvomy numanui. Ilpu B. Obami
BILICbKOBA O00NOMO2a 0OMENCYBANACs HELeMAlbHUMU 3AcoOamu, MalodYu HA Memi 3MeHuumu
empamu  YKpaincokoi apmii y Kowgrikmi ua Jonbaci ma He nocunoeamu eckaiayiio.
Aominicmpayin /[. Tpamna nopso 3 HAOAHHAM 1eMANbHO20 030POEHHS 0COONUBY V6aly NPUOLIAILA
peopmysannio ykpaincokoeo cexkmopy oOesneku. Hamomicmo, aominicmpayis [oc. batioena
BUBHAYUNA NPIOPpUMEMOM Y HAOAHHI BIUICLKOBOI O0ONOMOSU NOCUNEHHS  BIICHKOBO-MOPCLKUX
cnpomodcHocmen Ykpainu.

Kniowuosi cnoea: xougnikm ua Jonbaci, amepuxancbKo-yKpaiHCbKi GIOHOCUHU, BILLCLKOBA
odonomoea, peghopmu cekmopy be3nexu, 1emanvbhi 030POEHHI, CMPUMYBAHHI POCIUCLKOI azpeci.

Introduction. Following the tragic events of 2014, the annexation of Crimea and Russia's
military conflict in the Donbass, the United States has become Ukraine's main security partner.
Russia's aggression against Ukraine in 2014-2015 has forced the United States to face the fact of a
sharp change in Moscow's policy in the post-Soviet space, forcing Washington to refocus its
attention on Kyiv and rethink the quality of bilateral relations with it. On the one hand, US officials
and experts considered the conflict in eastern Ukraine as a European problem that did not affect US
strategic interests. At the same time, Russia's military actions threatened to undermine the European
security order and destabilise NATO's eastern flank, which required an adequate response from
Washington.

One component of the US response to these events was the expansion of Ukrainian-American
defence cooperation. The military and technical assistance, training missions, and advisory support
for security sector reforms provided by the United States in 2014-2021 made a significant
contribution to strengthening Ukraine's defence capabilities and deterring Russian aggression.

In this context, it is relevant and useful to study the dynamics of defence cooperation between
Ukraine and the United States. This will not only help to structure and summarise the experience of
the new security cooperation between the two countries, but will also contribute to a better
understanding of the logic and trends in the development of defence cooperation by the United
States.

The purpose of the article is to analyze and characterize the main features, directions and
achievements of Ukrainian-American security cooperation in the period 2014-2021.

Literature review. The issues of military-technical cooperation between Ukraine and the
United States, despite their practical relevance after 2014, have not been fully covered and
understood in the scientific literature. Most of the works of both domestic and foreign researchers
either indirectly cover the defence cooperation of the countries within the framework of the
consideration of Ukrainian-US relations, or focus on only one period, the cadence of B. Obama or
D. Trump, and are descriptive in nature. Among the Ukrainian scientists who developed this topic, it
should be noted M. Lymar, O. lvasechko, P. Lopushanskyi, V. Tsyhaniuk, as well as experts V.
Begma, V. Shemayev and D. Radov from The National Institute for Strategic Studies (NISS). In
particular, M. Lymar (2017) looks at the dynamics of US military assistance to Ukraine and the
internal US debate on the issue during the Obama administration. V. Tsyhaniuk (2021) highlighted
the volumes and nomenclature of US military aid to Ukraine under B. Obama and D. Trump.
Experts from NISS (2019) analysed the state and prospects of the U.S.-Ukraine bilateral security
cooperation in such new areas as the purchase of american weapons, the reform of the defence
industry and cybersecurity.

Recent work by american researchers Alexander Lanoszka and Jordan Becker analyses the
policy of the United States and European NATO member states in providing military assistance to
Ukraine in 2014-2021. They argue that throughout this period, the parameters of US military aid to
Ukraine were determined by the desire to keep the military conflict between Ukraine and Russia
within the Donbass (Lanoszka & Becker, 2023).

In this context, our contribution to the development of this topic will be an attempt to provide
a broad aspect analysis of the development of US-Ukrainian defence cooperation during this period.
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Main results of the research. Since the beginning of the Russian aggression and up to
December 2021, the United States has provided Ukraine with more than $2.5 billion in security
assistance. The United States accounted for 92% of all military assistance Ukraine received from
abroad during this period. At this, there was a tendency to a consistent increase in US military
support. The bulk of it was directed through the US Department of Defense: 2014 — $87 million,
2015 — $103 million, 2016 — $229 million, 2017 — $152 million, 2018 — $153 million, 2019 — $253
million, 2020 — $253 million, 2021 — $338 million (Lymar & Tykhonenko). In addition, a quarter of
the funds provided by other US government agencies were also used for security projects. 80% of
US security assistance was directed to the needs of the Ukrainian Armed Forces, while the
remainder was used to support the State Border Guard Service and the National Guard of Ukraine.
American aid represented 5-6% of Ukraine's military budget at that time and did not fundamentally
change the balance of power in Donbass, but it was important from a geopolitical and technical
point of view.
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Figure 1. US the security assistance to Ukraine in 2014-2021, in $ million
Source: Defense Express 2021

During this period, US military assistance was providing to Ukraine through 12 international
programmes, but more than % of the funds, equipment and machinery were provided through two
programmes - $1.35 billion under the Ukraine Security Assistance Initiative (USAI) and $720
million under the Foreign Military Financing (FMF) programme.

The 2015 US National Security Strategy defined Russia as an aggressor that had grossly
violated Ukraine's territorial integrity and international law, fuelled conflict in a neighbouring
country, and therefore needed to be deterred. The document clearly emphasised the need to assist
Ukraine, Georgia and Moldova in strengthening their defence capabilities and to increase the US
military presence in Central and Eastern Europe to deter further Russian aggression (Tyutyunnik,
2022).

Despite the differences in approach to military assistance between B. Obama and D. Trump,
the general philosophy of Washington's actions in this area remained constant. The United States
provided Ukraine mainly with weapons and equipment that the Ukrainian government could not
produce or purchase in the short term, but which were necessary to deter Russian aggression. In
addition, the United States, along with Canada and the United Kingdom, provided training missions
for NCOs and officers and expert advice on defence and security sector reform. In the long term,
these measures, along with military supplies, were intended to strengthen the army's defensive
capabilities to the point where Ukraine could effectively counter Russian aggression.

In 2014-2016, the US government allocated $1.4 billion to Ukraine, of which security
assistance amounted to about $630 million. US military assistance during this period included a
wide range of non-lethal military equipment — counter-battery radars, Harris secure communication
systems (more than 300 Falcon-111 radio communication stations), Humvee multi-purpose army off-
road vehicles, mine-clearing equipment, RQ-11 Raven unmanned reconnaissance vehicles, military
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ammunition (thermal imagers, night vision devices, equipment for divers), cartridges for certain
types of small arms, as well as instructional missions and various rehabilitation projects for
Ukrainian soldiers. Since 2015, 160 American instructors have begun conducting training missions
for Ukrainian servicemen at the Yavoriv military training area. The training missions by the United
States and other partners were designed to train Ukrainian soldiers and junior officers with combat
experience in modern tactics and skills. In addition, projects have been implemented to create a
simulation centre in Yavoriv ($22 million) and to build a Ukrainian naval operations control centre
in Ochakov ($25 million).

Table 1. Main types of non-lethal US military assistance to Ukraine in 2014-2016

Y .
ear Name Quantity

Body armour 2 000
Armoured off-road vehicles 35
Camouflage jackets 3600
Medical aid kits 1 500
Anti-mortar radars 20

< Sleeping sets 1000

= Dry rations 330 000
Uniforms 3200
Covers and helmets 1 000

- Armoured off-road vehicles 147
& Military field hospital 1
o Boats 5

Unmanned aerial vehicles 72
Medical vehicles 40
Armoured off-road vehicles 13

© Night vision devices 2 500

o

N Radar systems 14
Radio stations more 300

Source: (Tsyhaniuk, 2021)

The Ukrainian government has also involved American think tanks in the process of
reforming the defence sector. In particular, in 2015-2016, experts from the Rand Corporation
participated in the development of a national security policy document and a strategy for the reform
of the Ukrainian Ministry of Defence and the Ukrainian Armed Forces based on Western models. In
addition to supplying equipment and supplies, the United States facilitated the establishment of
military-technical cooperation between Ukraine and a number of Eastern European NATO
countries. The problem was that the Ukrainian military-industrial complex was historically
dependent on cooperation with Russian companies and could produce no more than 8-10% of the
products needed to equip the armed forces on its own. After the outbreak of the conflict in Donbass,
military cooperation with Russia was drastically curtailed. International cooperation with Lithuania,
Estonia, the Czech Republic, Slovakia, and Bulgaria (with US support) allowed Kyiv to obtain
components, materials, and technologies for repairing and modernising Soviet- and post-Soviet-
made military equipment.

Russia's aggression against Ukraine has also become a catalyst for a significant increase in
cooperation on joint military exercises. Traditionally, the two key events in this area have been the
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Rapid Trident land exercises at the Yavoriv training area and the Sea Breeze naval exercises. In the
2014-2021, their scope has steadily increased. In particular, in 2014, the Rapid Trident exercise
brought together nearly 1,200 servicemen from 15 countries, including 600 officers from the
Ukrainian Armed Forces and 200 US servicemen. In 2015, these exercises brought together more
than 1,800 military personnel from 18 countries, and in 2016 - 1,832 military personnel from 13
countries (Prohovnik, 2020). These annual exercises have become an effective complement to the
large-scale training missions conducted by the United States, the United Kingdom and Canada
during this period.

The scale of the Sea Breeze naval exercises has also increased since 2014. For Ukraine, which
lost up to 80 per cent of its navy as a result of the annexation of Crimea, they have become an
important deterrent to Russia in the Black Sea. In 2014, almost 2,000 servicemen and 13 ships from
10 countries took part in Sea Breeze, in 2015 - 2,500 servicemen and 18 ships from 13 countries,
and in 2016 - more than 3,100 servicemen and 26 ships from 16 countries. It is worth noting that all
countries of the Black Sea region (except Russia) and leading Western countries participated in the
meetings, demonstrating clear international support for Ukraine and concern about Russia's growing
influence in the region.

Traditionally, Ukraine, as a co-organiser of the exercises, provided the territory and military
infrastructure, while the United States covered the cost of the exercises. The cost of organising a
Rapid Trident / Sea Breeze exercise was $4-4.5 million.

The B. Obama administration's position on the supply of lethal weapons to Kyiv, with the
exception of small batches of light small arms, remained generally negative. Although the
government of A. Yatsenyuk had already asked Washington to provide weapons and ammunition in
April 2014, at the beginning of the Russian aggression in Donbass. In the years that followed, the
Ukrainian government made several requests to the United States for lethal weapons, but each time
received a diplomatic response that 'this issue is open but not yet urgent'.

It is worth noting that many leading administration officials, including Vice President J.
Biden, Secretary of State J. Kerry, his deputy for European and Eurasian affairs V. Nuland,
Secretary of Defence E. Carter and Supreme Allied Commander Europe F. Breedlove, advocated
providing Kyiv with lethal weapons. In their view, such a move would send a strong signal of
support to Ukraine, raise the cost to Moscow of further escalating the conflict, and act as a deterrent
(Lymar 2017). Instead, National Security Adviser S. Rice and B. Obama himself feared that such a
decision would push Russia to escalate and reduce the chances of a political settlement.

At the legislative level, the US Congress expressed its position on Ukraine in December 2014
in the Ukraine Freedom Support Act. In addition to postulates supporting the territorial integrity and
sovereignty of Ukraine, the document contained recommendations to increase sanctions pressure on
Russia, expand non-military assistance and provide Kyiv with anti-tank weapons.

The coming to power of the Trump administration in the United States marked the beginning
of a new phase in Ukrainian-American relations. Despite some reduction in security assistance to
Ukraine and his controversial statements on Ukraine during his first two years in office, bilateral
defence cooperation has grown significantly.

Washington continued to provide expert assistance in implementing security sector reforms.
American officials began to place more emphasis on defence industry reform, considering it more
important than equipment transfers. The Ukrainian Ministry of Defence had a group of US advisers
consulting the military leadership on institutional reform of the MoD and the armed forces
(strategic planning, military education and medicine, and management structure). The number of
US advisers to the MoD doubled in 2017-2020 and at the beginning of 2021 stood at 16 (Orlyk
2021).

In January 2018, a US representative, E. Teter, was appointed to the Supervisory Board of
Ukroboronprom under the quota of the Cabinet of Ministers of Ukraine to advise the company's
management on corporatization and development strategy. He retained his position after President
Zelenskyy came to power.
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In February 2019, at the request of the Ukrainian leadership, the United States sent a group of
experts from the Institute for Defence Analyses. The group was headed by the US Senior Advisor
on the Reform of the Ukrainian Defence Industry, former Minister of the Navy D. Winter. His
responsibilities included the reform of the military-industrial complex, including the transformation
of Ukroboronprom, military assistance and Kyiv's purchases of US weapons. Also in 2017-2018,
the Jamestown Foundation developed for the Ukrainian Navy the concept of building a "mosquito
fleet” to deter Russian aggression in the Black and Azov Seas, and its representatives became
regular guests at the Lviv and Kyiv security forums.

In addition, in September 2016, the Defence Reform Advisory Board (DRAB) was
established under the Ministry of Defence of Ukraine as an advisory body. It includes the heads of
the MoD, the Armed Forces and high-level strategic advisers from the US, Canada, the UK, Poland,
Germany and Lithuania. The United States delegated General (retired) J. Abizaid to the Committee.
He headed the group of strategic advisers to the MoD and served on the Committee until November
2018, when he was replaced by Lieutenant General (retired) K. Dayton.

However, the main difference between the Trump administration and its predecessors in this
regard was the change in approach to military assistance. The Republicans rejected warnings that
providing Ukraine with lethal weapons would provoke Russia to escalate military action in
Donbass. 22 December 2017. The White House announced a decision to lift the embargo on the
supply of lethal defensive weapons to Ukraine. In March 2018, the US supplied Ukraine with 37
FGM-148 Javelin ATGM launchers and 210 missiles for $47 million. In total, in 2017-2020, the
United States transferred two batches of Javelin ATGMs to the Ukrainian Armed Forces as military
aid ($47 million and $39 million) and sold one batch under a contract with the Ministry of Defence
of Ukraine (Lymar & Tykhonenko, 2022).

US military assistance in 2017-2020 increased significantly in terms of nomenclature. It
included Javelin ATGMs, counter-battery radars, anti-mortar radars, Harris radios, automated troop
management systems, Humvee army off-road vehicles, diving and demining equipment,
cybersecurity equipment, spare parts for vehicles, ammunition (night vision devices, thermal
imagers), and medical equipment.

In 2019, the United States handed over two Island patrol boats to Kyiv. In July 2020, the
Trump administration decided to provide Ukraine with 16 Mark VI warships worth $600 million.
Six of them were to be given to Kyiv as military aid, while the Ukrainian government could
purchase the rest at its own expense. Ukrainian authorities have also received permits from the US
government to purchase batches of Barrett M82 and Barrett M107 sniper rifles and PSRL-1 grenade
launchers from US manufacturers. All of this allowed D. Trump to say that ‘I am the one who gave
Ukraine offensive weapons and anti-tank systems. Obama did not. He sent pillows and blankets’
(Tolstov, 2019).

During the Trump administration, Ukrainian-American cooperation in the field of joint
military exercises developed at a consistently high level. In 2017, 2,500 military personnel from 15
countries took part in the Rapid Trident exercise at the International Peacekeeping and Security
Centre at the Yavoriv training range, in 2018 - more than 2,200 military personnel from 14
countries, and in 2019, the exercise brought together about 3,700 military personnel from 14
countries. In 2020, more than 4,000 military personnel from 9 countries took part in the exercise.

In parallel, the Ukrainian-American Sea Breeze exercises were held annually. In particular, in
2017, more than 3,000 servicemen and 31 ships from 16 countries took part in the exercise, in 2018
- 2,700 servicemen and 29 ships from 19 countries, in 2019 - more than 3,000 servicemen and 32
ships from 19 countries. More than 2,000 personnel and 23 ships from 9 countries participated in
Sea Breeze 2020, but due to the coronavirus pandemic, the exercise was limited to the maritime
phase (Prohovnik, 2020).

The United States also increased funding for the training of command (sergeants and senior
officers) and managerial personnel for Ukraine under the International Military Education and
Training Program (IMET). Under this programme, about 400 Ukrainian military were educated at
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US military training institutions in 2014-2021. The US government spent $19.7 million for these
purposes. By comparison, Ukraine received $16 million under IMET in the period 1993-2013.

Cybersecurity has become a new direction of defence cooperation between countries. After
2014, both Ukraine and the United States were regularly subjected to cyber-attacks by the Russian
Federation. Russian hackers carried out attacks on information systems of state authorities, critical
infrastructure facilities and banking institutions. Therefore, the first US-Ukrainian interagency
consultations on cyber security took place in Kyiv in September 2017. As a result, the United States
began providing assistance to Ukraine to strengthen the cyber capabilities of government agencies
(Begma, Shemayev & Radov, 2019). The second and third rounds of consultations were held in 2018
and 2020. In total, in 2017-2020, the US government allocated up to $20 million to Ukraine for
cybersecurity projects, including training of Ukrainian specialists, advisors, and equipment for the
Cyber Threat Response Centre

The Biden administration began its term with a focus on defence cooperation. For 2021, the
US Congress approved $728 million in aid to Ukraine, of which $250 million was traditionally
military assistance under the Ukraine Security Assistance Initiative (USAI) program. Of these
funds, $75 million were intended for the supply of lethal weapons. After coming to power, the
Biden administration increased the amount of military aid by another $25 million.

It should be noted that within the planned $250 million, significant emphasis has been placed
on strengthening Ukraine's naval capabilities. 1 March 2021 The US Department of Defense
announced $125 million in military assistance to Ukraine, including two additional Mark 1V patrol
boats, 10 high-speed boats and more than 150 inflatable boats for the navy, 55 Humvee army off-
road vehicles, counter-artillery radars, military medical and tactical equipment (lvasechko &
Lopushanskyi, 2023). The US Department of Defense has awarded SAFE Boats International three
contracts worth approximately $130 million for the construction of ten Mark VI combat patrol boats
for the Ukrainian Navy. 11 June 2021 The Pentagon announced the provision of the second part of
military aid to Ukraine in the amount of $150 million. It included Javelin anti-tank systems,
counter-artillery radars, communications equipment, small arms, counter-UAV systems, military
training and consulting support for security reforms. Also under USAI, in November 2021 the
United States transferred two Island patrol boats to Ukraine.

Another $478 million in U.S. aid for 2021 were intended to support reforms and
implementation of projects in the field of security, economic development, public administration,
energy, medicine, education and humanitarian assistance. Of these funds, $115 million was
provided under the State Department's Foreign Military Financing program and included the supply
of special equipment, vehicles, secure communications equipment to strengthen border protection,
UAVs, ammunition, medical and tactical equipment. A $12 million project was launched to build a
Maritime Guard Rapid Response Centre in Odessa. In addition, $10 million was provided under the
non-proliferation and counter-terrorism program, and $20 million for measures to improve nuclear
safety in Ukraine.

The US Congress has taken a more active stance on the development of bilateral defense
cooperation. In March 2021 a group of senators introduced a bill on partnership with Ukraine in the
field of security (Ukraine Security Partnership Act), which determined the main parameters of long-
term military and diplomatic support to Kyiv for the period 2022-2026. All six authors of the
document, Republicans R. Portman, J. Barrasso, J. Risch and Democrats B. Menendez, C. Murphy,
J. Shaheen was a member of the Senate Ukraine Caucus. The bill contained the following
proposals:

e appoint a US Special Representative for Ukraine, whose tasks will be to participate in the
Normandy format negotiations and promote dialogue between the countries of the Black Sea
region;

eto provide Ukraine with military assistance, including lethal weapons, worth $300 million
annually until 2026;

e reporting by the US Secretary of State to Congress on support for Ukraine during the next
five years;
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eprovide annually up to $4 million for the training of the Ukrainian military under the
International Program of Military Education and Training (IMET).

Ukraine Security Partnership Act did not offer fundamentally new approaches or projects.
Rather, it was intended to consolidate at the official level the course formed in previous years to
strengthen the defense cooperation of countries. At the same time, it was never considered by
Congress.

On 31 August - 2 September, President of Ukraine V. Zelenskiy paid a working visit to the
United States, where he met with President J. Biden, Secretary of Defense L. Austin, Secretary of
Energy J. Grenholm, members of the Ukrainian Caucus in Congress. The visit took place against an
extremely unfavorable backdrop - the shameful and hasty withdrawal of the US military from
Afghanistan, where the Islamist Taliban movement had seized power. On the eve of the visit, the
White House announced the allocation of additional security aid to Ukraine for $60 million, which
included 30 Javelin anti-tank systems and 180 missiles, small arms, communication equipment,
military training.

As part of the visit on 31 August, the Ministers of Defence of Ukraine and the United States
A. Taran and L. Austin signed a Framework agreement on the strategic foundations of defense
partnership between the ministries. In it, the parties announced their intention to strengthen the
partnership in such areas as reforms in the defence sector in accordance with NATO standards,
training and exercises, security in the Black Sea region, cyber security and cooperation between
intelligence agencies (Armyinform 2021).

Another signal of Kyiv's support became the multinational military exercises "Sea Breeze"
and "Rapid Trident" in Ukraine, which took place in July and September 2021. They became the
largest in the history of their conduct. The Sea Breeze-2021 exercises in the Black Sea involved
5000 troops and 32 ships from 32 countries. In turn, more than 6,000 soldiers from 15 countries
practiced active defence and offensive tactics at the Yavoriv training area in the Lviv region as part
of the Rapid Trident-2021 land exercises.

In general, the administration of J. The Biden administration at the end of its first year in
office did not seek to increase defense cooperation with Ukraine, considering the level achieved
sufficient. For 2022, Congress approved $756 million in assistance to Ukraine, including $459
million in security assistance (Report 2021). 300 million was earmarked for the USAI program
(including $75 million for lethal weapons) and $115 million for Ukraine under the Foreign Military
Financing program.

Conclusions

After 2014 the United States has become Ukraine's most important security partner. During
2014-2021 US-Ukrainian defence cooperation has gradually expanded. Had started with non-
lethal weapons and equipment, it expanded after the Trump administration came to power,
including cooperation in the field of cyber security, security reform and the provision of lethal
defensive weapons (Javelin anti-tank systems, combat patrol boats). At this, the general
philosophy of providing American military assistance throughout this period remained constant:
the United States provided Ukraine with those weapons and equipment that were necessary to
deter Russian aggression in the Donbas, but at the same time did not significantly affect the
balance of forces in conflict.

US presidential administrations in 2014-2021 prioritized military assistance to Ukraine in
different ways. Under B. Obama, only non-lethal military assistance was provided to minimize the
losses of Ukrainian forces on the demarcation line in Donbas (anti-mortar and counter-battery
radars, protective gear and equipment, communication facilities). Having provided lethal weapons
and increased military aid, the Trump administration focused at the strategic level not on the
transfer of equipment but on reforming the Ukrainian security sector, particularly the military-
industrial complex. In Washington's view, this would enable Ukraine to produce more of its own
weapons and strengthen defence capabilities. In turn, at the beginning of its work (2021), the
Biden administration focused on strengthening Ukraine's naval capabilities in providing military
assistance to Ukraine.
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Abstract. Sub-Saharan Africa is one of the regions characterized by civil wars, terrorism and
instability. This situation has required countries in this geography to identify strategies and take
various measures to protect themselves from risks and threats. Security and stability in the region
are of great importance for the Somali state, which is located in the Horn of Africa and in today's
conjuncture, both fighting against terrorist organizations such as Al-Shabaab, which continue to
exist in the region, and trying to counter piracy activities on its coasts opening to the Red Sea and
the Indian Ocean. In this context, Somalia has chosen Turkey, with which it has positively deepened
its relations, as its strategic security partner among many dominant actors in the region against
potential risks in the region and has given Turkey an effective mission for the security and stability
of its coasts with the new 'Defense and Economic Cooperation Framework Agreement’ signed in
February 2024. At this point, this article will mainly focus on why Somalia, grappling with security
challenges in the Horn of Africa, has embraced and favoured Turkey as a strategic partner and ally,
and will also examine the putative relationship dynamics that led to the signing of a new agreement.
By addressing these dynamics from a historical perspective and analyzing Somalia’s security needs,
this study will also examine the dynamics behind Turkey's important role in Somalia and try to
analyze the dynamics behind Turkey's important role in Somalia’s coastline in line with the question
of why Somalia sees Turkey as a security partner.

Keywords: Somalia, Turkey, Security Partner, Defense and Economic Cooperation
Framework Agreement

Anomauin. Iliocaxapcoka Agpuka € 00HUM i3 peciOHi8, AKUL XAPAKMePU3YEMbCs
2POMAOAHCOKUMU GIUHAMU, MePOPUIMOM i HecmabinvHicmio. L]a cumyayis 3mycuna Kpainu ybvoeo
pe2iony pospobumu cmpamezii ma eicumu pisHOMAHIMHUX 3ax00i8 0/ 3axucmy cebe 8i0 pu3uKie i
3aepo3. besnexa ma cmabinbnicmes y pecioni marome eenuxe 3Havenus Oas Comani, sAxa
pozmauwioéana Ha Agpuxancekomy Po3zi ma 6 cyuacnomy xonmekcmi 6ede 60pomvOy AK Npomu
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mepopucmuyurux opeanizayiu, maxux sx Ano-Illabaab, wo npodosicyroms icHysamu 8 pe2iowi, max
i npomu nipamcokux 0iti Ha ii y30epedicocax, wo euxodsime 00 Yepgonoeo mopsa ma InOilicbko2o
okeany. Y yvomy xonmexcmi Comani oopana Typeuuuny, 3 K010 80HA NOSUMUBHO NO2NUOUNLA CBOT
BIOHOCUHU, K C8020 CMPAMe2iyH020 napmuepa 3 6esneku ceped 6a2amvox OOMIHYIOUUX AKMOPIE
peciony 015 3axucmy 8i0 NOMeHYiuHUX pu3uxis i Haoara Typeuuuni adxciugy poiv y 3abe3neueHti
be3neku ma cmabinbHocmi ii y30epedicoics 6 pamkax Hoso2o 'Pamxosoi yeoou npo obopony ma
eKOHOMIUHe cnigpobimuuymeo', nionucanoi y aromomy 2024 poxy. V yvomy o0ocniosicenui ocHogHy
yeazy 6yoe npudineno momy, yomy Comarni, ska bopemuvcs 3 ukaukamu besnexu Ha Agpuxancoromy
Po3i, eubpana ma eiodana nepesacy Typeuuumni ax cmpameiuHOMY NaApmHepy Ma COM3HUKY, d
maxoodic 6y0ymo po3eisiHymi nepedymosu, sKi npuzeeiu 00 NIONUCAHHS HOB80I yeoou. Bueuarouu yi
ounamiku 3 icmopuunoi mouku 30py ma auanizyrouu nompeou Comani y cgepi 6esznexu,
O00CIOHCEHHS MAKOJHC CHPOOYE NPOAnanizyeamu 8axciusy poiv Typeuuunu y 3ab6e3neyenni benexu
comaniiiceko2o y3bepesicowcss yepez numanusa, dyomy Comani ebauvae 6 Typewuuni napmuepa 3
be3nexu.

Knruoei cnoea: Comani, Typeuuuna, [lapmuep 3 b6e3nexu, Pamxosa y2ooa npo obopony ma
eKOHOMIUHE CNiBPOOTMHUYMEBO.

Introduction. Somalia, geographically positioned with the Indian Ocean to its east and south,
the Gulf of Aden to its north, and its proximity to the Red Sea, is one of the most strategically
important countries in the Horn of Africa. While this situation is perceived as an advantage for
Somalia, it has also brought various and multidimensional challenges for both the Somali state and
its people throughout history. At this juncture, Somalia's strategically significant position has
attracted the attention of various international actors over the course of history, leading it to be seen
as a country over which they seek to exert influence in various ways. Especially since the dawn and
intensification of colonialism and imperialism worldwide, Somalia, targeted by powerful actors
within the axis of imperialism, has been worn down and exploited in various ways due to its
inherent values. Despite declaring its independence in 1960, Somalia has given the impression of a
country trying to struggle with the problems from the past and the unstable and weak structure
within the country and trying to make its own destiny and existence sustainable in the geography
where it is located. This situation in Somalia has caused it to be seen in the international system as a
country that often needs the support of foreign countries. In this context, Turkey stands out as an
actor that has largely redirected its focus towards the African continent, particularly Somalia,
through its 'Africa Opening' foreign policy doctrine established in 1998 with the aim of expansion
and globalization in its foreign policy agenda, followed by various actions taken towards the
continent. Especially since 2011, Turkey has approached Somalia as an actor seeking to develop its
relations with Somalia and deepen its historical ties, emphasizing its support to the Somali
government and people in humanitarian, economic, political, and military aspects, with the aim of
fostering stability in Somalia in every sense. In this respect, Turkey's positive steps towards Somalia
and the various supports it has provided to the region within the framework of a constructive
approach have been welcomed by Somali rulers. This has resulted in Somalia's increased interest in
and sympathy for Turkey as well as being seen as a partner. Similarly, the relationship dynamics
between the two actors, which started in 2011 and gradually gained momentum, continued to
diversify in the following years and created a new area of cooperation in terms of military and
security, especially with the opening of a military base in Mogadishu in 2017. At this point,
Turkey's military and security support to Somalia, both in the resolution of past instabilities and in
response to the security problems in various fields that Somalia needs today, has further expanded
and gained new dimension with the "Defense and Economic Cooperation Framework Agreement”
signed in February 2024.

The Purpose of article is to examine and analyze the dynamics behind Somalia's perception
of Turkey as a strategic partner in line with the main research question "Why does Somalia prefer
Turkey as a security partner?". To answer this research question, the first section will examine
various historical milestones that have been important in the development and deepening of
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relations between Somalia and Turkey based on the existing literature review and analyze the
relationship networks established between both actors from the past to the present. In the second
part of the study, various security needs that pose risks and threats to Somalia in its efforts to build a
stable state in the Horn of Africa will be analyzed. In this way, it will be analyzed what are the
security needs that Somalia faces in its geography and how they affect Somalia. In the third and
final part of the study, in connection with both the second part and the research question, it will be
analyzed why the Somali State considers Turkey as a security partner and the dynamics behind the
perception of Turkey as a partner will be evaluated and the causal motivations for the preference of
Turkey by Somalia will be discussed.

Literature review. The interaction between Somalia and Turkey has been addressed
especially with historical dimensions and there are various studies on Turkey's opening to Africa. In
this regard, the interaction and relations between Turkey and Somalia were largely superficial
before the 2000s, and relations were generally tried to be established through diplomatic contacts
that took place in small amounts. However, even in this process, Turkey has been an actor following
the developments and events in Somalia. Somalia, located in the middle of the Horn of Africa, was
ruled by Mohamed Said Barre for 22 years, but in the last years under his rule, protests and
demonstrations by opponents of the government grew and sparked a civil war. This led to many
problems within the country, including famine, and the conflict and political crisis within the
country made itself felt for a long time. (Sen, 2019, p.219). At this point, it has been observed that
Turkey has tried to make direct or indirect contributions to various efforts both to find solutions to
the problems in Somalia and to end the ongoing conflict in the country and to stabilize the country.
At this point, Turkey's relations with the African continent and the countries in the region started to
gain momentum with the Ak Party(AKP) government that came to power with the change of
government in Turkey in the early 2000s. Turkey, which had turned its foreign policy towards the
West in the previous period, has been in various initiatives towards the African continent since 2002
and has taken various steps to develop and deepen its relations with the countries in Africa. In this
context, the AK Party, which came to power after 2002, made a significant move by declaring the
year 2005 as the "Year of Africa,’ thereby accelerating the implementation of the 'Africa Opening
Action Plan' adopted in 1998 to expand Turkey's influence both regionally and internationally.
(Firat, 2009, p.4). In this regard, the concrete and practical implementation of the foreign policy
adopted by the AK Party in power during this period can be exemplified by Turkey's relations with
Somalia, which can be seen as a strategically important country in Sub-Saharan Africa (Siradag,
2017, p.700).

At this point, the official visit to Somalia in 2011 holds significant importance in the relations
between the two actors. In this context, then Prime Minister Erdogan, accompanied by important
figures such as his wife Emine Erdogan, the Minister of Foreign Affairs, the Minister of Family and
Social Policies, and the Minister of Agriculture and Livestock, conducted an official visit to
Somalia in 2011. (Sen, 2019, p.221). Another significance of this visit is the fact that since the
beginning of the civil war and turmoil in Somalia, no other state, except Turkey, has paid a visit to
Somalia with the status of prime minister. (Sen, 2019, p.222). Moreover, the fact that Turkey was
the first country to open its diplomatic mission in Somalia in this period was seen as an important
development in terms of developing mutual dynamics as an indicator of the importance it attaches
to Somalia. (Siradag, 2017, p. 700). At this point, it is possible to say that this visit, conducted in
that year, played a crucial role in the development of Turkey's relations with Somalia and the
construction of bilateral dialogues.

Similarly, another significant event that contributed to the strengthening of interaction and
communication between Turkey and Somalia was evident during the famine crisis that greatly
affected Somalia in the summer months of 2011. In response to the outbreak of famine in Somalia,
Turkey has made efforts to help the heavily affected Somalia and has tried to alleviate the burden of
the famine on the Somali people, both by providing financial support and by sending personnel to
help resolve the humanitarian crisis. (Sahin, 2021, p.111). Additionally, Turkey, in its efforts to
strengthen ties with Somalia, has strived for the sustainability of its activities in the region during
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this period, emphasizing that the endeavors were not only aimed at combating the famine in
Somalia but also at addressing the longstanding imbalance in the political structure of the region
and the resulting instability. Turkey's efforts and aid initiatives during this period have been
positively received by the Somali people, leading to their embrace of Turkey, and showing interest
in it. (Bingol, 2013, p. 82). In the subsequent years after 2011, Turkey continued to extend a helping
hand to Somalia and diversified its support efforts. In this context, particularly from this year
onwards, Turkey, under the leadership of the Turkish Red Crescent (Kizilay), continued to provide
health and hospital services to Somalis and sustained its support to them. Subsequently, the
interaction between Turkey and Somalia took on a new dimension, with military relations
increasingly becoming one of the most important areas of cooperation between the two actors. This
situation has also resulted in Turkey being perceived as a 'Strategic Partner' by Somali rulers and
decision makers in various fields of the country and has been seen as an important factor in
deepening the relations of both actors and strengthening ties. (Sahin, 2021, p.119-120). At this
point, it is possible to see that the turning points that can be seen as important in Turkey's relations
with Somalia paved the way for Somalia to see Turkey as an ally and partner in many respects
today.

Main results of the research. The relationship between Turkey and Somalia has gained
momentum and diversification over time within Turkey's strategy of outreach to the African
continent. In this regard, it is observed that Turkey's policies and actions initiated towards the
African continent have taken a step further, particularly in the case of Somalia. (Mehmet¢ik&
Belder, 2017, p. 457). Turkey, in the post-2011 period, has continued to enhance the effectiveness of
its bilateral ties with Somalia by increasing its support to Somalia not only in terms of humanitarian
aid and financial assistance but also in addressing both the governance-related instability and
combating the Al-Shabaab terrorist organization, which has been a source of trouble for Somalia.
This situation is seen to form the basis for Somali decision-makers and officials viewing Turkey as
a partner not only in other areas but also in ensuring national security and fostering stability in
Somalia.

In this context, when examining the reasons why Turkey is perceived as a reliable partner for
Somalia, the reasons why Somalia feels the need for security, especially in the context of recurrent
crises, also plays a key role. At this point, it is possible to mention four different points that have
contributed to Somalia's security needs.

The first reason for the emergence of security needs in Somalia, from past to present, is
prominently attributed to the colonial activities experienced by Somalia and their ramifications to
the present day. Like many other African countries, Somalia fell under the influence of both French
and British administrations in the late 19th century, leading to colonization. This situation has
subjected Somalia to both political and humanitarian crises for a long period. As a result of the
repercussions of the colonial process, the unstable environment in Somalia has hindered the use of
democratic solutions, such as holding democratic elections to choose leaders in Somali politics, and
this situation has been replaced by the dominance of militarily strong and authoritative figures in
Somalia. (Piringgi & Demirtag,2020, p.784). Additionally, until Somalia gained independence
status, it endeavored to struggle against or resist major international powers that exploited or
showed tendencies of exploitation towards the country; however, this situation led to disagreements
and divisions among local tribes in Somalia. (Tepebas, 2013, p. 233). This situation is still seen as
the primary factor contributing to political instability in the Somali state today, as a legacy of the
colonial era.

The second point that can be seen as causing Somalia’s security needs in today's international
context is the security concerns arising from the political crises resulting from the problems in
bilateral relations with its neighbors in the Horn of Africa. In this context, especially Ethiopia and
Kenya stand out as actors that exert influence both on the Somali state and on Somalis through their
policies and strategies developed specifically for Somalia. Currently, both Kenya and Ethiopia's
dominance over parts of the historic Somali territory and the fact that these regions are mostly
inhabited by Somali communities contribute significantly to the crisis becoming an effective
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component. (Celenk, 2021, p. 70). However, when Somalia's security concerns are taken into
account, Ethiopia is one step ahead. At this point, Somalia's dynamics with Ethiopia since the
1960s, when Somalia got rid of Italian colonialism and gained independence status, have been
characterized by insecurity and conflict concerns, and both actors have not been able to gain a
healthy dimension in their relations since this process. (Jimale,2019, p. 21). This situation causes
Ethiopia, which can be seen as a regional power compared to other state actors in its geography, to
see Somalia as a potential rival, especially politically and economically. The tense environment
created by these bilateral dynamics from the past is seen to create insecurity for Somalia in the
current conjuncture. Ethiopia’s agreement with Somaliland signed on January 1, 2024, to ensure its
access to the Red Sea and for its own economic and political interests was seen as a major threat to
Somalia’s territorial sovereignty. (AA, 2024). In the face of this situation, Somali decision-makers
and the leadership saw Ethiopia's move as an aggression on their behalf and stated that they would
oppose this agreement. (Independent, 2024). Therefore, the actions taken by Somalia's neighbors in
the region and the alliances they attempt to establish pose a risk to Somalia's security and highlight
the security needs.

On the other hand, problems such as piracy and maritime banditry, which Somalia frequently
encounters in its geopolitical position, are seen as the third reason for Somalia's security needs.
Somalia plays a key role in the Horn of Africa with its strategic location due to its coasts and its
strategic position as a transit point between the Red Sea and the Indian Ocean. Although this
situation seems to be an advantage for Somalia, it is seen that piracy groups carry out actions both
off the coast of Somalia and around the Gulf of Aden, causing great damage to both global trade
and Somalia, and this situation shows itself as one of the most important topics on the agenda of
global mariners today. (Beyoglu, 2013, p.2). Piracy activities conducted in the region involve pirates
attacking passing merchant vessels, looting them, and demanding ransom, thereby compromising
the security of Somali coastlines. Additionally, the high trade potential of Somalia's location opens
the door to piracy activities and maritime piracy in the region, providing pirate groups with a
significant advantage, especially in ransom negotiations. (Sahin, 2020, p. 886). On the other hand,
piracy activities and maritime banditry in the region, which reveal Somalia's security needs, cause
great damage to the Somali state and the local population and are seen as one of the most important
factors of the country's lack of stability in terms of both economic and political structure. Groups
carrying out piracy activities largely provide economic support to terrorist organizations such as al-
Shabaab and various tribes that cause instability and aim to receive support from these
organizations and tribes to carry out their actions (Calik, 2017, 415). In this context, in today's
conjuncture, these pirate groups, which continue their activities on the Somali coast, are seen as one
of the main reasons for Somalia's security needs by causing great economic and political damage to
Somalis.

The last reason, which can be seen as the most important among other reasons for Somalia's
security needs today, is the Al-Shabaab terrorist organization, which has a strong influence in the
African continent and harms the countries of the region with its actions and attacks. The failure to
address the internal conflict and the absence of a central political authority resulting from the
division, particularly evident in Somalia as a reflection of the colonial era, have laid the
groundwork for the emergence of terrorism problems in Somalia and the adverse effects it has
created. (Tepebas, 2013, p. 241). Although the al-Shabaab terrorist organization explains its
ideology as the fight against Islamophobia and the creation of a Somali caliphate, it is seen that its
main goal is to create an environment where Western influence is eliminated. (Yal¢in, 2016, p.20).
However, with its various actions in Somalia, the organization draws a different axis from the goals
it has adopted and causes the death of Somali people with its actions. Moreover, the organization
defines itself as the hegemonic power in Somalia and includes individuals and armed groups from
various tribes of Somalia. At this point, especially the high density of young population in Somalia
and the unemployment caused by this situation increases the participation in terrorist groups and
structures such as al-Shabaab and paves the way for recruitment. (Bingol, 2013, p.89). The
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consequences of this situation cause great hardship to the Somali people and pose a risk to stability
and confidence in Somalia.

Accordingly, when the reasons why Somalia sees Turkey as a security partner in line with its
security needs are analyzed,

Turkey's increasing military and political influence in the international arena, especially in
recent years, and its strong diplomatic relations in various geographies have paved the way for
Turkey to be seen as an important and powerful actor by many countries. In this context, Turkey,
especially in recent years, has given the impression of a country that has gradually increased its
presence and influence in strategic locations such as the Middle East and Africa, and has evolved
into a country that is frequently mentioned in the international system with its actions in solving or
resolving various crises and problems. Similarly, in recent years, Turkey has taken steps to increase
its military capacity and military technology as a result of reducing foreign dependence and the
importance it attaches to the domestic defense industry. This situation has been seen as a significant
development for the establishment of a stable state in Somalia, a strategically important country in
the Horn of Africa that requires various forms of assistance from allies, especially in terms of
security. (Mukhtar & Ahmed, 2021, p.45)

In this regard, it is possible to evaluate the dynamics that contribute to Turkey being perceived
differently by Somalia and being seen as a security partner compared to other actors in Sub-Saharan
Africa in four different sub-points.

The historical ties that both actors have established in the past play a critical role as the first
and foremost reason why Somalia sees Turkey as a security partner and prefers Turkey. In this
context, it has been observed that Turkey's historical ties with the East African region extend back
to the 16th century and that it has had political, economic, and especially security relations since
this period. (Siradag, 2017, p. 699). It is understood that the Ottoman Empire, which was dominant
in the Horn of Africa during this period, was directly or indirectly interested in both Somalia and
the region in various ways. (Kiiciikaltan & Bozkurt & Kesikbas,2022, p.113). On the other hand, it
has been observed that during both the 16th and 17th centuries, the Ajura Empire and the Adal
Sultanate, which ruled the region, established commercial, cultural, and military relations with the
Ottoman Empire and especially the Ottoman Turks. During this period, records indicate that the
Ottoman Empire provided direct military support to the Adal Sultanate in the conflicts that arose
between Somalia's Adal Sultanate and Abyssinia. (Merga & Dashu, 2021, p.11). Considering the
historical process, it is understood that this situation played a key role in terms of Turkey's first
support to Somalia.

In addition, when look at the end of the 19th century and the beginning of the 20th century, it
is seen that even when the Ottoman Empire was in a difficult period economically, politically and
militarily, it supported and helped Somalia through its provinces such as Hejaz and Yemen,
especially against the colonialism initiated by European states in the region. (Kavas,2017, p.11). At
this point, it is seen that the long historical ties between the two actors have played an important
role in shaping the Somali government's view of Turkey in the current conjuncture and its positive
interest and tendency towards Turkey.

On the other hand, the second dynamic that influences Somalia's perception of Turkey as a
strategic and security partner is the convergence of both countries around a common religious
belief. In this regard, the fact that both Somalia and Turkey share the same Islamic faith, and
particularly the significance of this religion in both societies socially and culturally, is seen as a
common ground for both actors. In this context, especially Turkey has supported Somalia in various
ways religiously throughout history and has made its presence felt among Somalis and the Somali
government through solidarity around the common religious belief. At this point, it has been
observed that during the late 19th and early 20th centuries, Turkey supported the "Somali Dervish
Movement,” which can be seen as a religious and social movement in Somalia emphasizing the
power of Islam and played a significant advisory role during this action. (Merga & Dashu, 2021,
p.12). Moreover, the impact of this common religious phenomenon from the past has also
manifested itself in the recent past and has been effective in Somalia's perception of Turkey as a
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partner. For instance, Turkey organizing a fundraising conference for Somalia, a member of the
Organization of Islamic Cooperation, in 2011, and coordinating with other Muslim countries to
increase the scope of aid, can be seen as a concrete example of this influence (Merga & Dashu,
2021, p.16).

Similarly, Turkey continues to provide financial support to Islamic-based schools, mosques,
and various Islamic initiatives in Somalia through NGOs that can be considered as part of its soft
power elements. Another example is the active involvement of the Presidency of Religious Affairs
(Diyanet Isleri Baskanlig1) in Turkey, especially in 2011, sending imams and teachers to Somalia
with the aim of distributing Qurans and providing education, which is understood as a tangible
indication of Turkey's religious support and commitment to Somalia (Crises Group, 2012, p.2). At
this point, it is seen that Turkey's actions based on common religious values in Somalia, from the
Ottoman Empire to modern Turkey, have been effective in Somalia's sympathy for Turkey and its
preference for Turkey for various cooperation, especially security and military cooperation.

The third focal point of Somalia's perception of Turkey as a security and strategic partner is
associated with Turkey's increasingly influential image and globalized identity both in its region and
in the international system. Factors such as the ability to shape public opinion and geopolitical
significance, which are considered decisive in establishing a country's reputable and powerful
image in various international platforms, play a key role in the international activities of actors.
(Giiltekin, 2013, p.129). At this point, thanks to its power to create public opinion on certain
important issues in the international system, especially in recent years, Turkey has been trying to
draw international attention to issues that it sees as problematic in the international system and has
found itself in the position of an actor trying to play a direct or indirect role in the solution of these
problems. To give an example, Turkey gives the impression of being an important actor globally,
especially in the Middle East, thanks to its increased international visibility, such as its mediation
efforts in the Russia-Ukraine war, which has had an impact on the international system in recent
years, and its ability to meet with the parties of both countries, and the Turkish image identity that it
tries to globalize with its humanitarian and political support to Gaza, especially in the Israeli-
Palestinian war, where civil unrest and wars still continue in today's conjuncture. Moreover, the
steps Turkey has been trying to take on certain issues have also manifested themselves in Somalia
and this has reinforced the deepening of bilateral relations. In Somalia, where the lack of political
authority has been felt for a long time due to various internal problems such as Somaliland and
Puntland, ensuring security has been seen as the top priority. (Kii¢iikaltan & Bozkurt &
Kesikbas, 2022, p.129). At this point, Turkey has assumed a mediation role in the resolution of
internal problems, especially in Somaliland and Puntland, in order to eliminate the internal turmoil
and frayed political balances in Somalia and to restore peace in the country. In this context, Turkey
has organized Somali conferences involving actors from both sides to rebuild peace in Somalia and
has made efforts to draw the attention of the international press and public opinion on this issue in
international meetings at the United Nations. (Sahin, 2021, p.121). Moreover, especially during the
period when Turkey continued its mediation efforts, in its statements on Somalia, Turkey both
showed the importance it attaches to the territorial integrity of the Somali state and focused on the
peaceful resolution of the existing problems in the continent in order to ensure peace and stability in
Africa. (Tepeciklioglu 2019, p.39 & Ozkan, 2014, p. 87). At this point, Turkey's efforts for Somalia
in both regional and international platforms have been seen as one of the effective dynamics in
Somalia's perception of Turkey as a strategic partner and as an important milestone that reinforces
Somalia's trust in Turkey.

The final dynamic in Turkey's perception of Somalia as a security partner is that Turkey's
approach to Somalia is “pragmatic” rather than colonialist approach. In the past, the colonial
activities carried out by European states all over the African geography made itself felt to a great
extent in Somalia. This is seen as one of the main reasons for the political problems and general
instability in the country today, and the legacy of colonization is seen as creating a security need for
Somalia. (Piring¢i & Demirtas, 2020, p.786). At this point, it is seen that Turkey's approach towards
Somalia is not based on the exploitation and purely interest-based approach of other Western states
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in the past, but rather on a sustainable and long-term approach to meet the basic needs of Somalis,
such as economic and political development, as well as their current security needs. For example,
Turkey's actions and initiatives in response to the humanitarian crisis in Somalia in 2011 not only
increased Turkey's presence in Somalia and deepened bilateral ties but also went beyond the
conventional aid provided by Western states and Turkey's engagement in Somalia was seen as an
important step towards state-building in Somalia (Donelli,2018, p.57). In this context, especially
when Turkey's approach to Somalia is evaluated, the humanitarian aid provided for Somalia, the
support for health facilities such as hospitals within the scope of the reforms promoted in the field
of health, and the efforts made to ensure peace in Somalia, especially within the scope of security,
can be shown as evidence of Turkey's helpful attitude and humanitarian approach towards Somalia.
(Merga &Dashu,2021, p.18).

On the other hand, Turkey's pragmatic approach based on mutual cooperation is also evident
in the military sphere where Somalia's security needs are felt. In this context, it is seen that Turkey
has established cooperation with Somalia in the military and security field with the aim of training
and modernizing Somalia's relatively weak and inadequate military personnel and revitalizing the
Somali National Army with its largest military base opened in Mogadishu in 2017 within the scope
of the "Turkey-Somalia Defense Industry Cooperation Agreement” signed in 2016. (Dhaysane,
2021). Accordingly, Turkey's cooperation with Somalia aims both to increase Somalia's capacity to
cope with major security threats such as terrorism and piracy, and to build a backbone that will form
the basic structure and strength of the Somali army in the future by increasing the training capacity
of Somali soldiers (Sonmez & Batu & Arslan, 2023, p.197).

The military base, which was opened in 2017 and is still active and effective today, can be
considered as the biggest proof of Turkey's support and cooperative approach to Somalia, especially
in the military and security field, where Turkey has significant security needs. The effects of this
pragmatic approach, which was initiated at the time and continued, have been welcomed by the
Somali state, and this approach is largely reflected in today's conjuncture. As the strongest evidence
of this, the 'Defense and Economic Cooperation Framework Agreement’ signed between Turkey and
Somalia on February 8, 2024, which deepens and advances the military and security cooperation
between the two countries, can be cited as an example. (BBC, 2024). In this context, Somalia has
taken an important step by signing a defense agreement with a powerful actor like Turkey against
the agreement signed between Ethiopia, which poses a security problem for Somalia, and
Somaliland, which separated from Somalia but whose independence is not recognized, and which
laid the foundations for Ethiopia's access to the sea. (Dirilis Postasi, 2024). Also, with this
agreement, Somalia has authorized Turkey to protect Somali territorial waters and marine resources
off the Somali coast for a period of 10 years. (BBC, 2024). To go deeper, under the agreement
signed between both actors, Turkey commits to provide support to Somalia in some important areas
such as bringing maritime resources to the Somali economy, protecting maritime resources, and
providing military support in the form of air, naval and land operations in case of defense needs and
creating common security areas. (Dirilis Postasi, 2024). This is seen as a key development in terms
of showing that Turkey will provide effective security support in areas where Somalia needs
security such as terrorism and piracy activities. Moreover, it is seen that Turkey is trying to provide
a more secure and stable environment to Somalia through its military and security support and is
approaching Somalia with a cooperative pragmatic approach. This situation can be considered as
one of the most effective dynamics and elements in the consolidation of Somalia’'s closeness to
Turkey and Somalia's perception of Turkey as a partner.

Conclusion. In line with the research question, this paper has first analyzed the major events
that are seen as historical turning points in the dynamics of bilateral relations between Somalia and
Turkey, based on specific periods and events. In this way, it has uncovered the foundations of
Somalia's affinity for Turkey and the subsequent evolution of this affinity into a partnership
dimension. In this context, Turkey's engagement with Somalia, especially since 2011, has
manifested itself in economic, military, humanitarian, and developmental ways, which have fostered
a sense of trust and partnership between the two actors.
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Secondly, the article analyzed Somalia's challenges, both in terms of its geographical location
and various internal and external security concerns and shed light on the areas where Somalia needs
security measures and the role and consequences of these needs within Somalia's particularly
unstable political and economic framework. Specifically, Somalia's security needs have been
addressed under four different sub-headings, and the sub-headings that emphasize each security
need have examined the issues that Somalia has struggled with in the past and is still struggling
with in the current conjuncture.

Thirdly, the study analyzed the factors that make Somalia see Turkey as a strategic and
security partner in the context of its struggle with its security needs, different from other actors, and
analyzed the dynamics affecting Somalia's preference for Turkey as a partner under four different
headings, while revealing the motivations behind Somalia's preference for Turkey by analyzing
each of these different dynamics in depth.
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Abstract. The article examines the historical relations between Latin America and foreign
countries, focusing on the "conquest”, colonial and post-colonial periods, analyzes the long-term
influence of colonialism on the development of Latin America. It highlights how external forces
shaped the region's political and economic systems, leaving a legacy of social stratification and
economic dependence. The first part of the article is devoted to the analysis of the complex and
ambiguous process of conquest and its impact on the formation of Latin America as a region,
demonstrating the fundamentality, duality and legacy of the aforementioned process. The second
part of the article analyzes in detail the economic-political system and social structure of colonial
Latin America, formed under the influence of the metropolises, and demonstrates what
consequences it had for the future independent states. The third part of the article analyzes the
process of gaining independence by the countries of Latin America, emphasizing that although
internal contradictions in colonial societies were an important factor, it was the weakening of the
metropolises and the external intervention of other states that played a decisive role in the
successful conclusion of the wars of independence. And at the very end, an analysis of the economic
dependence of Latin American countries on external players in the period after gaining
independence, which was a consequence of its colonial legacy. Describes the emergence of new
interested players in the arena: Great Britain and the United States, emphasizes that the debt
problem led to defaults and deepening economic addiction. In general, the article argues that the
historical experience of foreign intervention in the internal affairs of Latin America has had a
lasting impact on the development of the region. The legacy of colonialism, the debt cycle, and
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foreign interventions continue to shape the political, economic, and social realities of Latin
American countries.

Key words: Latin America, LATIN AMERICA AND CARIBBEAN, conguest, economic
exploitation, demographic changes, colonial economy, economic dependence, economic reform,
social hierarchy, government crisis, wars of independence, foreign intervention, political instability,
foreign capital, economic instability, debt crisis.

Anomauin. Cmamms 00Cnioxcye icmopuyHi 63aemunu misxc Jlamuncokorw Amepuxkoro ma
IHO3eMHUMU  0epHCaBaml, 30CepedHCyIouUCct HA “KOHKICMCbKoMY ™, KOJNOHIGNIbHOMY mMa HOCHI-
KOJIOHIAIbHOMY Nepiooax, aHanizye mpusaiuli 6nIu8 KOJIOHIANIZMY Ha po3eumokx Jlamuncbkoi
Amepuxu. Bona niokpecnioe, K 308HIWHI CUIU (DOPMYSAIU NONIMUYHI MA eKOHOMIYHI cucmemu
Ppeciony, 3anuuaroyu cnadwuly coyianbHoi cmpamughixayii ma ekonomiynoi 3anesxcrnocmi. Ilepua
yacmuna cmammi NpUcesyeHda amanizy CKIaOH020 Mma HeOOHO3HAYHO20 Npoyecy KOHKicmu ma ii
gnaugy Ha ¢hopmysanusn Jlamuncokoi Amepuru Ax pecioHy, 0eMoHCmpylodu GyHOAMEHMATbHICIb,
0goicmicmb ma cnaowjury euuje3eadanozo npoyecy. /[pyea yvacmuna cmammi 0emanbHO aHANi3ye
EKOHOMIKO-NOIMUYHY CUCmemy ma COyianbHy CMpPYKmypy KOMOHIaAAbHOI Jlamuncvkoi Amepuku,
cghopmosary nio 6nAUBOM MempoOnonii ma OeMOHCMPYE, AKI HACHIOKU ye MAno O0as MauOymHix
He3anexcHux oepoicas. ITpems uwacmuma cmammi ananizye npoyec 3000ymms He3ANeHCHOCI
Kpainamu Jlamuncekoi Amepuxu, niOKpecnowyu, wo XxXoua GHYMPIWHI CynepeyHocmi 6
KOJOHIAIbHUX ~CYCNITbCMBAX OYIU  BANCIUBUM HUHHUKOM, caAMe OCIAONeHHs Memponoiit ma
308HIWHE BMPYUAHHS THUUX 0epAHCcAs 8I0icpanu BUPIULATLHY POJb 8 YCRIUHOMY 3a8ePULeHHT BO€EH 3d
HezanedcHicmo. I Ha cam Kiheyb aHali3 eKOHOMIYHOL 3a1eNCHOCMI TAMUHOAMEPUKAHCOKUX KPAIH 810
306HIUWHIX 2pABYI8 Y nepiod niciis 3000ymmsi He3aNeHCHOCI, WO CMAL0 HACTIOKOM il KOTOHIANbHOL
cnaowunu. Onucye nosigy Ha apeHi HOBUX 3ayikaenenux cpasyie: Benuxoi bpumanii ma CILIIA,
niokpecnioe, wo npoorema 3a60peo8aHocmi npu3eoouna 00 Oegoamie ma NO2AUONEHHS
eKOHOMIUHOI adouxyii. 3acanom, cmamms CMEEPONCYE, WO ICMOPUYHUL O0CBI0 308HIUHBLOZO
empyuanus y 6Hympiwni cnpaeu Jlamuncokoi Amepuxu mae mpusaiuti 6NIU8 HA PO3GUMOK PEiOH).
Cnaowuna KonoHianizmy, yuxka 00peie ma I[HO3eMHi IHmepeeHYii NpooosxCyiomsb hopmysamu
NONIMUYHI, EKOHOMIYHI Ma COYIANbHI peaii 1amuHOAMEPUKAHCOKUX KPAIH.

Kniwwuosi cnoea: Jlamuncexka Amepuxa, JIAKDB, koukicma, eKoHOMIYHA eKCHIAyamayis,
oemoecpagiuni 3MiHU, KONOHIANbHA EKOHOMIKA, eKOHOMIYHA 3AJIedHCHICMb, eKOHOMIYHA pegopma,
coyianvHa iepapxis, ypa0oea Kpusd, GIUHU 34 He3ANeHCHICMb, 3068HIUHS THMep8eHYis, NONIMUiHa
HecmaobibHICMb, THO3EMHULL KANiMa, eKOHOMIYHA HecmabiIbHiCMb, 60P206a KpuU3d.

Problem Statement and Relevance

Latin American countries have traditionally been within the sphere of foreign influence. Their
historical destiny was largely determined by foreign states, and at different points in history, their
territories have become arenas for competing interests of various larger geopolitical players.

During the conquest and subsequent colonial period, the lives of people in Latin America
were shaped from Madrid, Lisbon, and other European capitals. After these countries gained
independence, the United States began to lay claim to "patronage” over them, advancing the
Monroe Doctrine. During the Cold War, leading world blocs -the West, led by the United - States,
and the "socialist camp," led by the Soviet Union competed for influence in Latin America. At this
stage, the centers of power that assert their political and economic interests in the region, none of
which are native to Latin America, include the United States, the European Union, Russia, China,
and Spain. Thus, it can be stated that the constant (and still unchanged) factor characterizing the
entire history of Latin American countries is foreign presence, exerted in one form or another, and
the influence of one or another external center of power relative to the Latin American region.

At the same time, analyzing international relations in the region reveals that Latin American
countries have never completely resigned themselves to this state of affairs. The history of Latin

57



Actual problems of international relations. Issue 161. 2024.

America is also the history of a struggle for real sovereignty, for the ability to determine their own
fate independently, for minimizing external influence, for reducing the negative effects of global
interests on the region, and for building more equal relations with external players.

Therefore, it can be stated that the Latin American countries have acquired some experience
both in resisting projections of external forces and in using them for their own interests.

Methodology

In order to investigate this problem, an analysis and study of academic books and articles on
the history of Latin America, colonialism, and economic development were conducted, along with
historical maps, economic data, and political documents. The following research methods were
employed: historical analysis, comparative analysis (comparing the experiences of various Latin
American countries to identify similarities and differences), and qualitative analysis.

The Purpose of the research

The purpose of this article is to study the specifics of how global interests impact regional
states, as well as to analyze these countries' experiences in counteracting external intervention and
using asymmetric strategies to protect their own interests in dialogues with global centers of power.
Reflecting on this experience is important for protecting the interests of our own country. Ukraine,
in many respects, exists in a geopolitical environment similar to that of Latin American countries.
Like Latin American countries, Ukraine is a state that, due to its geographical location, is under
constant pressure from competing global powers. And like the countries of Latin America, Ukraine
has a dramatic history of existing under external influences and resisting the projections of leading
foreign players.

The Conqguest as a Foundation of Global Interest Projections in Latin America and
Caribbean

It can be stated that throughout their history, Latin American countries have been the target of
influence from foreign centers of power. This reality becomes evident when analyzing the origins
and course of their independent statehood.

First, it should be noted that the space of Latin America - demographic, linguistic, cultural,
civilizational, socio-economic, administrative - was formed in the process known as conquista, or
"conquest." The term comes from the Spanish word conquistar - "to conquer” - and denotes the
process of military-political, demographic, and civilizational-religious penetration of the Western
Hemisphere by the Iberian states - Spain and Portugal. This process ultimately led to the
subjugation of most of the Americas to the Spanish and Portuguese crowns.

Modern researchers emphasize the contradictory nature of the conquest. On one hand, it
brought destruction to the culture of traditional societies in the region, disrupting established social
structures and economic systems, as well as demographic losses and impoverishment for the
indigenous inhabitants of Latin America. Disease, the collapse of traditional economic organization,
and exploitation by the colonists led to the extinction of a significant percentage of the native
population. Although exact figures are not available, some scholars argue that from half to 90% of
all "Indians™ (indigenous peoples of the region) perished. With the arrival of the Iberian
conquistadors, the local population lost its statehood and the form of civilization that existed in the
pre-Columbian era. From this point of view, the conquest was a brutal act of conquest with a
destructive character.

On the other hand, the conquest introduced a new civilization to the region, bringing
technological, scientific, and organizational advancements that were sometimes superior to those in
pre-Columbian America. In particular, the demographic losses of the indigenous population were
later compensated by new agricultural techniques from Europe, which led to population growth.
The colonization aspect of the conquest should also not be ignored: the official mission of
expeditions to the New World was, in Spanish, conquistar y poblar - literally, "to conquer and
settle.” If conquistar meant taking possession of space, then poblar meant "domesticating™ it,
making it similar to Europe. This approach implied not only establishing royal authority in new
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places but also involving local inhabitants in the new society as its members. The crown viewed the
Indians as potential subjects, and the Catholic Church as a future congregation. The conquest cannot
be called merely an act of conquest, as it was also a geographical discovery and had a significant
research component. Thus, the conquest also carried a constructive seed - the creation of new
ethnocultural communities in Latin America with a Christian and European identity.

In terms of timeframes, the conquest lasted from 1493, when Columbus' first large-scale
colonial expedition to the New World took place, until the middle of the 16th century. A royal
decree in 1556 marked the official end of the conquest, stating, "For significant reasons, the term
‘conquest’ must be removed from all official documents, to be replaced by 'pacification’ and
'settlement’...” This decree codified the conquest as a past event.

Administratively, the conquest was completed by the establishment of a series of viceroyalties
(New Spain, Peru, New Granada, Rio de la Plata) and smaller autonomous units (captaincies
general), which later formed the basis for independent Latin American states.

Therefore, the conquest had exceptional significance for Latin America. It resulted in the
complete political, demographic, cultural, religious, and linguistic "reformatting” of this region.
This reformatting created a relatively homogeneous Spanish- and Portuguese-speaking community,
united by Catholicism, within which the present-day independent Latin American countries
eventually emerged. The existence of Latin America as we know it owes itself to the projection of
global interests on the region.

External projections in the colonial period

The colonial period became equally significant in shaping the future of Latin American
countries. During this period, the primary parameters of the socio-economic and state-
administrative systems of Latin American countries were established, as well as the outlines of their
future borders.

One of the main vectors of influence by the metropolis on Latin America was the organization
of the local economic system, and the very model of economic management.

The economic development of Latin America was fully conditioned by the interests of the
metropolis, which primarily viewed their overseas colonies as sources of precious metals and
plantation products such as coffee, sugar, tobacco, and cotton. Industrial development was
extremely slow. Even at the end of the 18th century and the beginning of the 19th century, the Latin
American region had a minimal number of manufacturing establishments. This situation arose from
administrative restrictions dictated by the interests of the governments of Spain and Portugal.
Colonial authorities deliberately hindered the development of local industries in Latin America to
preserve the metropolis' monopoly on exporting finished products to the colonies. The colonial
policies also shaped the state of the agricultural sector in these colonies’ economies. To avoid
competition, the authorities banned the cultivation of several agricultural products. Specifically,
growing grapes, olives, flax, and raising silkworms was prohibited. Following these restrictive
policies, a large portion of vineyards was destroyed, olive orchards were cut down, and mulberry
groves were uprooted. Only crops that were not grown in the metropolis were allowed.

As a result, the purchasing power of the majority of the population under these conditions was
limited, and internal trade within the colonies developed slowly. The government imposed
additional restrictions. State monopolies on the sale of salt, alcoholic beverages, tobacco, stamped
paper, gunpowder, and other goods hampered the growth of trade and the internal market.
Additionally, foreign trade was under strict royal monopoly, and trade relations with foreign
countries were prohibited. Furthermore, even trade between different Spanish colonies within the
same region was illegal for an extended period - all commercial operations had to pass through
Madrid. Thus, for most of the colonial period, Latin America’s economic relations were restricted to
trade with the metropolis, with all imports and exports heavily taxed.

Additionally, trade logistics were under state control. For example, until the last quarter of the
18th century, goods from Spain to America and back could only be transported by royal fleets.
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These fleets periodically departed under heavy military escort, initially from Seville and, from
1717, from Cadiz. One fleet sailed to Cartagena (a port in New Granada), and the other operated
between Spain and the Mexican port of Veracruz.

This system not only contradicted the logic of economic development but also caused
significant discontent in colonial society, which in turn harbored the seeds of future political
problems. At a certain point, both Madrid and Lisbon realized that deliberately sustaining the
colonies' underdeveloped agrarian economies was ultimately detrimental to the metropolis, as it
reduced their tax base. However, this realization came only in the second half of the 18th century,
shortly before European monarchies' colonial dominance in Latin America ended.

As part of the reforms initiated by King Charles 111 of Spain in the 1760s-1780s, there was a
partial relaxation of the trade regime: Spanish colonies in America were permitted to trade with one
another, and their ports were opened to trade with the metropolis. The government of Charles I11
abandoned the fleet system, abolished or reduced several customs duties, and stimulated mining
industries by reducing the share of precious metals owed to the royal treasury and implementing a
series of administrative changes.

Meanwhile, in the third quarter of the 18th century, Brazil underwent similar reforms under
the Portuguese minister Marquis of Pombal. Particularly important for Brazil were reforms such as
the abolition of Indian slavery, the establishment of manufacturing, and the creation of trading
companies with monopoly rights.

Under different circumstances, these reforms could have partially corrected the economic
imbalances in Latin America and altered the trajectory of its political and economic development.
However, the significant constructive potential of these reforms was largely nullified by events on
the European continent. Both key reformers left the political stage - Pombal was removed from
power in 1777, and Charles Il died in 1788. In the last quarter of the 18th century, the entire
European political system faced a powerful blow: the French Revolution occurred. Conservatives,
who took power in Spain and Portugal, hastily repealed most of these reforms to prevent the
emergence of an alternative power center in the colonies and to avoid any shift towards economic or
political autonomy in the colonies. Thus, despite some progress, the restrictive economic policy of
the metropolis in Latin America essentially remained unchanged.

Overall, this very rigid regime did not foster the full economic development of Latin
American territories. The reforms of the late 18th and early 19th centuries were too partial,
incomplete, and too late to fundamentally change the situation.

As a result, the metropolis' policies left Latin American countries with weak economies upon
achieving independence. These economies had weaknesses such as low consumer purchasing
power, limited domestic markets, and insufficient free capital to meet investment needs. The
economic structure of the new states in the region was inherently vulnerable. The local economy
was dominated by the agricultural sector, and the industrial base consisted of low-value
manufacturing with relatively low profitability - mainly raw material extraction and low-tech
manufacturing. There was effectively no unified colonial market: each future Latin American
country existed largely "on its own,” with its economic ties primarily to the metropolis as the main
intermediary and logistics center. This was the economic "baggage" with which Latin American
countries approached independence.

In terms of administration and political organization, several key characteristics of Latin
American countries were also shaped by the metropolis.

By concluding the Treaty of Tordesillas in 1494 and the Treaty of Madrid in 1750, Spain and
Portugal delineated their possessions, in principle defining the borders between Brazil and the
neighboring Latin American countries. The administrative division within Spanish colonies also
influenced their future development. This division emerged under various factors, including the
direction of colonial expeditions, administrative appointments, and courtly political struggles in
Madrid among different factions. Therefore, this division was at times random, subjective, and only
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partially dependent on objective factors - geography and the local economy. As a result, it not only
delineated future borders between Spanish-speaking Latin American countries but also sowed the
seeds of post-independence conflicts and tensions between them.

This thesis can be illustrated with several examples. The Upper Peru region was a source of
disputes between two equal administrative units of the Spanish crown - the Viceroyalty of Peru and
the Viceroyalty of the Rio de la Plata. Meanwhile, residents of the territory of Chile, which was part
of the Viceroyalty of Peru and had its own coastal access, were forced to trade their goods through
Peru, separated from Chile by the Rio de la Plata Viceroyalty. Meanwhile, the Intendancy of
Paraguay and the Banda Oriental (modern Uruguay) suffered economic losses because their river
trade was dependent on administration in Buenos Aires.

From the Perspective of Social and Political Structure the colonial society of Latin America
exhibited distinct local characteristics. Its defining features were caste divisions, vertical social
stratification, clan-based horizontal structures, and racial differentiation. To illustrate, Latin
American society can be visualized as a pyramid. At its base were the lowest and most
discriminated classes - slaves or peons (individuals in debt bondage). Slightly higher in the social
hierarchy were the impoverished descendants of white colonists, mestizos, indigenous people, and
free people of African descent. Above them was the "middle class,” comprising merchants, small
and medium-ranking officials, clergy, military personnel, and the native elite. At the top of the
pyramid was the colonial leadership, high-ranking clergy, large landowners, merchants,
industrialists, and military commanders.

In this "pyramidal™ system, upward mobility was extremely difficult, if not impossible. It
should be noted that, starting from the middle class, the vast majority were of European descent or
their Creole descendants, while the lower classes consisted of subjugated indigenous people or
enslaved Africans. The de facto alignment of race with social status created additional barriers to
upward mobility within Latin American society. This closed, rigid social structure lacked "social
elevators,” reducing the competitiveness, flexibility, and dynamism of Latin American society and
contributing to its structural weaknesses. The adverse consequences of these colonial-era realities
continue to resonate to this day.

Meanwhile, Latin American society was also divided horizontally into clans - powerful
families and, more broadly, alliances bound by kinship, friendship, and business ties. As long as the
royal authority governed the colonies "from above," this did not pose a serious political problem,
especially since political life in the colonies, as we understand it today, was essentially nonexistent.
However, when royal authority in Latin America weakened and was eventually abolished, and a
vibrant political life began in the new states, this clan-based structure became a major structural
flaw. Naturally, political factions formed around the leading clans, which were already centers of
wealth and influence. The struggle to preserve and elevate clan status, as well as inter-clan tensions,
became the cause of numerous internal political conflicts, crises, and ultimately, civil wars. Acute
political crises and internal instability, which became the "trademarks" of Latin America for decades
and centuries, can be traced, in part, to this phenomenon.

Thus, projections of global interests were crucial for the fate of the Latin American region
during the colonial era, and they defined the key characteristics of local societies that emerged with
independence.

Global Interest Projections Amidst the Struggle for Independence

It is also relevant to note that Latin America's attainment of sovereignty was largely
influenced by external, non-regional factors.

In the "traditional™ concept of Latin American history (particularly the version formulated
during the Soviet period and still influential in the post-Soviet space), the primary role in the
region's independence is attributed to internal factors. Briefly stated, it is believed that a critical
mass of political and socio-economic contradictions accumulated in the region, which led to a
revolution in which Latin Americans overthrew the metropolis' rule. However, this view is
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incomplete. Indeed, the interests of the local "establishment,” which sought greater influence and
power and was dissatisfied with the metropolis' monopoly on authority, played a role. Yet,
differences in interests between the metropolis and the colonies had always existed but had not
previously led to such large-scale consequences. It is also indisputable that the Spanish were
expelled through uprisings that spread throughout the region. However, uprisings in colonial Latin
America - whether indigenous, Black, Creole; military coups, revolts, or high-ranking official
conspiracies - were a chronic occurrence but never resulted in the dissolution of the entire colonial
empire.

In fact, the systematic and large-scale independence movements and their successes were
possible only due to the situation in Spain, Europe, and the world at large.

The Latin American War of Independence (or rather, a series of wars from 1810 to 1826) was
driven not only by internal but also by numerous external factors, rooted in projections of global
interests.

The first and most significant of these factors was the weakening of the metropolis (Spain and
Portugal) as a result of European events.

In 1808, Spain was occupied by Napoleonic France, and Napoleon replaced the deposed
Spanish Bourbons by placing his brother Joseph on the throne. This led to a series of consequences.
First, it caused a crisis of legitimacy in the Spanish government. Both in Spain and in the colonies,
the majority of subjects did not recognize the new king. Against this backdrop, an anti-French
uprising broke out in Spain, and alternative centers of power began to emerge. This, in turn,
paralyzed administrative control over the colonies. For the first time in their history, these vast
territories in another hemisphere found themselves without a single, legitimate, universally accepted
authority. Secondly, for an extended period, Spain’s focus was almost entirely on internal issues. As
a result, control over the Spanish colonies weakened, and territories that had always been tightly
supervised from Madrid suddenly faced the need to determine their own fate. They not only had to
practice self-government but also fend off foreign encroachments (notably, British invasions, as
discussed below). And when stability returned to Spain and the Bonapartes were expelled from the
Iberian Peninsula, the colonies had already gained de facto experience of independence and no
longer saw a need to restore the "old order."

A similar situation unfolded in the Portuguese part of the region: in 1807, Napoleonic forces
invaded Portugal, and the royal court fled to Brazil. During the royal family's stay in Brazil, this
territory’s status increased - essentially transforming it into a metropolis. Since the Portuguese royal
authority no longer ruled from Portugal, the restrictions that had previously enforced Brazil's
dependence on the metropolis lost their rationale. In the first months of the monarchy's presence in
Brazil, the king lifted all restrictions on foreign trade and industrial development. Brazil, once a
remote province, began to develop rapidly. While the court was in Rio de Janeiro, a government
press was established, newspapers and journals began to circulate, and books were imported.
Additionally, institutions like a theater, national library, national museum, botanical garden, military
and naval academies, an academy of arts, a chemical laboratory, medical schools, and hospitals
were founded in Brazil. Like in the Spanish colonies, Brazil laid the foundation for future political
and economic independence. When Portugal returned under the control of the royal family, Brazil's
elite and population no longer wanted to revert to the one-sided dependence on Lisbon or the status
of a powerless province. Thus, in 1822, Brazil declared its independence.

A second external factor in the successful attainment of independence by Latin American
countries was the role of other major regional and global players.

Spain's weakened position naturally attracted the interest of power centers present in the
Western Hemisphere, particularly Great Britain. After losing its North American colonies, Britain
turned its attention to Spanish holdings. Initial attempts to seize the future territories of Uruguay
and Argentina in 1806 and 1807 failed, prompting Britain to adopt an indirect strategy. The basis of
this new British policy was to expand influence in Latin America through diplomacy, trade, and
investment.
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In this context, London played both sides, engaging in negotiations and securing advantages
from each side in exchange for support and assistance. Simén Bolivar, for example, was transported
to Latin America on a British warship, and one of his most capable units was the British Legion,
trained by British experts. Meanwhile, for most of the war (from 1814 to 1823), London formally
supported Spain in Latin America, benefiting from trade privileges as a result. However, starting in
1823, three years before Spain’s ultimate defeat in the colonial independence wars, Britain openly
sided with the Latin Americans. It became the first European country to recognize Mexico, sent
diplomatic representatives to the new states, and British merchants took over much of Latin
America’s domestic and foreign trade. Britain employed a similar approach in Brazil. Initially,
during the years the royal family resided in Rio de Janeiro, it secured a series of preferential trade
agreements in exchange for military protection guarantees. British goods were subject to a low tariff
of 15%, which was not only lower than the tariff on goods from other countries (24%) but also
lower than that on Portuguese products (16%). Later, when tensions between the metropolis and
Brazil escalated, Britain provided military assistance to Brazil in exchange for trade and legal
privileges. British naval officers, led by Admiral Lord Cochrane, organized the Brazilian fleet,
which played a crucial role in forcing the surrender of Portuguese garrisons in the country. With a
special status in both Brazil and Portugal, Britain facilitated a peaceful resolution of Brazil’s
independence by providing a diplomatic platform for negotiations and acting as a mediator,
effectively dictating terms to both parties.

The United States also significantly influenced the course of the anti-Spanish uprising.
Expressing verbal support for the Latin American struggle for independence, the U.S. seized the
opportunity for territorial expansion at Spain’s expense. First, it provoked anti-Spanish uprisings in
West Florida, and subsequently sent in troops to "protect” the local population. Under this pretext,
the United States controlled the area from 1810 to 1813. In 1817, as the struggle in Spanish colonies
intensified, the U.S. seized Amelia Island and eventually the entire territory of West Florida. By
threatening Spain with continued support for independence movements, in 1819, the U.S. secured
Spain's recognition of the annexation of Florida in exchange for a promise of neutrality. However,
just three years later, in 1822, the U.S. Congress passed a resolution recognizing the independence
of Latin American states.

These efforts by two major regional players objectively weakened Spain's position and
benefited the colonies' struggle for independence. Thus, external intervention and the projection of
global interests also played an undeniably important role in Latin America’s independence.

Projections of Global Interests and the New Independent States of Latin America and
Caribbean

Previously, we discussed the systemic problems Latin American countries faced upon
achieving independence - namely, economic underdevelopment, social stratification, and unresolved
administrative-territorial issues. The next period in the history of Latin American countries, marked
by independent existence, became a time of struggle to overcome these structural deficiencies. One
of the long-term goals for the region's countries was to modernize their societies' social, political,
and economic structures to attain true independence. However, to this day, they have not achieved a
clear victory in this struggle. Paradoxically, modernization efforts often led either to a deepening of
existing dependencies on external players or to the replacement of old forms of dependence with
new ones. Latin America found itself in a state of "permanent catch-up™ - a state from which it has
yet to emerge. External influences have played a significant role in this ongoing situation.

A critical field for the projection of global interests in the region during the postcolonial era
was the economy.

At the time of independence, the region’s economy was in a semi-crisis state. Traditional
issues were compounded by new problems. The de facto customs union of Latin American
countries, which had existed within the colonial empire, disintegrated. The tax and customs
collection systems collapsed, and new national replacements were only beginning to be built. The
war destroyed established connections and consumed a large share of national wealth. As a result,
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economic life stagnated, and countries and their populations became impoverished. The average
income of Latin Americans fell to such an extent that it only returned to colonial levels in the mid-
19th century - decades after the start of the wars for independence.

The regional economy faced several urgent needs. First, the new countries required markets
for their products - precious metals, raw materials, and colonial goods (tobacco, sugar, cotton,
coffee, etc.). Second, they needed industrial goods, which the local primitive economy, with its
artisanal or semi-artisanal production, could not yet produce independently. Third, local economic
players needed reliable banking institutions to store their funds and facilitate transactions with
foreign partners, especially in Europe. Fourth, there was a pressing need for investments to
modernize the local economy, increase its technological capacity, expand the industrial base, and
reduce dependence on imported industrial goods. Finally, the new states needed market
infrastructure and logistics, which they could not organize on their own due to a lack of funds,
expertise, and experience.

It was only natural that these needs could only be met externally. The local economy was too
weak, and its financial potential was clearly insufficient to make this kind of "breakthrough.” Who
could act as a strategic trading partner, intermediary, and investor? At that time, only European
states could fulfill this role; later, in the latter half of the 19th and early 20th centuries, the United
States joined their ranks.

The European country best suited to meet all these criteria from the outset was Great Britain.
It had ample investment capital, a developed banking system, a powerful merchant fleet, extensive
commercial experience, and military and diplomatic power, which the British government used to
advance its economic interests in Latin America. In addition to Great Britain, other European
countries such as France, the Netherlands, and, later, Germany sought to become trade partners and
investors on a smaller scale. It is worth examining the projection of external economic interests in
more detail.

In the field of foreign trade, Great Britain assumed a prominent role in the region. Gradually
penetrating Latin America, it initially engaged in smuggling, and later, after recognizing the
independence of the new states, developed legal trade. During the independence wars, up to 40% of
all British exports were directed to the Latin American region, which helped Britain mitigate the
devastating effects of Napoleon's continental blockade. More competitive British goods quickly
replaced the products of the former metropolis, which lacked protective tariffs. Overall, British
diplomacy ensured that Latin American countries did not grant trade preferences to any other state,
which became its main priority in the region. However, Britain did occasionally secure preferential
treatment, as in its relations with Brazil, where British goods were subject to a lower tariff (15%)
than those from other countries (24%). Both objective realities and London’s efforts in economic
diplomacy led to Britain becoming the primary supplier of goods to Latin America and, generally,
one of its leading trade partners by the mid-19th century. From the 1850s to the 1870s, Great Britain
controlled about one-third of both imports into and exports from Latin America. In its relations with
certain economically significant countries, these percentages were even higher. By the mid-19th
century, more than 50% of Brazil’s imports came from Britain.

Although Great Britain held an almost undisputed leadership in Latin American trade for
many Yyears, other European countries also entered the regional market, gradually pushing out
British goods. Britain began to lose its exclusive position in the latter half of the 19th century.
Following the end of the Napoleonic Wars and the recovery of its economy, France actively
increased its presence in the region. Later, during the last quarter of the 19th century and the early
20th century, "old" players in the Latin American market were challenged by Germany, which was
undergoing an industrial boom. Moreover, from the latter half of the 19th century onward,
Europeans gradually yielded to the United States. Using both forceful methods and economic
diplomacy, the U.S. eventually emerged as a key player in the Latin American market.

A critical need for investment funds to modernize the economy, industrialize, and later,
develop modern infrastructure following the spread of railways, compelled the new Latin American
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countries to seek foreign funding. Their initial experience in issuing bonds on the London and
Amsterdam stock exchanges was unsuccessful. Between 1822 and 1825, the governments of
regions like Colombia, Chile, Peru, Buenos Aires, Brazil, Mexico, Guadalajara, and Central
America issued obligations totaling 21 million pounds. However, due to a lack of established
investment infrastructure, relevant experience, and the economic and political conditions needed to
ensure returns, these bonds defaulted by 1827. Only Brazil managed to repay its debts by 1829 and
return to the borrowing market, while the rest of Latin America was effectively unable to borrow
again until the mid-19th century.

In the 1850s-1870s, the region’s countries renewed their efforts to attract foreign investment
and credit. At that time, their collective debt portfolio reached more than 180 million pounds, about
70% of which was under government obligations and 30% under private obligations. The majority
of loans were sourced from Britain, with some from French financial institutions. Nevertheless,
lending in Latin America remained risky. By the end of 1880, almost 60% of all Latin American
sovereign debt was in default. To address these defaults and finance industrial growth, Latin
American countries continued to borrow actively. A decade later, in 1890, this again led to default
and a major crisis in two of the region's key economies - Argentina and Brazil. This trend persisted:
with growing indebtedness, Brazil subsequently declared default in 1898-1900 and again in 1902—
1909. Meanwhile, the combined sovereign and private debt continued to grow, with close to two
billion pounds invested in Latin America by the start of World War 1.

Defaults had two main negative consequences. First, to resume borrowing, Latin American
countries had to accept worsened borrowing conditions: they had to increase yields and discounts
on bond face values. Second, over time, defaults deepened economic dependence on European
creditors. Apart from purely economic problems, unpaid debts posed serious political and security
risks for Latin American countries, which will be discussed later. Overall, the first postcolonial
decades established a characteristic feature of Latin American economies: the heavy burden of debt
and dependence on foreign creditors and asset owners. Chronic debt issues cemented Latin
American countries' dependent status relative to foreign economic partners, such as the United
States, Great Britain, France, and Germany.

Latin America's "inherent trait" - political instability - led to not merely weakness but often a
state of defenselessness in the face of more powerful nations. Both European powers and the United
States frequently exploited this situation to impose their will and advance their interests through
force. The "leaders" in the use of force against Latin American countries were undoubtedly the
United States. European countries behaved more "restrainedly” overall, though they, too, conducted
several military actions against countries in the region. The following section on the United States’
interests will discuss how it used this instrument in more detail; for now, let us briefly examine
European military interventions.

A particularly telling example of this dynamic occurred in Mexico. As noted above, in an
effort to attract funds, the Mexican government actively borrowed abroad starting in 1822. Its main
creditors were Great Britain, France, and Spain. However, due to internal political and economic
difficulties, as well as constant pressure from the United States, these funds were not utilized to
yield corresponding economic returns. In 1861, President Juarez's administration declared a two-
year moratorium on debt repayment. Under the pretext of debt collection, creditor countries -
France, Great Britain, and Spain - formed a coalition, resulting in the deployment of French troops
in Mexico and the establishment of an "empire™ that temporarily subordinated Mexico to Napoleon
I11. Similar situations occurred later. In 1902-1903, Great Britain, Germany, and Italy jointly
blockaded Venezuela’s coast when it declared its inability to pay its debt. Ultimately, Venezuela was
forced to accept the Hague arbitration decision, which granted creditor nations a most-favored-
nation status.

The lack of a strong culture of political dialogue and the absence of regional mechanisms for
dispute resolution among independent Latin American countries often allowed European nations to
position themselves as self-appointed arbiters in their international relations and as mediators in

65



Actual problems of international relations. Issue 161. 2024.

conflicts. In this context, the establishment of Uruguay is a particularly illustrative example. In
1816, forces from Brazil, then still under Portuguese rule, seized the Banda Oriental territory, part
of the United Provinces of the Rio de la Plata (now Argentina). In 1825, after Brazil gained
independence, Rio de la Plata began a war to expel the Brazilians from the province. The war,
which lasted about a year and a half, ended with British diplomatic mediation. The British pressured
both sides to end hostilities, resulting in the Treaty of Montevideo in 1828, which established the
Banda Oriental as a new independent country - Uruguay. One of Britain’s motivations was to create
a small, and therefore potentially dependent, state at a strategic point essential for trade with inland
territories; Uruguay is located at the mouth of Latin America's longest river system. The goal was
also to ensure that this small country, with a population of less than 75,000, would remain reliant on
Britain for protection and diplomatic support. This calculation proved successful: for a long time,
Uruguay looked to Great Britain as its primary political and economic partner. In the 1840s, Great
Britain, acting alone or in concert with France, conducted a series of interventions, formally
intended to preserve Uruguay's independence, this time protecting it from Argentinian
encroachments. Specifically, British and French fleets blockaded Buenos Aires and defended
Montevideo, the capital, while British diplomacy exerted pressure on the conflicting parties.

Conclusions. A number of Latin American dependencies were determined by the "genetic"
features of the countries of the region, which were formed during the days of colonial rule. Among
these, the following stand out: internal political instability, social challenges, hierarchical and
clannish societies, structural flaws of new national economies, etc.

The acquisition of independence by the states of the Latin America occurred not only under
the influence of internal factors, but also as a result of changes in the projections of global interests.
On the one hand, Spain and Portugal weakened as a result of Napoleonic aggression. On the other
hand, major regional players, Great Britain and the United States, took advantage of this to advance
their interests. As a result, it enabled Latin American countries to become sovereign states.

After gaining sovereignty, the new Latin America and Caribbean states were objectively
weakened. They were not stable in the internal political dimension and did not have a powerful
military potential. Their elites did not have sufficient administrative and political experience, and
the economy was in a state of crisis. This led to the fact that both the European states and the
neighboring USA were able to speak with them from the position of the strong. The need to attract
funds for economic development formed the region's dependence on foreign capital, primarily
American and European. The economies of Latin American countries were increasingly burdened
with debt, which increased the region’'s vulnerability to the projections of global interests.

As a result, a situation has developed in Latin America where external forces and their
interests have acquired an important and sometimes decisive role in the life of the region. This
situation, in general, persists to the present moment.
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Abstract. The article discusses the main milestones in the development of Ukrainian-
Australian relations since the early 1990s up to the present day. Australia recognized Ukraine as a
sovereign and independent state on December 26, 1991, and on January 10, 1992, diplomatic
relations were established between the two states. However, the Embassy of Ukraine in Australia
was opened only on April 14, 2003. The official visit of the Australian parliamentary delegation to
Ukraine in June-July 2004 became the important evidence of support for the statehood democratic
course of Ukraine. The first visit of the President of Ukraine to Australia took place in December
2014.

The investigation of the MH17 plane crash gave the impetus for the intensification of
relations between Ukraine and Australia. During the terrorist attack, 38 Australian citizens were
killed. This event strengthened Australia s empathy for Ukraine, which is waging a fierce existential
war against the aggressor country Russia. Ukraine and Australia signed the “Agreement between
Ukraine and Australia on the Deployment of Australian Personnel to Ukraine in Connection with
the Crash of Malaysia Airlines Flight MH17” (2014).

Russia s full-scale invasion of the territory of Ukraine on February 24, 2022, was another
milestone in the history of relations between Ukraine and Australia. Ukraine was the first state
visited by Australian Prime Minister Anthony Albanese (July 3, 2022). Australia supports Ukraine
at the diplomatic and political level. Financial, material, military, and humanitarian assistance to
our country from Australia, one of the G20 countries and Ukraine s largest donor in Oceania, does
not stop. In 2024, Australia provided the largest aid package in its history to Ukraine.

Keywords: MH17 plane crash, Australia, security situation, support for Ukraine, Russian-
Ukrainian war, Ukraine.

Anomauyin. Y cmammi po3ensHymo OCHOSHI 6iXU pO36UMKY YKPAIHCbKO-A6CMPANIICLKUX
e3aemosionocur 8i0 nouamky 1990-x pp. it no cboeooui. Ascmpanis susnana Ykpainy sk cysepenmy
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i Hezanedcny oepxucasy 26 epyons 1991 p. Bowe 10 ciuna 1992 p. misc Oepowcasamu 0Oynu
gcmarnosieni ouniomamuyti gionocunu. Ane Iloconbcmeo Yrpainu ¢ Ascmpanii 6yno siokpumo 14
keimua 2003 p. Iloconbcmeo Aecmpanii 6 Ykpaini nepuionouamxoso 0y10 axkpeoumosame 3a
cymichuymeom vy Ionvwi. YV Kuesi noconvbemeo Ascmpanii @iokpunu y nmomomy 2015 p.
Mixcnapramenmcoka cnienpays midxc Oepacasamu Oyia 3anoyamkosana 3 aucmonada 1992 p.
Baoicnusum  ciouenuam niompumku 0epirHcasHuybKo2o 0eMOKpamuuHo2o Kypcy Ykpainu cmas
ogiyivinul 8izum ascmpaniticbkoi napramenmcvroi oeneeayii y uepsni-munui 2004 p. nepwuii 3a
6cr0 icmopito YKpaincbKo-agcmpaniticbkux ezaemun eizum Illpezudenma Ykpainu 0o Aecmpanii
8i0oyecs y epyoni 2014 p.

Poscrioysanns asiakamacmpogu MHI7 cmano nowmosxom 00 axmugizayii 63aEMuH Migc
Vrpainoro ma Aecmpanicr. Ilio uac mepaxkmy szacunyno 38 epomaoan Ascmpanii. /lana noodis
nocununa emnamito Aecmpanii 0o Ykpainu, sxe ede 3anexiy eK3UCmMeHyitiHy GilHy npomu KpaiHu-
aepecopku Pocii. Mioxc Yxpainor i Ascmpanieto yknadeno « Y200y mixc Ykpainoro ma Aécmpaiicto
npo HanpasienHs Aecmpaniticbko2o nepcouany 00 Ykpainu y 36 ’a3ky 3 nadinuam aimaxa «Malaysia
Airlines» peticy MH17» (2014 p.).

Iosnomacumabne smopenenns Pocii 6 Yrpainy 24 nromozo 2022 p. cmano wepeosoro gixoro 6
icmopie 83aemun misxc Yxpainoo ma Ascmpanieio. Bnepwe Ykpainy siogioas npem'ep-minicmp
Aecmpanii  Enmoni  Anbenizi (3 aunun 2022 p.). Aecmpanis niompumye Vkpainy Ha
ounjiomamudHomy, nonimuunomy pieHi. He npunumsemocsa ¢inancosa, mamepianvha, 6ilicbkosd,
2ymanimapna oonomo2a Hawiiu Kpaiui 3 60xy Aecmpanii, oouiei i3 depoicas G20 ma naiibinbuio2o
Ooonopy Yxpainu 6 Oxeanii. ¥V 2024 poyi Aecmpanisa nadanra Hatibinewuti y ceoili icmopii nakem
odonomoeu Ykpaini.

Knrwuosi cnosa: asiakamacmpogpa MHI17, Aecmpanis, 6esnekosa cumyayis, niompumxa
Ykpainu, pociiicoko-ykpaincoka sitina, Ykpaiua.

Introduction.

Australia is gaining more and more significance in the international political, economic,
security, and humanitarian domains, despite the fact that it did not hold a major position on the
geopolitical map of the world for a considerable amount of time. Its geographical location and
specific history of development leave an imprint on Australia’s relations with European countries,
including Ukraine. Being a former colony of the British Empire, Australia is culturally related to the
Western world. At the same time, Australia’s economic focus is mainly oriented toward trade with
Asian countries, especially China. Australia, with its political system and soft power, has a
significant impact on trade and economic cooperation and security policy in the Pacific region. In
the global dimension, Australia was forced to balance for a long time between the collective West
and China, openly siding with the former (Matskovych, 2021). Following the fall of the USSR in
1991, as well as the emergence of new states on the political map of the world and the restructuring
of international politics, Australia’s foreign policy remained focused on its “military-political
partnership with the United States, competition for leadership in the region, an active position in
international organizations, special relations with New Zealand” (Historical and Social-Cultural...,
2023: 434). In the words of A. Martynov, “Australia is the link that connects the Euro-Atlantic
region with the Indo-Pacific one” (Martynov, 2021:184).

Literature Review.

Various aspects of the political, diplomatic, historical, cultural, and environmental history of
Australia are covered in the scientific publications of Zernetska O., Korol M., Lapa I., Martynov A.,
Myronchuk O., Oliinyk P., Perha T. (Zernetska. Myronchuk, 2023; Korol, Lapa, 2020; Martynov,
2021; Oliinyk, 2012; Perha, 2019). There are a number of works devoted to the Ukrainian diaspora
in Australia (Boiko, 2001; Yekelchyk, 1994; Tymochko, 2008; Usatenko, H., Usatenko, T., 2021).

Kulinich M. has accumulated his practical diplomatic experience as Ambassador of Ukraine
to Australia in a number of scientific publications saturated with analytical and factual material
(Kulinich, 2020; Kulinich, 2022). Solomenna T. studied the vectors of Australian policy in the XXI
century, with an emphasis on strategic relations with the United States and the tendency to form an
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autonomous format of its defense in the context of globalization. According to the researcher, this is
explained by the growing influence of China, Russia’s aggressive policy in the post-Soviet space
and in Syria, Russia’s occupation and attempted annexation of Crimea, and Russia’s war in the east
of Ukraine (Solomenna, 2021). The reasons and the history of development of Ukrainian-Australian
relations and their impact on geopolitics were also considered by Siekunova Yu. and Maslianyk S.
(Siekunova, Maslianyk, 2022).

Emphasizing the previously unresolved parts of the general problem to which the
scientific article is devoted. A holistic coverage of the main aspects of the history of relations
between Ukraine and Australia requires further research and systematization. Taking into
consideration Australia’s role in geopolitical processes and in strengthening its presence in
international relations, in particular, in relations with China, it is extremely important for Ukraine to
have such a country among its allies and partners.

The purpose (the aim) of the scientific article is to highlight crucial aspects of the history of
development of Ukrainian-Australian relations

Presentation of the material.

In order to gain a better understanding of Australia’s role in modern geopolitical processes, it
is necessary to dwell in more detail on its “soft power” and its policy among the states of the Asia-
Pacific region (APR). The countries of the Asia-Pacific region are the states that are geographically
located along the perimeter of the Pacific Ocean and the island states directly in it. The most
economically influential and demographically saturated cities in the region are as follows:
Vancouver, Hong Kong, Kuala Lumpur, Los Angeles, Melbourne, San Francisco, Seoul, Sydney,
Seattle, Singapore, Tokyo and Shanghai. The developed countries, especially in the field of high
technology, include Japan, South Korea, Hong Kong, Taiwan, Singapore, and the Western United
States. The natural resources of Australia, Canada, the Philippines, the demographic potential of
China and Indonesia, agriculture of Chile, New Zealand, the United States, and the Philippines are
also important factors of development and influence in the geopolitical plane. Australia’s
importance in this geographic, political, and economic area is still expanding. This is facilitated by
the factors as follows: firstly, reliance on the country’s historical and cultural traditions; secondly,
an effective system of assistance to developing countries; thirdly, political and legal traditions and
values; fourthly, cultural diplomacy; fifthly, a policy of working with diasporas both at home and
with its diasporas abroad; and sixthly, positioning the country in the international arena as a peace-
loving state. In addition, Australia is actively working in the direction of solving global issues of a
planetary scale, in particular, climate change and human rights protection, international terrorism,
drug trafficking (Historical and Social-Cultural...2023: 573-576). When it comes to the European
vector of Australia’s foreign policy, the EU and Australia signed a partnership agreement as early as
in 2008. There is an Australian Mission to the EU in Brussels; and there is the EU Delegation to
Australia in Canberra, respectively. Trade relations between the continental country and the EU are
gaining momentum. Australia has also been actively involved in military operations in Afghanistan,
Iraq, and Syria, which were conducted under the auspices of the United States and NATO
(Martynov, 2021: 185).

Australia declared its recognition of Ukraine on December 26, 1991. Diplomatic relations
between the two countries were established on January 10, 1992. Ukraine has had its own Embassy
in Australia since April 2003 (by reorganizing the Consulate General of Ukraine in Sydney, which
had been operating since May 2000). The Honorary Consulate of Ukraine has been operating in
Melbourne since 1993, and the Honorary Consulate has been operating in Sydney since 2017 (as of
2024, the positions of Honorary Consuls in Sydney and Melbourne are vacant). The Honorary
Consulate of Australia in Ukraine had been operating in Kyiv from September 1992 to January
2015. The Embassy of Australia was accredited on a part-time basis in Poland. The Embassy of
Australia in Ukraine has been established in Kyiv since February 2015 (since February 2022, the
Australian Ambassador to Ukraine is physically located in Warsaw). A legislative delegation led by
the Chairman of the Ukrainian Verkhovna Rada visited Australia in November 1992, marking the
official beginning of inter-parliamentary cooperation. In June-July 2004, an Australian
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parliamentary delegation paid an official visit to Ukraine. This visit was the important evidence of
Australia’s support for the democratic course chosen by Ukraine as a way of its state development
(Political Relations..., 2020).

Several important high-level meetings have taken place over the years of diplomatic relations,
confirming the significance of dialogue and cooperation between the two countries, namely:

- the meetings of the Ministers of Foreign Affairs of Ukraine and Australia

during the sessions of the UN General Assembly; September 1992, October 1997, September
1999, September 2003, September 2022;

- the meetings at the ministerial level during international security

conferences: London Conference on Afghanistan (January 2010), Munich Security Policy
Conference (February 2011, February 2022);

- the meetings during the session of the OSCE Ministerial Council in Vilnius

(December 2011), the NPT Summit in New York (February 2011) (Political relations.., 2020).

It is necessary to emphasize the intensification of relations between Ukraine and Australia in
connection with the investigation of the MH17 disaster that occurred on July 17, 2014. The
civilized world was shocked by the news of the terrorist attack committed by the Russian occupiers;
however, the judicial investigation lasted for years to establish the details of the catastrophe. There
were 38 Australian citizens among the victims. As part of the UN’s work, the Joint Working Group
was established to investigate the MH17 accident. In the summer of 2014, Air Marshal A. Houston,
a special envoy of the Australian Prime Minister, visited Ukraine to investigate the MH17 crash and
discuss cooperation between the Australian and Ukrainian sides. That was the time when the
“Agreement between Ukraine and Australia on the Deployment of Australian Personnel to Ukraine
in Connection with the Crash of Malaysia Airlines Flight MH17” was signed (Agreement between..,
2014).

The President of Ukraine Petro Poroshenko paid a state visit to Australia in December 2014.
It was the first visit of the President of Ukraine to Australia since 1991. In 2009, the visit of the
President Yushchenko V. to Australia was scheduled, however, it had to be canceled due to the
financial crisis (Petro Poroshenko was the first to.., 2014). It was extremely important for Ukraine
that the Australian political leadership condemned the occupation of Crimea and Russia’s
aggression against our country and reaffirmed its support for Ukraine’s sovereignty and territorial
integrity. The possibility of supplying uranium and coal from Australia to Ukraine was also
discussed at the highest level. The Australian Prime Minister T. Abbott expressed his support for
Ukraine in words: “We stand on the side of freedom, democracy and self-determination”, and called
the crash of the passenger plane flight MH17 “a large-scale mass murder” (Poroshenko and
Abbott.., 2014).

Another manifestation of the unity of values between Ukraine and Australia was the “Invictus
Games” held in Sydney in October 2018. 15 athletes from Ukraine represented Ukraine in the
competition. The head of the Ukrainian delegation, Iryna Klympush-Tsintsadze, emphasized: “<...>
The participation of our team in these competitions is extremely important. Here you can feel the
true power of the unity of Western civilization and the inviolability of its value foundation” (The
Australian competition started..., 2018).

The development of relations with Australia is becoming increasingly significant for Ukraine
in its foreign policy activities, especially since 2022. Australia is geographically located extremely
far from our country, but it is also part of the culture of the Western world. Moreover, in the context
of globalization and digitalization of many areas of life, geographical distance is no longer a key
factor that hinders fruitful and mutually beneficial cooperation. Australia is a crucial Indo-Pacific
and Southeast Asian partner for Ukraine, particularly, in light of the Russian-Ukrainian War,
ongoing post-conflict rehabilitation efforts, and the creation of international cooperation initiatives
(Shaipova, 2024).

Australia is a member of the G20, an association of the world’s largest economies, “The Asia-
Pacific Economic Cooperation” or APEC, the Intergovernmental Forum of Pacific Rim Economies,
the Asian Development Bank and other important global and regional economic organizations.
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Australia’s economy had been growing for 28 years before the outbreak of the COVID-19
pandemic. It has the leading position among the world’s economies, in particular, in iron ore
mining, exports of meat products, sugar, wines, and grains. Australia’s share of global trade is
steadily increasing (Kulinich, 2022: 211). Australia is a leader among Ukraine’s trading partners in
Oceania. It should be noted that Australia’s bilateral trade with Ukraine has grown significantly in
recent years prior to Russia’s full-scale aggression of the Ukrainian territory. In 2021, the volume of
trade between the two countries amounted to USD 215, 2 million. Exports of goods from Ukraine to
Australia increased by 43%, compared to 2020, and amounted to USD 60, 9 million. Imports of
Australian goods tripled to USD 154, 3 million.

After the commencement of Russia’s full-scale aggression, bilateral trade declined
significantly (USD 97, 2 million in 2023); however, there is significant potential for renewal.
Ukraine exports to Australia metallurgical and machine-building products (sea/river vessels), plastic
products, fats and oils of vegetable and animal origin, etc. Along with this, Ukraine receives mineral
fuels, machine-building and pharmaceutical products, optical devices, wool, precious stones,
cardboard, paper, etc. from Australia. In December 2021 - February 2022, Ukraine purchased
Australian coal for the first time. The exchange of services in the transportation, tourism, and
telecommunications sectors is developing in bilateral trade.

Australia has invested in Ukraine in wholesale and retail trade, telecommunications and
information technology as well as the mining sphere. In 2021, the Australian company “Volt
Resources” acquired 70% of the “Zavallivsky Graphite” group, which, in turn, has a permit for
mining in the Zavallivsky graphite deposit, the largest in Ukraine and one of the world’s largest
graphite ore deposits, located near the village of Zavallia, Kirovohrad region (Australians are taking
over..., 2021). The Ukrainian-Australian company resumed operations in 2023.

Australia has lifted tariffs on imports of Ukrainian products for 1 year as part of its assistance
packages to Ukraine in connection with the full-scale Russian war, starting in July 2022 (excise
taxes on fuel, alcohol and tobacco products remain in place). In 2023, the Australian side extended
this tariff-free regime for 1 year, and in April 2024 — for another 2 years (until July 2026). This
favorable trade regime, in particular, facilitated the shipment of metallurgical products of PJSC
“Arcelor Mittal Kryvyi Rih” and products of the pharmaceutical company “Darnytsia” to Australia
in 2023.

It is crucial to institutionalize the commercial and economic ties between Australia and
Ukraine and to sign bilateral and multilateral agreements that will provide the groundwork for
future productive collaboration. In this context, it is important to start negotiations on the
conclusion of the Convention between Ukraine and Australia on the Elimination of Double
Taxation. Negotiations on this agreement were initiated in 2023.

With the commencement of Russia’s full-scale invasion of Ukraine, ties between Australia
and Ukraine underwent a significant uptick. The President of Ukraine V. Zelenskyi and the Prime
Minister of Australia S. Morrison (holding the position at that time) had a telephone conversation
on March 5, 2022, during which they agreed to start Australia’s assistance to Ukraine amid Russian
aggression.

In March 2022, a new Ambassador of Ukraine to Australia, Vasyl Myroshnychenko, was
appointed, which also contributed to the increase in contacts between the two states. Three
conversations were held between the leaderships of the Ukrainian and Australian Foreign Ministries
during the spring of 2022. Furthermore, it should be mentioned that on March 31, 2022, the
Australian Parliament received an extraordinary video speech from the President of Ukraine
Volodymyr Zelenskyi (foreign leaders rarely address the Australian legislature).

On July 3, 2022, the first-ever visit of the Prime Minister of Australia to our country took
place. On this day, the new Prime Minister of Australia, Anthony Albenizi, arrived in Kyiv. The
dialogue between the leaders of the two states was continued on October 11, 2022 (telephone
conversation), and on November 12, 2022, the Minister for Foreign Affairs of Ukraine Dmytro
Kuleba met with E. Albenizi on the sidelines of the ASEAN Summit (Phnom Penh, Cambodia).
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Meanwhile, Australia’s active support for Ukraine and the intensification of bilateral
cooperation continued in 2023. Meetings and phone calls were held at the level of the leadership of
the Ministry of Foreign Affairs, the Ministry of Defense, the Ministry of Finance, etc.
Interparliamentary relations were actively developing. On March 10, 2023, the First Deputy
Chairman of the Verkhovna Rada of Ukraine O. Korniienko met with the Speaker of the House of
Representatives of the Parliament of Australia M. Dick on the sidelines of the 146th Assembly of
the Inter-Parliamentary Union (Manama, the Kingdom of Bahrain), and on March 20-25, 2023, the
delegation (leadership and members of the Parliamentary Group of the Verkhovna Rada of Ukraine
on Interparliamentary Cooperation with Australia) paid an official visit to Australia. Along with
this, on May 9, 2023, the Chairman of the Verkhovna Rada of Ukraine R. Stefanchuk and M. Dick
had a telephone conversation.

On May 21 and July 12, 2023, the President of Ukraine V. Zelenskyi and the Prime Minister
of Australia E. Albenizi met again, and this time it was on the sidelines of the G7 Summit
(Hiroshima) and the NATO Summit (Vilnius). 2023 featured almost twenty high-level contacts
between Australia and Ukraine, the highest level of communication in the history of the two
countries’ bilateral ties.

This tendency is still maintained in 2024. In particular, on April 27, 2024, the Deputy Prime
Minister and the Minister of Defense of Australia R. Marles visited Ukraine, during which he met
with the Prime Minister of Ukraine D. Shmyhal (Lviv). On May 29, 2024, the President of Ukraine
V. Zelenskyi had a scheduled phone conversation with the Prime Minister of Australia E. Albenizi.

It should also be noted that the intensification of Ukraine’s relations with Australia indirectly
leads to an increase in Ukraine’s attention to the entire Pacific region. For instance, on July 8, 2022,
for the first time in history, the Minister for Foreign Affairs of Ukraine Dmytro Kuleba spoke at the
meeting of the Foreign Ministers of the Pacific Islands Forum (PIF), an influential regional
organization of which Australia is a member (in the online mode). This speech is a significant step
toward recognizing Australia’s (and Ukraine’s) place in the region’s foreign policy agenda as well
as the security situation in the Pacific Ocean (Myroshnychenko V., 2022).

As of August 2024, Australia’s total assistance to Ukraine amounted to more than AUD 1
billion (USD 682 million), of which AUD 880 million (USD 583 million) was military aid.
Australia is providing Ukraine with ammunition, armored vehicles, special purpose vehicles,
defense equipment, drones, dry rations, etc. Australia is also cooperating with other countries in the
field of assistance to Ukraine: production of artillery shells with France; cooperation with Germany
and the UK on humanitarian and military aid. Thus, Australia is one of the largest contributors of
military assistance to Ukraine beyond NATO. Australia’s support for Ukraine also continues in
financial terms.

In addition, Australia has imposed large-scale sectoral and personal sanctions against Russia
in connection with the commencement of a full-scale military aggression against Ukraine. As of
August 2024, Australia has imposed sanctions on more than 1,400 individuals and legal entities
supporting Russia’s war against Ukraine.

Conclusions.

Starting from the 1990s to the present day, the development of relations between Ukraine and
Australia has had a stable vector towards strengthening cooperation and searching for important
points of contact. Relations have developed both at the political and diplomatic level, as well as in
the areas of trade, economic and humanitarian cooperation.

The events of 2014 — Russia’s annexation and occupation of Crimea and the start of hostilities
in eastern Ukraine — provided the motivation for the two nations to step up their collaboration.
Australia has unequivocally condemned Russia’s aggressive actions and supported Ukraine in its
efforts to defend its territorial integrity and sovereignty. A painful reason for strengthening
cooperation was the terrorist attack by the Russian occupiers resulting in the deaths of 38 Australian
citizens - the downing of the MH17 passenger plane in 2014. The outbreak of full-scale Russian
aggression and the solidarity of the Australian people with our country, as well as the active work of
the Ukrainian side, contributed to the maximum increase in bilateral dialogue and Australia’s
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assistance to Ukraine. 2022-2024 were the most active years in the context of relations between the
two countries.

Australia continues to support Ukraine politically and diplomatically while also strengthening
sanctions against Russia and offering financial, military, and humanitarian aid.

Trade and economic ties between Ukraine and Australia had been steadily expanding until
Russia’s full-scale aggression against Ukraine began. Trade has declined between the two nations as
a result of the disruption of trade routes, a significant rise in logistics costs, insurance expenses, etc.
brought on by Russia’s invasion of Ukraine. At the same time, Ukraine and Australia have the
potential to increase bilateral trade in goods and services. Australia is a leading partner in Oceania
for our state. Further intensification of Ukraine’s relations with Australia will also contribute to
strengthening Ukraine’s position in the Pacific region. Australia is a very promising partner for
Ukraine in the fields of trade, investment, security, and military and technical cooperation. Australia
is rapidly developing into one of the Asia-Pacific region’s leading nations.
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Abstract. Throughout history, Greece and Tiirkive have had a complex relationship
characterized by both friendly relations and periods of conflict and confrontation. In the 20th
century, there were several instances of war and conflict between the two nations. However,
beginning in 1999, the two countries entered a new phase in their relations, characterized by
increased cooperation and dialogue. This period was marked by the improvement of official
relations between the governments of Greece and Tiirkiye, facilitated by the Greek governments
support for Tiirkiye's efforts to join the European Union. Nevertheless, certain issues remain
unresolved.

One of these disputes relates to the delineation of the territorial sea in the Aegean Sea. The
issue in the Aegean arises from disagreements over the continental shelf and territorial waters. It
should be noted that resolving this dispute is a matter of keen interest not only for Greece and
Tiirkiye, but also for European countries, Russia, and Israel. The discovery of new oil and gas
reserves in the Eastern Mediterranean has further complicated the issue. If the dispute is settled in
favor of Tiirkiye, then these areas will belong to Southern Cyprus' territorial waters if it is settled in
favor of both Tiirkive and Greece. This factor directly affects Europe's dependence on Russian
energy. Therefore, in proposing a resolution to the dispute, it is necessary to conduct legal and
political analyses.

In general, there has been progress between Tiirkiye and Greece in terms of diplomatic,
political, trade, economic, transportation, tourism, cultural, and educational relations. In order to
resolve existing issues between the two countries, various mechanisms have been put in place
through dialogue, including political discussions, meetings, and the High-Level Cooperation
Council. Recently, the number of official high-level visits has increased. The High-Level
Cooperation Council meetings take place alternately in Tiirkiye and Greece, coordinated by the
heads of government and foreign ministers from both countries.

It can be concluded that the most appropriate course of action would be to grant these islands
3 nautical miles of territorial waters, in accordance with the provisions of the Lausanne Treaty of
1923 and the Paris Treaty of 1947. Considering the unchanged positions of both parties, it is
advisable to resolve the matter of the delineation of territorial waters in the Aegean Sea in
accordance with these principles and methods, in order to avoid this situation escalating into a
global crisis.

Key words: Tiirkiye, Greece, Aegean Sea, territorial waters, delimitation.
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Anomauia. Icmopuuno sionocunam misxc I peyiero ma Typeuuunorw xapakmepha opodicHeyd,
NPOMUCMOAHHA, KOHQIIKMU, CYynepedKku 0OHOYACHO 3 OPYHCHIMU 8IOHOCUHIL.

Y 20 cmonimmi mixc 0soma xkpainamu 6yno xinbka 60€H i kongnikmis. [Ipome 3 1999 poky
mypeybKo-epeybKi I0HOCUHU GCIMYNUIU 8 HOBY epy, 3ACHO8AHY HA chienpayi ma 0iano3i 6 pPi3HUX
chepax. 'V mou oice uac ogiyitini éionocunu mixc Ipeyiero ma Typeuuurnorw nokpawuiucs 6
pe3yibmami niOMmpuMKU 2peybko2o ypsaoy 3ycuiv Typeuuunu wodo unencmea ¢ €C, ane Oeski
npobnemu He OY1U BUPTULEHI.

Oona 3 maxkux cynepeyok nog'sizana 3 oeirimimayicto mepumopianibHo2o mops 8 Ezeticbkomy
mopi. Ilpobnema 6 Ezeticokomy mMopi euHuxae uepes cynepeuxu w000 KOHMUHEHMaibHO20 wenbQy
ma mepumopianohux 600. Cnio 3a3Hauumu, wjo SUpiUeHHs YI€i cynepeuku SUKIUKAE HeabUAKuUll
inmepec ne auute 0o Ipeyii ma Typeuuunu, a 1 0o egponeticokux Kpain, Pocii ma IBpaino.
Bioxpumms noeux pooosuwy nagpmu i 2azy ¢ Cxionomy Cepedszemuomop'i we binvuie yCkiaoHoe
npoonemy. AHAxwo cynepeuxy Oyoe eupiweno na kopucms Typewuunu, mo yi podosuwa 0yOymo
Hanexcamu mepumopianroHum eooam Ilisoennozo Kinpy. Lle ¢haxmop, sikuii 6e3nocepeonvbo eniusae
Ha enepeemuuHy 3anedchicms €eponu 6i0 Pocii. Tomy, npononyrouu eupiuienHs npobremu,
HeoOXiOHO 30TUCHUMU K NPABOBUL, MAK | NONTMUYHUL AHATI3.

Memoto Oocniodcenus € euguenns nepioody migxe Typeuuunoro ma I peyiero 3 xinya 20
cmonimmst 00 nouamxy 21 cmonimms, po36umky 080CMOPOHHIX Ma 6A2AMOCMOPOHHIX NOATMUUHUX
BIOHOCUH, MOP2IN, EeKOHOMIKU, MPAHCHNOPMY, MYPUusmy, KVIbmypu ma oceimu, a maKodic
demanvHuti po32nad npoobiem, wo icHytomo mixc 0goma kpainamu. OOHUM i3 8aNCIUBUX YUHHUKIE,
Wo 3YMOBIIOIMb AKMYAIbHICb OO0CHIONCEHHs, € BCeOIYHUL PO3BUMOK BIOHOCUH MIdHC 080MdA
Kpainamu ma 6U8YeHHs iICHYIOUUX NPOOIeM MIdNC HUMU.

3acanom mixe Typeuuunoro ma I peyicio € npoecpec y OUNiIoMamuyHux, ROJIMUYHUX, MOP2060-
EeKOHOMIYHUX, MPAHCHOPMHUX, MYPUCMUYHUX, KVIbMYPHUX MA OCGIMHIX GiOHOCUHax. Jlna
BUPIWEHHS ICHYIOUUX NPOOIeM MIdHC 080MA KPAIHAMU WLIAXOM OIan0o2y CMEOPEHi Pi3HI MeXaHizmu,
maki aK noximuyHi ouckycii, 3ycmpiui ma Paoa cnigpobimnuymea 6ucoxkoco pieHs, a OCMAaHHIM
yacom  30inbwunacA  KilbKicmb  oQiyiinux — 6i3umié  6ucokoeo pieuaA. 3acioanna  Paou
CniBpOOIMHUYMBA BUCOK020 pIBHs opeaHizogyiomsbcsi no uepsi 6 Typeuuuni ma [ peyii nio
KOOpOUuHayicto 2nas ypaoie ma Minicmpie 3aKOpOOHHUX CHpas 000X KPAiH.

Mooicna 3pobumu 8UCHOBOK, WO HAUOLTbUL BULIOHUM 8APIAHMOM € HAOAHHA YUM OCMPOBAM 3
MOPCbKUX MU MePUMOpIanbHux 600, aK ye nepedbauero Jlozanncokum docosopom 1923 p. ma
Iapusvkum 0ozoeopom 1947 p. 3 oensady ma mesminmy nosuyiro 060x KpaiH, ye pexomeHoysas
supiwiumu numanHa oenimimayii mepumopianbhux 600 8 Eeelicbkomy Mopi 8 pamkax
BUUE3AZHAYEHUX NPUHYUNIE I MemOOi8 3 Memor 3an00icanHs YboMy KpU3da He Caia 2100aibHO.

Kniouosi cnosa: Typeuuuna, I peyis, Eeelicoke mope, mepumopianivHi 600U, 0enimimayis.

Introduction. Greece and Tiirkiye, two coastal states, have legitimate interests and rights in
the Aegean Sea, as recognized by international law, including security and economic
considerations. There are two main issues regarding the Aegean between these two countries: one
relates to territorial waters and the other to the continental shelf.

The disagreements between Greece and Tiirkiye regarding the Aegean are based on the status
quo established in the Treaty of Lausanne, signed in 1923, which aimed to establish a political
balance between the two countries. Both sides welcomed the provisions of this treaty, but Greece
has recently proposed increasing its territorial waters in the Aegean from 6 nautical miles to 12
nautical miles.

It is important to note that both countries have a legitimate interest in securing their territorial
waters and ensuring their security in the region. Therefore, it is essential to find a solution that
respects the rights and interests of both parties and maintains the stability of the Aegean region..
Greece has repeatedly emphasized its rights to territorial waters and the continental shelf in the
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Aegean Sea, in contradiction to Article 300 of the United Nations Convention on the Law of the
Sea, one of the fundamental principles of international law.

The purpose of the research is to study the period between Tiirkiye and Greece from the end
of the 20" century to the beginning of the 21% century, the development of bilateral and multilateral
political relations, trade, economic, transport, tourism, cultural and educational relations, as well as
a detailed examination of the problems existing between the two countries.

Literature review. One of the important factors determining the topicality of the study is the
comprehensive development of relations between the two countries and the study of existing
problems between them. Many studies have been conducted on this issue. In our articles, we
primarily referred to the works of Turkish and Greek scholars. Works such as those by Mustafa
Aydin, Kostas Ifantis, Sule Kut, Constas Dimitri, as well as media reports, can be noted.
Throughout history, Greece and Tiirkiye have experienced a complex relationship characterized by
both hostility, confrontation, and conflict, as well as periods of cooperation and friendly relations.
In the twentieth century, several military conflicts and tensions occurred between the two nations.
However, in recent years, a new phase in Turkish-Greek relations has begun, based on the
principles of cooperation and dialogue.

Since 1999, there has been an improvement in official relations between the two countries,
particularly in light of the Greek government’s support for Tiirkiye’s application to join the
European Union. Despite this progress, some issues remain unresolved, such as the dispute over the
delimitation of territorial waters in the Aegean Sea, which is linked to disagreements over the
continental shelves and exclusive economic zones.

The resolution of this issue is of significant importance not only for Greece and Tiirkiye but
also for other European countries, as well as Russia and Israel. The resolution could have
implications for regional stability and the future of regional cooperation in the region.. The
discovery of new oil and gas reserves in the Eastern Mediterranean has further complicated the
situation. Should the dispute be resolved in favor of Tiirkiye, these reserves would be transferred to
the territorial waters of southern Cyprus. Alternatively, should the dispute be settled in favor of both
Tiirkiye and Greece, this would have a direct impact on Europe’s dependence on Russian energy.
Therefore, in order to offer a solution to this issue, it is essential to conduct a comprehensive
analysis of both legal and political aspects.

This article draws upon various monographs, books, and internet resources on the subject.
One such work is the study by Turkish researcher Faruk Senmezoglu, “The Aegean Problem in
Turkish Foreign Policy”, which provides an in-depth analysis of Tiirkiye’s foreign policy and the
issues surrounding it. Additionally, Constas Dimitri’s book “Greece and Tiirkiye”, published in
New York in 1991, is a fundamental work on the issue.

The main results of the study. The Aegean problem is in fact not one problem, but a series
of problems: they concern restrictions on territorial waters, sovereign rights over the continental
shelf and airspace, the management of military and civilian air traffic control zones, and the
militarization of the Greek islands.

Thus, the Greek side argues that the only subject of dispute between the parties is the
delimitation of territorial waters. However, the Turkish side divides disputes related to the Aegean
Sea into 5 different categories (Ministry of Foreign Affairs of the Republic of Tiirkiye, Major
Aegean Sea Problems):

1) Jurisdiction at sea — territorial waters, continental shelf and their delimitation;

2) the demilitarized status of the eastern Aegean islands on the basis of relevant international
documents, including the Treaty of Lausanne of 1923 and the Treaty of Paris of 1947;

3) the legal status of certain geographical features in the Aegean Sea;

4) 10 nautical mile claims to Greek national airspace;

5) Search and rescue missions.
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The most important of these issues for Tiirkiye is the issue of territorial sea. Under the 1982
Maritime Convention, which Tiirkiye is not a signatory, Greece has the right to extend its territorial
sea to 12 miles, although Greece has so far refrained from exercising this right. Greece expanding
its territorial waters from 6 miles to 12 miles could make it difficult for Tiirkiye to enter major ports
such as Istanbul and Izmir. Tiirkiye has repeatedly stated that any attempt by Greece to expand its
territorial waters to 12 miles would lead to a state of war. The threat of force if Greece exercises its
right to expand its territorial waters has become a major source of tension between the two
countries. Official circles in Greece are firmly convinced that there will be no rapprochement
between Greece and Tiirkiye, especially as long as Greece threatens to use force to resolve its
political activities in accordance with international law (Constas 1991: p. 130).

Tiirkiye and Greece also clash in Aegean airspace. Tiirkiye does not recognize the 12 miles of
airspace claimed by Greece, asserting Greek sovereignty over just 6 miles. To emphasize this point,
Tiirkiye regularly sends its aircraft within 6 miles of the Greek coast. Greece responded by sending
a plane to intercept the Turkish plane, regarding this as a violation of airspace. Official fighting and
airspace issues are a constant source of concern for Tiirkiye’s NATO allies, who are concerned that
an incident or miscalculation could lead to a major conflict between the two countries, as happened
during the Imia/Kardak crisis in January and February 1996.

The Republic of Tiirkiye has repeatedly proposed to initiate a bilateral dialogue with Greece
to resolve these issues. However, Greece rejected broad bilateral dialogue, arguing that only one
issue should be resolved — the continental shelf. Greece argues that the case should be referred to
the International Court of Justice in The Hague. Be that as it may, Tiirkiye preferred to resolve the
issue through bilateral negotiations and refused to submit this issue to the International Court of
Justice (Aydin, Ifantis 2004: p.137).

Another issue straining bilateral relations is Greece's militarization of the eastern Aegean and
Dodecanese islands, which Tiirkiye claims is contrary to the terms of the 1947 Paris Agreement. On
the contrary, Greece argues that the militarization of the islands was a defensive response to
Tiirkiye’s creation of a 100,000-strong “Fourth Aegean Army” shortly after the Turkish invasion of
Cyprus in 1974, headquartered in 1zmir, a few miles from the Greek islands. Until recently, Tiirkiye
refused to release its Aegean army. But in the spring of 2000, Admiral Giiven Erkaya, former
commander of the Turkish Navy and adviser to Prime Minister Acavit, proposed in a secret
memorandum (later leaked to the Turkish press) to release Tiirkiye’s Aegean Army in exchange for
a promise not to expand Greece’s territorial waters to 12 miles. Although his proposal was initially
rejected by the Turkish military, who stated that Greece should agree not to extend its territorial
waters beyond 12 miles, it is seen in some Turkish circles as a favor that, combined with Greek
reciprocity, could lead to an escalation of the Aegean dispute (Aydin, Ifantis 2004: p.139).

Since mid-1999, Tiirkiye’s relations with Greece have softened considerably. But the Aegean
dispute continues to cloud relations and may even derail current muted tensions. For example, in
October 2000, disagreements over access to the islands of Lemnos and Ikaria led Greece to
withdraw from NATO exercises in the Aegean Sea to bring Greece and Tiirkiye closer together.
Although both sides tried to declare their commitment to easing relations, this incident made it clear
that disagreements over the Aegean Sea continue to burden relations (Turkish-Greek Relations,
Aegean Problems 2000: p. 90).

In addition, the EU appears to have resolved Tiirkiye’s differences with Greece by demanding
Tiirkiye’s accession to the EU. In December 1999, the official message of the EU summit in
Helsinki called on candidate states to try to resolve border disputes and other related issues or,
failing that, to refer the dispute to the International Court of Justice within a reasonable time. The
Council stated that it would review the situation regarding the accession process by the end of 2004.
Thus, with no resolution to the dispute, Tiirkiye’s application for EU membership continued to be
extended until today.

In January 2002, Greece agreed to begin a bilateral dialogue with Tiirkiye on the Aegean Sea.
Greek diplomats wanted the dialogue to be limited to the continental shelf. At the same time, other
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issues needed to be discussed during the dialogue, such as airspace control and disagreements
regarding the Ecumenical Patriarch (the spiritual leader of the world's Orthodox Christians, who
lives in Istanbul.

At first glance, the complex Aegean conflict seems zero-sum and difficult to resolve as it
involves sensitive “national issues” such as sovereignty, sovereign rights, oil reserves, freedom of
the high seas and air, access to ports, security and influence. However, unlike the Cyprus problem,
the motto “no solution can be solved” does not apply to the Aegean conflict. As can be seen from
the two settlement attempts (1975-1981 and 2002-2003), both sides came to a strong agreement on
the basic principles and parameters of a proper and fair settlement, as well as the latest negotiations,
which seem promising since May 2010 (Turkish-Greek Relations, Aegean Problems 2000: p. 73).

At the Aegean level, it must be clearly demonstrated that Greece does not want to “strangle
Tiirkiye” by turning the Aegean into a “Greek sea”; Tirkiye, for its part, is not thinking about
“occupying the Greek islands”. Resolving the Aegean conflict still requires more time than dialogue
carried out in the spirit of détente — the easing of tensions in the Aegean Sea for more than a decade.

Critics of this approach note that attempts in 1975-1981 and 2002-2003 did not produce any
results, and negotiations continued in 2004-2009 also led to failure: one or both sides failed to take
important steps for various reasons. As for the more recent renewed negotiations (from 2010),
Recep Tayyip Erdogan seemed ready to make a deal, but Greece, under the leadership of George
Papandreou, who initially seemed more positive in this direction, agreed to extend the deal for a
longer period due to concerns about internal costs. Moreover, given that Tiirkiye’s prospects in the
EU are diminishing, EU membership is becoming less popular even within Tirkiye. Due to
Tiirkiye’s growing influence vis-a-vis the EU and the perception of Tiirkiye as a constructive and
friendly state in the region, there is little incentive to consider resolving the Aegean conflict as a
priority.

But over time, the Greek side seems hopeless in solving the problem due to the country’s
economic problems. (Greece has been constantly on the verge of bankruptcy since 2009). Such a
grim situation is unlikely to be conducive to a bold reconciliation at the Aegean level since, given
Greece's current weakness and international influence, it will almost certainly be structured as a
bribery of the opposition and the public.

The economic problems provoked another negative reaction from Greek nationalists and like-
minded “experts”: Greece should acquire the entire Aegean Sea (the traditional Andreas Papandreou
line of the 1970s and 1980s) and possibly the eastern Mediterranean (around the small island of
Kastellorizo), which would likely provide oil and other mineral resources and thus save Greece
from bankruptcy. In this context, in addition to the other “six concepts” in the Aegean Sea, another
promising dispute arises — about the exclusive economic zone (Kut 2004: p. 124).

Despite the centuries-long conflict between Greece and Tiirkiye, the Aegean Sea dispute is
still a fairly new conflict that requires resolution for many reasons. Despite the possibility of an
armed conflict, now is the time to begin a serious process of its resolution. The earthquakes that
occurred in 1999 brought not only the population closer together, but also politicians and the media.
However, in the 2000s, relations between Greece and Tiirkiye repeatedly reached the point of armed
conflict.

For example, President Erdogan’s visit to Athens in 2017 took place in a very tense format.
Both sides have laid a long list of historical claims against each other stemming from the collapse of
the Ottoman Empire more than a century ago. Finally, Erdogan mentioned the Treaty of Lausanne
of 1923, which formalized the end of the de facto war between the two countries and the final fall
of the Ottoman Empire. This agreement largely determines the relationship between both countries.
Erdogan said that many years after the agreement was signed between the countries, “new problems
have arisen”. As an example, he cited the situation of the Muslim minority in Greece. The countries
have long disagreed on a variety of issues, including where their continental shelf begins and ends,
energy resources, how to fly over the Aegean Sea and more.
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Cold relations between Athens and Ankara have begun to soften amid the devastating
earthquake that Tiirkiye faced in February 2023. After this, Greece immediately sent aid to the
neighboring country. Two rescue teams arrived in Tiirkiye to search for people under the rubble.
Greek Foreign Minister Nikos Dendias has instructed the country’s permanent mission to the UN in
Geneva to take measures to provide urgent humanitarian assistance to Tiirkiye and Syria through
the UN Office for the Coordination of Humanitarian Affairs. Deputy head of the department
Andreas Katsaniotis, in turn, took on the responsibility of coordinating the activities of
organizations and individuals wishing to help collect humanitarian aid for the affected regions of
Tiirkiye and Syria.

After the earthquake, Mitsotakis called Erdogan and promised to help in eliminating the
consequences of the earthquake. It was the first phone call in months. Relations with Greece really
warmed up after providing assistance to Tiirkiye after the earthquake. However, it should be noted
that a number of factors influence the warming of relations. This is due to changes in the internal
economic and internal political situation in Greece and Tiirkiye, changes in the foreign policy
situation around Tirkiye, relations between Tiirkiye and the EU, a fundamental change in the
situation in the Middle East and the situation in the Eastern Mediterranean.

Elections took place in Greece, which strengthened the position of the ruling majority and
leader and gave it room to maneuver. In addition, Greece now feels more confident. He signed
military agreements with France and the United States. At the same time, it is extremely important
to take into account the results of the Turkish elections in Greek foreign policy. Of course, although
the economic relations between Ankara and Athens are not so good, they are important for Greece.
The possibility of doubling trade turnover has a positive effect on Greek foreign policy.

The benefits of establishing relations with its neighbor for Tiirkiye are obvious and they are
quite multifaceted. Erdogan, who has consistently demonstrated an independent foreign policy,
demonstrates through his actions his commitment to the obligations of the NATO alliance. Tiirkiye
has its own position in everything and balances its actions in other areas through dialogue with
Greece. A clear proof of the warming relations between the two countries was the visit of Turkish
President Recep Tayyip Erdogan to the Greek capital in early December 2023.

During the visit, 16 documents were signed between Athens and Ankara: declarations,
agreements and memorandums, including the “Declaration of Friendship and Friendly Good
Neighborhood Relations”. The signed documents cover various areas of interaction between the two
countries, including education, economics, social services, sports, tourism, research and innovation.

Greek Prime Minister Kyriakos Mitsotakis announced in a joint press statement with Erdogan
that Athens will issue visas to Turkish citizens for year-round weekly visits to 10 Greek islands in
the Aegean Sea. Mitsotakis noted that this initiative “carries a strong message, but also expresses
the great truth that the Greek islands are a bridge of communication and friendship between the two
countries”. According to him, the next step in restoring bilateral dialogue could be an approach to
delimiting the continental shelf and exclusive economic zones in the Aegean and East
Mediterranean seas.

The President of Tiirkiye specially emphasized: “We want to turn the Aegean Sea into a sea of
peace. We want to be an example for the whole world with the joint steps of Tiirkiye and Greece”.
According to him, there are “no insoluble problems” between the countries (President Erdogan
spoke at the joint press conference with Greek Prime Minister Mitsotakis 2023). On the eve of his
meeting with the Greek Prime Minister, Erdogan gave an interview to the Kathimerini newspaper,
called him a “friend” and called for a “new page” to be opened in relations between the two
countries after many years of tension. “I think Mr. Mitsotakis understands and sees that we want to
overcome the problems between Greece and Tiirkiye and further develop our relations. | feel a
similar position in him and it makes me happy...”.

He said that Tiirkiye has never viewed neighboring Greece as an enemy or an enemy and that
it has no problems with its neighbors that it cannot overcome. “We have the same geography, the
same sea. We breathe the same air. We are connected by our past. There are many problems
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between us that we have not yet been able to solve and which we are aware of as two countries.
Let's build trust between our countries. Let's expand our cooperation in the areas of economy, trade,
transport, energy, healthcare, technology, education and youth policy. Let us mutually protect the
historical and cultural heritage of our peoples” (Message from President Erdogan to Greece: We
want friends, not enemies).

Conclusion. Thus, on the basis of international agreements, the legal position of both states
and the approach of the International Court of Justice in similar cases, as well as consideration of
the methods and principles applied, it can be concluded that the Aegean Sea should be divided
between Tiirkiye and Greece based on the center line principle applied by the International Court of
Justice.

It is clear that this decision — the resolution will decide what activities each country allows
and where, minimizing the possibility of military action between Greece and Tiirkiye in the Aegean
Sea. Moreover, the resolution will bring greater political, military and social stability and security to
the region and ultimately to NATO and the EU. Both countries will gain more political respect and
influence than they currently have and will increase their national prestige. Both Greece and
Tiirkiye will benefit from increased economic opportunities, from resources on the continental shelf
to increased tourist numbers and business partnerships. The resolution will ensure uncontested
passage for ships of all countries from the Aegean Sea to the Black Sea and back.

NATO can improve the efficiency and effectiveness of crisis management planning and
related measures and begin to view the Aegean as a strong point in the overall security and stability
architecture, rather than as weak spots in Greece or Tiirkiye that each country must defend. Both
countries, on the other hand, could reduce the excessive amount of money they currently spend on
national defense compared to other European countries due to the “threat”. The resolution will give
greater legitimacy to UN Declaration Il and enable it to be accepted worldwide as the only true
maritime regime. Finally, the Greeks and Turks (and America, which actually places great strategic
importance on the region and spends a lot of time and money trying to prevent violence and resolve
disputes) will be able to live easier knowing that the threat of war has been eliminated once and for
all.

Undoubtedly, Tiirkiye’s EU membership proposal could help the settlement process.
Moreover, Tiirkiye has wanted to become a member of the European Union for decades. Following
his re-election in May amid an economic crisis, Erdogan said he intended to improve the country's
relations with Western partners and allies.

It should be noted that Tiirkiye has a long way to go before it is accepted as a full member of
the EU, but this path of acceptance will have a cyclical connection with the Aegean dispute. The
more Greece and Tiirkiye try to resolve their disputes, the more likely it is that Tirkiye will fully
comply with membership requirements and therefore be accepted into the EU. Likewise, if Tiirkiye
becomes a member of the EU, the European Union will help resolve the Aegean Sea dispute.
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Abstract. The Ramstein format, initiated in 2022, has emerged as a groundbreaking
mechanism for military-political cooperation in response to the escalating security crisis caused by
Russia's invasion of Ukraine. This article explores the evolution of this international coalition from
its formation to 2024, focusing on its role in uniting over 50 countries to provide coordinated
military and logistical support to Ukraine.

The study examines the main stages of the coalition's development, highlighting its strategic
goals, such as strengthening Ukraine’s defense capabilities, supplying advanced military
equipment, and fostering interoperability among allied nations. Particular attention is given to the
challenges faced by the coalition, including maintaining member-state cohesion, overcoming
logistical hurdles, and addressing resource limitations in the face of prolonged conflict.

The findings reveal that the Ramstein format represents a new model of collective action in
global security, demonstrating the effectiveness of flexible, multi-nation partnerships in addressing
large-scale aggression. The article also underscores the format’s impact on redefining military-
political cooperation, setting a precedent for future alliances in mitigating similar threats to
international peace and stability.

This research contributes to the understanding of how innovative frameworks for
collaboration can adapt to rapidly changing geopolitical realities, offering insights into the long-
term implications for global defense strategies.

Key Words: Ramstein format, military-political cooperation, international security, Ukraine,
defense aid, geopolitical crisis, collective action, military alliances, global stability,
interoperability, advanced weaponry, coalition dynamics.

Anomauyia. Y Haykositi pobomi 00CNHIOAHCYEMbCA  €BONIOYIA  BIUICLKOBO-NONIMUUHOZO
cnigpobimnuymea y gopmami « Pamwmaiiny npomseom 2022—-2024 poxis. @opmam « Pamwimatiiny
CMas HoBOW MO0 MINCHAPOOHOT KOOpOuHayii ma 63aemodii y 3abe3neuenni besneku Yxpainu 6
YMOBAX NOBHOMACWMAaOHOI pociticbkoi azpecii. Ananizylomvcs Kuo4o8i emanu QOpMySanHHa ma
PO36UMKY Yb020 hopmamy, 30Kpema 1020 poib Y 3MIYHEHHI MIDCHAPOOHOI Koaniyii, opeanizayii
nOCMAavaHHs 030pPOEHHA, KOOpOUHayii Oill  COMO3HUKIE ma po3pobyi cnitbHoi cmpamezii
NPOMUCMOSAHHSA 3A2PO3aM 2100aNbHIl Oe3neyi.
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Ocobnusa yseaea npuodinaemvcs enaugy gopmamy «Pamwmaiiny na mpancgopmayiro
€8POAMIAHMUYHOI cucmemu Oe3neKku, U020 IHCMUMYYioHanizayii ma po3uwupentio yHKyionany 6
MedHCax MINCHAPOOHOI 83a€mMO0ii. JoCNiONCeHHs BUCBIMIIOE BHECOK KIIOYOBUX O0epHCA8-YUACHUYD,
IXHIO OUNIOMAMUYHY AKMUBHICMb MA POlb V (DOPMYSAHHI CRINbHUX BIUCLKOBUX 1 NOITMUYUHUX
pliuiens.

Pezynomamu pobomu oarome 3mo2y oyinumu egpekmugnicms « Pamwmainyy ax YHIiKaIbHO20
IHCMpyMeHmy KpUu308020 peacyaHms, nioguujeHHs oboponozoamuocmi Ykpainu ma 3a6e3neyenus
MIJHCHApOOHOI be3neku. 3pobieHo 8UCHOBKU W0O00 NEPCREeKMUE PO3BUMKY hopmamy 8 KOHMeKCmi
00820CMPOKOBUX BUKIUKIE MA 30epediceHHs. CMAabiIbHOCMI HA 2100ATbHOMY DIGHI.

Kniwwuosi cnosa: Pamwmaiin, 8ilicbkogo-nonimuyne CcnigpoOOIMHUYMEBO, MIHCHAPOOHA
Koaniyis, Oesznexka, Yxpaina, o0060poHo30amuicms, KoopouHayisi Oill, Gilicbkosa 0Oonomoea,
2e0NOoNIMuUKa, KONeKMueHa b6e3nexd, MidcCHapooOHa 83aemMo0is, KpU3oee peazy8aHHs.

Introduction. It is generally accepted that after this war, the world was divided. Today, given
this division, several groups (blocks) of international actors have formed based on how one or
another international actor perceives the war. Therefore, Ukraine should maintain and strengthen the
dialogue with the collective West to increase the pace of military and economic assistance to end
the war on favorable terms for Ukraine (Rafalskyi, 2023).

In this review, the authors highlight key challenges in the most economically developed
countries sided with Ukraine. One of the key events in international cooperation in support of the
Ukrainian state was the establishment of the Ukraine Defence Contact Group, also known as the
Ramstein format.

This exploratory study tries to interpret the results of its establishment in April 2022. This
group has undergone significant internal and external changes, going through a complex
transformation process from periodic working meetings to a de facto international coalition to
support Ukraine, which influences global processes and may become a component of the new
international security architecture. The interaction between the members of the Ramstein format has
resulted not only in mutually beneficial cooperation but also in complex interdependence, which
should be transformed into a stable political alliance for Ukraine, as stated in the philosophy of the
Ukrainian Peace Formula: ‘The risk of escalation in and around Ukraine will remain until its
security is guaranteed by legally binding instruments of international law, backed by reliable
domestic defense capabilities, and integrated into a new international security architecture.

This study aims to trace the evolution of cooperation between the participants of the
Ramstein format during their interaction in providing international assistance to Ukraine.

Literature review. The theoretical, international, and historical aspects of Ukraine's behavior
in the international arena in the context of repelling Russian aggression have been studied by such
scholars as O. Rafalskyi, V. Horbulin, A. Maiboroda, H. Perepelytsia, S. Troyan, S. Shergin, A.
Kudriachenko, P. Hai-Nyzhnyk, S. Vidnianskyi, M. Kapitonenko, B. Bernadskyi, R. Vovk, M.
Malskyi, M. Trebin, A. Lytvynenko, A. Bohomolov (Mayboroda, Khamitov, Holovakha,
Dembitskyi, Smolii, Skrypniuk, Stoetskyi, 2022).

Main results of the research. The findings revealed that many recent studies have focused on
the diversity and multiplicity of mutually beneficial aspects of cooperation, ties, and contacts that
have taken place between Ukraine and its allies in the Ramstein format in recent years. It is highly
likely that this format has created a solid foundation for unilateral international support for Ukraine
in repelling Russian aggression and significantly influenced the foreign policy strategies and
behavior of Ukraine's allies in international politics. Ukraine has proven itself to be a strong
international actor capable of acting as an outpost of defense of Western civilization against external
threats to the Euro-Atlantic community for an extended time. Strengthening the defense of states
that cannot ensure their security or protect their geopolitical interests on their own. At the same
time, military assistance, as one of the foundations of Ukraine's resilience, is a component of the
international support provided by Ukraine's allies in the military, socioeconomic, financial,
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diplomatic, and other spheres, including humanitarian, where the most important place is occupied
by assistance to internally displaced persons from Ukraine to the EU (Buzarov, 2023).

The discussion points out that since February 2022, the United Kingdom, the United States,
and Poland have taken the lead in coordinating international military assistance to Ukraine. One
trend is essential to note. From the outset, there was a clear institutional distinction between
NATQO's assistance as an actor in international relations and that provided as part of an initiative by
a single country (group of countries), such as the UK. This institutional approach was further
confirmed at the NATO summit in Washington in July 2024, when the Alliance took on a more
active coordinating role in providing military assistance and training to Ukraine. The US stated that
NATO's new role would go hand-in-hand with the work of the Contact Group on Ukraine's Defence
(Ramstein). In other terms, despite close cooperation between NATO and the Ramstein, an
institutional separation of cooperation with Ukraine was developed at the level of NATO and the
Ramstein.

In April 2022, the United Kingdom and its partner countries established the International
Donor Coordination Centre (IDCC) in Germany to make the international community's military
assistance to Ukraine more coordinated and effective. Subsequently, the IDCC, which consisted of
more than a hundred military personnel from 30 countries, was to respond to Ukraine's requests for
weapons, coordinate allied responses, and ensure the delivery of equipment to Ukraine over the
next two years (Rafalskyi, 2023).

It is commonly suggested that the first meeting in this format occurred on 26 April 2022 at the
Ramstein Air Force Base near the German city of Ramstein-Miesenbach. ‘Representatives of 43
countries, including 13 non-NATO countries, took part in the Summit on Ukraine's Long-Term
Security at Ramstein Air Force Base. Most of them were represented by defense ministers or senior
defense policy officials. NATO Secretary General Jens Stoltenberg also took part in the discussion.
Among the non-NATO countries invited were the United States' key Pacific partners: Japan, South
Korea, Australia, and New Zealand. Representatives of the Middle East - Israel, Qata,r and Jordan,
a quartet from Africa - Kenya, Liberia, Morocco, and Tunisia, as well as Finland and Sweden (at
that time, these countries were not yet full members of NATO) and, of course, Ukraine itself. The
Pentagon also had to create a new kind of coalition, convening more than 50 countries worldwide to
coordinate the supply of materiel to Ukraine through the Ukraine Defence Contact Group - the most
complex and rapid effort ever undertaken to rebuild a single country's armed forces (Perepelytsia,
2017).

Broadly speaking, experts, journalists, and politicians used various terms and phrases to
describe a new, historic, international format of support for Ukraine: from the emergence of the
Anti-Putin Coalition to the new NATO format for engagement with Ukraine. However, the Ukraine
Defense Kontact Group was the official name used in international documents of NATO countries
and the US Department of Defence. According to the definition of the Ministry of Defence of
Ukraine's website ArmyInform: ‘Ramstein meetings are a series of diplomatic meetings of defense
ministers from several dozen countries. The primary purpose of the Ramstein is to discuss,
synchronize, and accelerate the provision of military assistance, weapons, and equipment to
Ukraine. In other words, defense ministers from around the world discuss what weapons will be
provided to Ukraine to accelerate the end of the war (Troian, 2014).

The launch of the Ramstein format had the practical result of formalizing the political and
legal aspects of specific packages of military and technical assistance to Ukraine and accelerating
relevant political decision-making at the level of the governments of the allied countries. For
example, on 9 May 2022, the United States passed the Ukraine Democracy Assistance Act of 2022,
which laid the legal groundwork for in-depth military cooperation between the United States and
Ukraine for the following year (Pirozhkov, 2022).

The study is a preliminary attempt to analyze that by April 2023, the assistance to Ukraine
from the Ramstein Group countries had increased tenfold in a year. As of April 2023, the total
security assistance from the member countries of the Contact Group on Defence of Ukraine was
$55 billion. This is a tenfold increase since the first meeting in the Ramstein format (the largest
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share of this assistance was provided by the United States (USD 35 billion). The number of
members of the Defence Contact Group, the donor countries that assist Ukraine, increased to 54
countries over the year.

This paper reports on the study's results, exploring that during the first year of the Ramstein
meetings, the Allies gradually improved Ukraine's defense capabilities and increased the Armed
Forces' combat capability. The following chronological classification of specific Ramstein meetings
can be made in the context of the main topics discussed at a particular meeting: ‘Ramstein 1°.
Inaugural meeting and assessment of prospects; ‘Ramstein 2°. Artillery and Missiles; Ramstein 3.
Announcements about HIMARS; ‘Ramstein 4. Repair of damaged equipment, ammunition, and
HIMARS again; ‘Ramstein-5’. Gepard anti-aircraft guns, HARM, and Hellfire missiles; ‘Ramstein-
6’. Air defense against Russian missiles; ‘Ramstein-7’. More air defense and artillery; ‘Ramstein-8’.
The West decides to transfer its tanks; ‘Ramstein-9’. Formation of the tank coalition; ‘Ramstein-
10’. Shells for the counter-offensive.

According to some Ukrainian websites, during the first year of the Ramstein format, Ukraine
received: ‘At least 400 155-mm shells; at least a hundred 105-mm artillery pieces; about fifty
Western MLRS (MLRS, HIMARS, Mars Il, LRU); more than a thousand armored vehicles; anti-
radar and anti-ship missiles; Western tanks (Kapitonenko, 2009).

The most impressive progress has been made in air and missile defense. At the end of January
2022, Ukraine could not buy banal stringers—it was impossible. Subsequently, within a year, the
defense forces were able to secure Hundreds of man-portable air defense systems of various types:
Crolate (France), Aspide, and Gepard (Germany); IRIS-T SLM (Germany) and NASAMS
(Norway—USA) systems; and finally, Patriot (USA) systems capable of shooting down ballistic
targets.

Thus, during the first year of the Ramstein format, the combat capability of the Ukrainian
Armed Forces gradually improved, and the Ukrainian army was technically re-equipped according
to Western standards.

Security assistance to Ukraine will increase to $95 billion by 2024. US Secretary of Defence
Lloyd J. Austin 11 officially announced this at a press conference after the 21st meeting of the
Ukraine Defence Contact Group. Austin also noted that he is very proud of America's leadership
and contribution and welcomed US President Joe Biden's law signing on additional assistance to
Ukraine. He also welcomed increased funding for Israel, Taiwan, and the US defense industrial base
(Kudriachenko, 2006).

It is commonly suggested that during the second year of the Ramstein format and its last
meetings in 2024, the following thematic meetings were held: ‘Ramstein 11°. Still no Western
aircraft; ‘Ramstein 12°. The Fighter Coalition; ‘Ramstein 13°. Assistance against the backdrop of a
counter-offensive; ‘Ramstein 14°. Pilot training and clarity on the F-16; ‘Ramstein 15°. Capability
Coalition Initiative and launch of the IT Coalition. Ramstein 16. F-16s, air defense systems, tanks,
and winterization. Ramstein 17. A coalition to strengthen Ukraine's air defense has been formed.
Ramstein 18. Commitments on long-range weapons are announced. Ramstein 19. The Drone
Coalition is officially launched. Ramstein 20. Ammunition, air defense, F-16s, and drones.
‘Ramstein 21’: Additional air defense funds are provided to Ukraine. ‘Ramstein 22°: more
munitions, Leopard tanks, and air defense. ‘Ramstein-23’: improving air defense. Ramstein 24.
Critical weapons and equipment, M2 Bradley fighting vehicles and missiles for HIMARS (Malskyi,
2011).

However, the 25th meeting of the Ramstein Group did not occur in September. It cannot be
ruled out that one of the reasons for the postponement was the problematic domestic political
situation in the United States on the eve of the presidential election. For an extended period,
Trump's team made contradictory statements about how they saw further support for Ukraine and
the end of the war in general. At the same time, there were media reports that the administration of
the current US President, Joe Biden, wanted to urgently send the remaining $6 billion in military aid
to Ukraine. At the same time, Defence Minister Rustem Umerov hopes that the format of the
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Contact Group on Ukraine's Defence, known as the ‘Ramstein,” will continue under the future
Donald Trump administration.

It should also be added that as of November 2024, the Pentagon has clarified the remaining
amount intended to provide military assistance to Ukraine, which is waging a defensive war against
Russia: ‘It totaled $9.3 billion (about €8.8 billion). This was stated by US Department of Defence
spokesman Major General Pat Ryder during a press briefing on 12 November 2024. The Pentagon
spokesman stressed that the United States wants to use all available funds to help Ukraine before
the new US president's team takes over. Thus, more than $7 billion remained under the Presidential
Drawdown Authority program ($4.3 approved by Congress in April and $2.8 that became available
after recalculations), and about $2.2 billion is available under the USAI (Ukraine Security
Assistance Initiative) program, Voice of America correspondent Ostap Yarysh wrote on social media
platform X (Khoma, 2015).

In addition, according to Western analysts, ‘since the beginning of the war, the US Congress
has passed five bills providing Ukraine with permanent assistance, the last one in April 2024. The
total budget allocated under these bills (and this is the amount that often appears in the headlines) is
$175 billion. It is important to note that out of the total $175 billion, only $106 billion goes directly
to the Ukrainian government. Most of the remaining funds are used to finance various US activities
related to the war in Ukraine, and a small portion is used to support other affected countries in the
region.

Taken together, the results suggest that between the beginning of Russian aggression against
Ukraine in February 2014 and the start of Russia's full-scale invasion in February 2022, the United
States provided financial and humanitarian assistance many times less. In 2017, the US aid to
Ukraine aimed to provide Ukraine with essential humanitarian and non-lethal assistance. Under
President Obama, the United States was an active supporter and catalyst for reforms in Ukraine.
Ukraine received other assistance to improve its defense capabilities and conducted many military
exercises. From 2014 to 2017, the United States provided Ukraine $1.6 billion in security
assistance. Between 2014 and 2021, the United States provided Ukraine with $2.5 billion in military
aid. ‘The ruling party of the United States still argued that the supply of Western weapons would
accelerate the war's end, and a victorious war at that.” Eventually, the law supporting Ukraine was
passed in April 2024, but the delay in its adoption led to significant changes at the front, not in favor
of the Ukrainian side.

Indeed, the Ramstein format has dramatically contributed to the rapprochement between the
Alliance's and Ukraine's structures. All 32 NATO member states are also members of the Ramstein
Group. On 30 September 2022, President of Ukraine Volodymyr Zelenskyy signed Ukraine's
application for NATO membership on an accelerated basis against the backdrop of Russia's
annexation of the occupied territories of Ukraine. Since February 2022, NATO has implemented
support projects in various fields under the Ukraine Airspace Trust Fund. At the Vilnius Summit in
2023, member states agreed to further develop the Partnership for Ukraine into a multi-year
assistance program based on sustainable and predictable funding. Long-term assistance is provided
in three main areas: reconstruction, institutional transformation, and transition to interoperability
with NATO. At the Madrid Summit in 2022, NATO leaders agreed to step up training and capacity
building as part of the NATO 2030 agenda. At the Washington Summit in 2024, Allied leaders
pledged long-term security assistance to Ukraine to provide military equipment, assistance, and
training to support Ukraine in building a force capable of defeating Russian aggression today and
deterring it in the future.

Conclusions. The above multilateral analysis (mainly based on the theory of international
relations and the historical and descriptive method) of the Ramstein phenomenon in world politics
allows us to draw some conclusions about the trends in its functioning as the main center of
international military and technical assistance to Ukraine in countering Russian aggression.

These results indicate that Ramstein has become a phenomenon in world politics. Partner
assistance to Ukraine is essential to its defense capability and resilience in resisting Russian
aggression. The term ‘Ramstein’ itself has become universal. Its analogs can be found in journalistic
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and academic literature and the media: ‘Ramstein 2.0°, ‘Cultural Ramstein,” ‘Financial Ramstein,’
‘Economic Ramstein,’ etc. These phrases are associated with planning and the desire to modernize a
particular area.

Taken as a whole, the Ramstein Group has created opportunities for the strategic rearmament
of the Ukrainian Armed Forces and convergence with NATO standards. Within the framework of
this format, specific types of weapons were supplied and purchased with financial assistance (over
$100 billion) from Ramstein member countries. Ukraine improved its defense capabilities, ensuring
successful counterattacks and strategic defensive actions.

Specifically, during the entire period of intensive work of Ramstein, not only did the strategic
rearmament of the Armed Forces of Ukraine take place, but also the technological improvement of
the Ukrainian military-industrial complex. This, in turn, may increase interest in Ukraine's
integration into the Euro-Atlantic community. In this regard, the chronicle and peculiarities of
relations over the two-and-a-half years of intensive work of the Ramstein format to counter Russian
aggression make it possible to state that Ramstein has also become a catalyst for Ukraine's multi-
level accelerated integration into the Euro-Atlantic community.
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Abstract. Along with France, Spain is considered the European leader in the field of service
economy because of record-breaking numbers of foreign tourists, logistic infrastracture of world
class and developed net of sea ports that serve as vital intermediaries in the trade between Europe
and Africa. The article deals with the statistics that justifies the tourist success of the country and
tries to explain how it became so prosperous, while using its rather limited economic potential.

The authors analyze the peculiarities of Spain whose territory consists of the mainland, the
Balearic Islands and the Canary Islands, and also belongs to the list of world leaders by the
number of UNESCO World heritage sites and the beaches under the ‘Blue Flag’. Since the
countrys culture has absorbed the heritage of several eras and different peoples who lived in the
Iberian Peninsula, it is interesting both for lovers of antiquity and historical architectural heritage
and for admirers of modern cultural trends.

The article underlines an exceptional contribution of aviation industry in the development of
tourism, while simultaneously underscoring the importance of the developed net of bullet trains that
belongs to the list of the largest in Europe, as well as the cooperation of this state with the
European countries that are recognized as leaders in the field of aviation services.

Such topics as the Spanish language educational establishments and famous festivals that
allow a certain category of holidaymakers arranging their own leisure time are also highlighted.

The authors believe that transit importance of Spain being at the crossroads between
Morocco with its imperial towns, Andorra with its large duty-free zone and Portugal that is famous
for its historic towns, windsurfing facilities and developed wine industry contributes even more to
its resounding tourist success.
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In the final count, one should claim that sophisticated service industry plays an important role
in the Spanish economy by reducing, at least in seasonal terms, the high level of unemployment that
is the second-worst in the EU only after Greece. Its contribution is monetary terms is also among
the largest in the world.

Keywords: Spain, UNESCO, Canary Islands, Balearic Islands, ports, airlines, tourism.

Anarouisi. Pazom i3 @panyiero, Icnanis € 00num i3 egponeiicokux aidepis y cghepi nocuye
3A605IKU  3HAYHIL KIILKOCMI MYpuUcmis, MpaHCHOPMHIN HGpacmpykmypi c8imoeo2o pieHs i
nopmam, sKI CIyeylome nocepeoHuxamu y mopeieni midxc €eponoio i Agpuxorw. YV cmammi
HABOOAMbC CMAMUCIUYHI OAHI, WO C8I0YaAmMb NPO MYPUCMUYHULL YCHIX KPAiHu, i pooumucs
cnpoba nosicHumu, fK it 80an0Cs O0CASHYMU MAKUX NEPEKOHIUBUX Pe3YIbIamie, UKOPUCTOBYIOYU
C8itl 0060111 0OMedNCeH ULl 8 EKOHOMIUHOMY CEeHCI NOMEHYIA.

Aemopu ananizyroms cneyughiuni mypucmuuni ocoonusocmi Icnanii, mepumopis sikoi LO€OHye
y cobi mamepuxosy uacmumy, baneapcvxi ma Kanapceki ocmposu, a maxodc Hanexicums 0o
nepeniky c8imogux nioepié 3a KilbKicmio Micyb, wo 3naxooamovcsa nio saxucmom FOHECKO, ma
NIANCI8, KOMPI 3a pelmunzom nepedysaroms nio «onakumuum npanopomy. OCKiibKu Kynemypa
Kpainu yeibpana cnaowuHy KilbKOX enox ma pi3HUX HApooie, AKI NpoXCUusaiu Ha mepumopii
Ilipeneiicokoco nieocmposa, 6oma € yikagow AK O J0OUMeNnie cmapoeuHu U ICMOPUYHOT
apxXimekmypHoi cnaowjuHuy, max i OJisl WaHy8alIbHUKIB CYYACHUX K)IbIMYPHUX MPEHOI8.

YV 0ocnioocenni naconowyemoscs Ha 8UHAMKOBOMY 3HAYEHHI ABIAMPAHCNOPMY 0N PO3GUMKY
mypucmuunoi eanyzi. Ocobnusa ysaza maxodc NPUOLleHa PO3BUHYMIU MepediCi UBUOKICHUX
3ani3HUYHUX nepese3eHb Icnanii, axa € oOHieo 3 Haubinvwux 6 €8poni, a makodc Koonepayii yiei
KpaiHu 3 NPOBIOHUMU E€BPONEUCLKUMU 0EePAHCABAMU, WO € BUSHAHUMU Jidepamu 8 cghepi HaAOaHHs.
asiayitiHux nociye.

Y cmammi tioembcs npo nHaguanHsa icCNaHCwbKill MOGI Y Kpaini ma npo 3Hamenumi gecmusali,
AKI 0aroms 3M02Yy 3aYIKASUMU NeGH) Kame2opilo mypucmie, Memor AKUX € 001aumy8aHHs
811ACHO20 0036L1IIA Ul PO3BALU.

Aemopu esadxcaroms, Wo mpaH3ummue sHayenHs Icnamnii, Kompa 3Haxo00umsbcs Ha Po300PIHCIHCI
mige Mapokko 3 imnepcokumu micmamu, AHOOPPOIO 3 6EIUKOI0 30HOW Oe3MUmHOI mopeieni ma
Hlopmyeaniero 3 ii icmopuunumu micmamu, Kypopmamu Oas 6iHOcepghiney 1 pO3GUHYMUM
BUHOPOOCMBOM, Uje Oinbule NOCUTIOE NEPCNEeKMUBHICIb Yi€l Kpainu.

YV niocymxy aemopu pobnsime 6ucHo80K npo me, wo chepa nocuye € 8adCIUBUM YUHHUKOM
PO3BUMKY ICNAHCHLKOI eKOHOMIKU [ 0A€ MONCIUBICIb X04ad 6 V' Ce30HHOMY BIOHOWIEHHI 3MEeHUUmU
pisensb 0Oe3pobimms, 3a NoKAsHUKamMu AKo20 Kpaina nocmynacmoca 6 €C minvku I peyii.
Dinancosuil Hecok 2any3i y HApooHe 20cnodapcmeo Icnanii ysasxcaemvcs 0OHUM 13 HAUOLILUUUX Y
ceimi.

Kuarouosi caoBa: Icnania, HDHECKO, Kanapcvki ocmposu, baneapcvki ocmposu, nopmu,
asianinii, mypusm.

Problem statement. It is well-known that the Southern Europe lags in economic development
behind northern regions of the continent. In this respect, it is interesting to analyze the example of
such a regional logistic hub as Spain and to find out why the national service economy is so
sophisticated.

Research assumption. The paradox of Spanish case is that the country enjoys perfect
conditions for the successful growth of tourism and the relevant infrastructure to back it up but, at
the same time, remains the state actor having relatively large level of unemployment, especially
among the young people.

The aim of the article is to analyze the factors that contribute to resounding economic
success of the national service industry and the impact they have on the general state of the Spanish
economy.
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Analysis of the latest publications. David Cesar Heymann underscores that Spain attracts
visitors with high income and remains rather safe destination that has a favourable currency
exchange rate for the residents of several countries like Great Britain [Heymann, 2024]. Callum
Tennant says that Spain completely liberalized the market of travel with high-speed trains in 2021
that led to the arrival of Italian and French companies with cheap tickets and forced national
operator ‘Renfe’ to react in timely fashion by introducing ‘Avlo’ low cost trains. As a result, this
type of transportation became truly affordable for everyone [Tennant, 2023]. William Chislett
claims that the tourist success of Spain has a few drawbacks like temporary overpopulation, the lack
of flats for the citizens who want to pay a rent or to buy their own flats but this field of economic
activity contributed 13 per cent to the national GDP in 2023 [Chislett, 2024]. Jonas Martiny also
agrees that tourist success comes with strings attached. Very high temperatures and limited rains
bring catastrophic draughts to Spain but national residents are forced to compete for water with
foreign tourists. However, local authorities introduce only half-measures to protect them, since this
Iberian country is the second most popular destination in the world after France and tourists bring in
valuable funds [Martiny, 2024].

Presentation of the main research outcomes. Spain boasts the second largest land area in
the Western Europe only after France. The national territory is equal to about 505 thousand square
kilometers and occupies 11.9 per cent of the European Union’s land area. It is characterized by
unique weather conditions, since the northern and southern regions are facing respectively cold
North Atlantic Ocean with strong winds and hot Mediterranean Sea, and the difference in the land
temperature between both regions is considerable. The country is located within the Iberian
Peninsula and has common land borders with Portugal, Andorra and France, as well as maritime
and land frontiers with Morocco. The Spanish share in the EU’s economy represents 8.4 per cent of
the collective GDP [Spain in the EU].

In 2023, the population of Spain constituted some 48.6 million residents, including 6.49
million foreigners who were represented by workers and some retirees from the members of the
European Union and Great Britain [Immigration increases Spain’s..., 2024]. Like in Italy, a sunny
weather, a healthy Mediterranean cuisine, and relatively inexpensive food, as well as the local habit
to socialize stimulate the Spaniards to live longer and happier lives. As a result, 20 per cent of the
national population is 65 years old or even older, while the life expectancy in the country is among
the best ones in the world [Keeley, 2022].

Spain is the tourist powerhouse of Europe, and this defines its economic development in other
fields of economic activity, such as logistics, industry, and agriculture. Back in 2023, more than
85.1 million foreigners arrived to the Spanish national territory and spent about EUR 108.6 billion,
with tourists from Britain, France and Germany being the most frequent visitors [Spain sets
historical record..., 2024]. This statistics claims that the tourism is the mainstay of the national
economy. Why is Spain so popular? The country with numerous sites of ancient cave art also boasts
magnificent ruins of the Roman monumental buildings like the Aqueduct in Segovia, the Tower of
Hercules in La Coruna or famous Roman walls of Lugo. Moreover, southern Spanish lands were
under heavy Moorish cultural influence in the medieval period that led to the construction of
oriental palaces and mosques in such famous towns as Cordoba, Seville, and Granada. In our
opinion, all former colonial powers also accumulated considerable cultural reaches, and Spain that
ruled over the largest areas of Latin America with the deposits of golden and silver ores in New
Spain (Mexico) and Upper Peru (Bolivia) colonies was not an exception. Finally, the country
succeeded in staying away from the battles of the Second World War that left its urbanized centres
mostly intact.

The geography plays an important role in the economic success of tourism, since Spain that
boasts its own Atlantic coast is located relatively not too faraway from Great Britain and Ireland
where the weather is foggy and rainy. The British pound enjoys a bit greater exchange rate than
euro, and the tourists from those islands find prices to be quite affordable here. The same is true
with respect to expensive Germany where all parts of the country except the Deep South hardly
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experience many sunny days but the size of population is the largest in Europe. Sweden, Norway
and Finland follow the suit with bad weather and large salaries of national residents. Moreover,
Spain is also attractive for tourists from the Middle East and the Maghreb because of the geographic
proximity to the North Africa, the existence of towns-enclaves Seuta and Melilla on the north-
western tip of this continent, and rich Moorish heritage in Andalucia. Furthermore, the constant
terrorist threat in Egypt, Tunisia and Turkey turns this Iberian tourist player into an alternative and
safe travel destination for European tourists.

As a rule, Spanish cities are picturesque enough, having dominant cathedral, elaborate
building of a city hall (ayuntamiento), renovated medieval houses of central market square, and
imposing covered markets known as ‘mercados municipales’. They are usually occupying historic
structures made out of the steel and stone in Gustave Eiffel’s style and famous for huge assortment
of agricultural goods and fish. For example, the largest in Spain Central market of Valencia is
distinguished for sophisticated stained glass, decorative iron elements of its interior, and more than
1,000 stalls [10 best markets in Spain]. The principal train stations of the country are not less
impressive as well. Some of them stand out for a perfect symmetry, while others were constructed
in Southern Spain in the 100 per cent Moorish style with the use of rich tile decorations. But
Madrid’s Atocha station of the end of the 19" century stands out among them all because of
enormous tropical garden with 7,000 trees and plants inside of the main hall [Von Wartenburg,
2020].

The palm trees and other representatives of tropical flora are rare in Europe in general but not
in Spain. Botanical gardens, central streets and even some areas of waterfront are duly decorated
with flowers, and pavements sometimes covered with precious marble. Moreover, such historic
southern urbanized centres like Seville, Malaga, Elche and Alicante are distinguished by palm
groves of considerable size. More precisely, the Palmelar of Elche is the most interesting in this
respect being the largest man-made palm forest in Europe with some 200,000 exotic trees [Elche
palm grove]. As a result, the combination of sunny weather, striking architecture, authentic food and
tropical greenery in the South makes Spain extremely attractive for wealthy foreigners from the
countries with cold climate.

Unlike many European counterparts, Spain controls an extensive chain of islands with
considerable tourist value. For example, the rough and volcanic Canary Islands next to the North-
Western Africa represent the opportunity to escape cold winter weather in Europe because of high
annual temperature of the air. Tenerife, Gran Canaria, and Lanzarote are the top three most popular
destinations within this archipelago. Among them, namely Tenerife stands out for the combination
of rich architectural heritage in the towns of San Cristobal Laguna and La Orotava with carved
wooden balconies, the religious appeal of sacred Basilica of Candelaria, and for its natural beauty.
This Island also hosts Volcano Teide being the highest point in Spain. The UNESCO-protected
National Park boasts this Mountain with the summit that reaches about 3,718 metres but in fact
more than half of its length that constitutes 7,500 metres is hidden under the oceanic water [What
are the top..., 2024; Teide National Park]. Since 1945, the Canary Islands have been considered the
movie capital of Spain, and many corporations are producing their advertisements or motion
pictures with striking and diverse local landscapes in the background. They are also attracted by
considerable tax discounts, the ability to invite the actors both from Europe and Africa, mountains,
sand dunes, craggy coast, volcanoes, and the sunny weather with average annual temperature that
constitutes 22 degrees Celsius [Audiovisual industry]. This fact allows the global TV audience to
learn more about Spain.

On the other hand, the Balearic Islands — Menorca, Mallorca and Ibiza — are combining
interesting historic towns like Palma with the Seu Cathedral and the ‘capital of parties’ Ibiza with
outstanding beaches known as ‘cala’. Some of them belong to the list of the most beautiful in
Europe. The proximity to Spanish mainland turns the islands into cruise hubs and defines the
abundance of cheap flights of budget airlines. As a result, they hosted 14.4 million foreign visitors
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who spend here roughly EUR 17.2 billion in 2023 that was slightly less than their counterparts did
in more popular Catalonia [Ensor, 2024].

Talking about recreational zones for sun worshippers, one must say that Spain is famous for
the cleanest water in Europe. Back in 2023, 729 beaches, marinas and other maritime areas in the
country were registered under the Blue Flag by the Foundation for environmental education in
Copenhagen. The regions that are truly distinguished for the immaculate coast are located mainly in
Valencia, Andalucia, and Galicia. As a result of such multitude of ecologically-perfect areas, 15 per
cent of the best global beaches are located in Spain, and it occupies the first spot in the world by
their number [Spain continues..., 2023]. This distinction is not only making the country an
attractive destination for foreigners, but also encourages both national residents and tourists to take
care of the coastal areas in order to preserve such status.

In 2024, Spain counts on 50 UNESCO World Heritage sites, among them four are cultural
ones. While staying in the country, one should visit the historic caves with primitive drawings,
Roman ruins of Galicia, Moorish heritage in Andalucia and Aragon, medieval monasteries, and,
finally, the most recent masterpieces of Antonio Gaudi in Barcelona. It also serves as important
European religious destination due to the existence in its north-western corner of Santiago de
Compostela as the final resting place of Apostle Saint James [Spain. Properties inscribed...]. One
should say that only a handful of countries in the world boast so many UNESCO World Heritage
sites.

Quite a few hotels in Spain are very authentic. From the personal experience, one may claim
that many of them were opened in historic houses with tiled floors where spacious rooms were
divided into ‘singles’ or ‘doubles’ and bathrooms were shared by all guests. But the country also
boasts a more interesting phenomenon known as ‘paradors’ that came into existence in 1928. Those
inns were opened in the premises of monasteries, convents, palaces, castles or other historic
buildings, and the needs of their guests are catered today by 4,300 employees nationwide. Roughly
100 hotels of such historical type are functioning in Spain but they remain extremely expensive for
foreign tourists. However, not all paradors are so old because some of them have recently been
constructed in the areas with great panoramic views [Arribas, 2023]. Some hotels of this type are
truly impressive. For example, Hostal dos Reis Catolicos near the tomb of Apostle Saint James in
the central square of Santiago de Compostela is one of the oldest in Europe, since it opened the
doors for the pilgrims in 1499 [Hotels in Spain...].

Spain is also famous as the land of festivals. La Tomatina takes place in Buiol, the region to
the west of Valencia, and is usually conducted on the last Wednesday of August. The participants of
this event are throwing at each other some 120 tonnes of ripe tomatoes, and the red rivers are
flowing via the streets of a small town [La Tomatina Festival 2022...]. Moreover, all visitors of the
country are also welcome to try their stamina at ‘The running of the bulls’ competition that is
organized during San Fermin festival in Pamplona. The ‘marathon’ takes place every morning
during 7-14 July in restricted area. Many tourists are evaluating the performance of brave ones in
red-and-white clothes who are running away from a small herd of angry bulls via 875-metre-long
stretch of street from their balconies [Quick Guide...]. Finally, the seaside city of Valencia attracts
numerous foreigners with ‘Fallas’ festival that lasts during 1-19 March. This event consists of
massive fireworks and the grand parade of giant comic statues made out of papier-maché. The
conclusion of festivities is devoted to the burning down of those artisanal masterpieces on 19 March
as the sign of the final farewell to winter [Questions about the Fallas...].

The Spanish people are very friendly and open, they like sitting in bars and communicating
till the late evening that creates a festive atmosphere in every town. In order to prove this point, one
must say that in 2023 the country boasted a huge number of bars — at least 168,065 and spending
money in them was considered very important feature of national pastime. But this relatively
current statistics is not as impressive as it used to be just several years ago in pre-COVID-19 period,
since many bar owners were forced to close down their establishments [Trelinski, 2024].
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Inexpensive Spain with sunny weather and easily assessable beaches from any region is
known as the hub of education and some 500,000 foreigners are studying in the country and
developing their language skills. It is considered the European leader by the indicator of student
mobility but it almost does not attract foreign lecturers because they face too stringent requirements
and have to learn how to communicate in Spanish properly. The oldest national University of
Salamanca was established in 1218, while the University of Valladolid was opened in 1241, and the
Compultense University of Madrid was unveiled in 1293 [Bruque, Guadamillas, Rubio, 2023; The
oldest universities in Spain].

Spain is an important transit territory for those tourists that are travelling to third destinations
— Morocco, Portugal or Andorra. Many visitors are just driving via Spanish highways to Portuguese
resorts or combine Spain and Portugal in one trip, since Western Spain is ‘shielded” from the
Atlantic Ocean by the land area of Portugal. This country with the famous Valley of Douro and
Madeira Island is the motherland of popular fortified wines like ‘Port” and ‘Madeira’ but, at the
same time, it boasts such a unique drink as green wine (‘Vino Verde’) [What to drink in Portugal?...,
2024]. Moreover, both Porto and Lisbon are absolutely outstanding hilly cities with numerous
cathedrals, decorated in the shape of ocean wave pavements of Central Squares, and the facades of
historic buildings that are adorned with blue-and-white azulejos tiles.

Moreover, North-Eastern Spain, especially Barcelona, is located relatively close to the
Catalan-speaking Principality of Andorra. This relatively small state is famous as the hub of duty-
free purchases with wines, perfumes, watches, fashion items being the most popular goods and the
vendors routinely displaying three prices in local shops — the one in Andorra, the second in
Bordeaux, and the third in Barcelona, — with Andorran proposals being, of course, the cheapest
ones. Numerous mountain peaks are also conductive for different kinds of winter sport activities
and the capital Andorra de la Vella boasts ‘La Caldea’, a huge covered spa with natural hot water
that is sourced from the ground [Sawyer, 2017]. On the contrary, the South-West corner of Spain
also hosts British Gibraltar that is better known as the ‘Rock’.

Spain is also connected by ferry links to exotic Morocco being one of the most popular
African countries among international tourists, with its famous ‘imperial cities’ of Rabat, Fez,
Meknes, and Marrakesh. The distance between both constitutes only 14.5 kilometres, and the two
Spanish enclaves of Seuta and Melilla are surrounded by Moroccan lands from three sides. For
example, large cities of Tarifa, Seville and Malaga are connected by ferries to the top African port
of Tangier [O’Malley, 2023]. As a result, the visitors to this region of Spain can easily travel to
Morocco with day trips and business people from Southern Spanish regions are getting to this hub
of African trade without any difficulty. In 2023, it became known that in 2030 Spain, Portugal, and
Morocco would host the FIFA World Cup that may increase the connectivity between three
countries to the level never seen before. However, the first three games will be organized in South
America in order to pay the respect to the first World Cup in Uruguay in 1930 [Morocco — Spain —
Portugal..., 2023].

The country also serves as an important transit point for the Spanish-speaking citizens of the
Latin American states during their visits to the European Union, since the Spanish consulates are
very active in issuing Schengen visas in the region.

The national food is rather unique, as it includes such famous products as Jamon Iberico from
back lags of black-legged pigs and Jamon Serrano from the same body part of ordinary pigs,
paprika-based Chorizo pork sausage, thin fuet sausage, Sobrasada pork meat spread with paprika
for bread and, finally, fat salchichon. Moreover, the country is one of the giants in the field of
winemaking because its different regions have their own specialties. For example, Catalonia is
famous for Cava sparkling wines, hot Andalusia — for fortified wines that can be dry or very sweet
and, finally, La Rioja — for elite dry red or white wines [Charcuteria...; The nearly ultimate
guide..., 2023].

In 2024, the minimum wage in Spain constitutes EUR 1,134 that makes the national
workforce rather cheap and readily attracts principal investors in hospitality industry, while just
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several years ago this amount was considerably smaller [The Government of Spain..., 2024].
Moreover, Spanish hotel chains ‘Barcelo’, ‘Melia’ and ‘Riu Hotels & Resorts’ belong to the list of
50 largest global corporations in the field of hotel industry. For example, Melia owned 347 and
Barcelo had 277 hotels in 2022 [Melia, Barcelo and Riu..., 2023].

Spain is one of the best connected countries on the continent because of the strategic location
at the crossroads between the North Africa and the West Africa, the Southern Europe and the cold
Atlantic region. It also boasts relatively large internal market for flights. But namely the tourism is
the main driving force at the heart of cooperation with Ireland and Great Britain in the field of air
transportation. Moreover, as the Atlantic Ocean in the North of Spain remains cold during the
summer months, many residents of the Northern Spain are travelling to the South in order to enjoy
swimming in more pleasant water of the Mediterranean Sea, to rest in the shadow of palm trees, and
to listen to the noise that is emitted by wild parrots. As a result, domestic traffic between the North
and the South is well-developed in spring — summer season, and all travelers to Spain immediately
notice this thing.

Europe’s largest low-cost airline ‘Ryanair’ considers the country as its principal market and
sells probably the cheapest tickets to reach it. From the personal experience, one should say that the
one-way fare between Barcelona and Mallorca can cost as low as EUR 10-20. The company is one
of the largest private employers in Spain and caters 700 destinations in 29 countries from its
Spanish bases [Ryanair announces..., 2024]. In many ways, the success of this airline has to do with
the connection between the sizable British tourist market and sun-lit Spanish resorts, as well as with
the well-developed links between the largest Spanish cities and recreational islands that also belong
to this country. Moreover, in 2019 Ryanair introduced the maintenance factory in Seville with
useful area of 20,000 square metres that was good enough to repair five jets at the same time [New
Ryanair maintenance...].

A powerful airline ‘International Consolidated Airlines Group’ was created in 2011, when
British Airways took over Iberia, and later in 2013 this new joint venture secured the ownership of
Barcelona-based Vueling being the largest low-cost carrier in Spain. In 2015, the Irish Aer Lingus
also joined the alliance, thus cementing the connectivity between the North-West and the South of
Europe. The idea behind such mergers was to establish the links between the British and Irish
markets of travelers with the Spanish resorts and to develop the net of new destinations, since
British Airways and Iberia served different routes and could not be considered competitors
[Karuwa, 2023]. Today, this unusual British — Irish — Spanish airline boasts the fleet that consists of
582 aircrafts and has the workforce that exceeds 71,794 people. In 2023, the International
Consolidated Airlines Group catered the needs of 115.6 million passengers that was truly
impressive [IAG Annual Report and Accounts 2023...].

On the other hand, Binter Canarias to be another quite successful player is flying to all eight
principal airports of the Canary Islands and nearby countries of the Western Africa, since this island
chain is considered the gateway to the aforementioned African region. It is one of the most
important carriers that serves the destinations in Morocco, Senegal, Cabo Verde, and in the Atlantic
islands of Portugal, with the fleet of 27 advanced turboprop planes ‘ATR-72-600" and five ‘Embraer
E195-E2s’ [95% of Binter Canarias’ flights..., 2023].

Local airports are also distinguished by considerable size, since they are serving many
millions of foreign tourists annually. The hubs in Madrid, Barcelona, Palma de Mallorca and
Malaga are among the largest ones being the departure points of travels to prestigious Costa del Sol
(Sunny Coast) region and finally Alicante that is located near Benidorm with its signature
skyscrapers that is popular among British tourists. In this respect, the Madrid — Barajas Airport in
Central Spain stands out for its size and the number of runways because it is the second largest
airport in the Western Europe only after its principal counterpart in Paris with four terminals and
four runways [Finlay, 2023]. In 2023, all the Spanish airports altogether handled 282.3 million
travelers, while the share of Madrid constituted 60 million clients [Passenger traffic..., 2023]. So,
unlike in many other European countries, numerous Spanish hubs are creating employment
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opportunities nationwide, not only in the capital. The same is true in the case of national cruise
ports.

The railroads and stations in Spain are up to the task of serving more than 48 million national
passengers and even more numerous foreign tourists. Since 1992, the country has been using bullet
trains ‘AVE’ (‘Alta Velocidad Espafiola’) and today its rolling stock is utilizing the Europe’s largest
fast network that constitutes some 3,567 kilometres of tracks. All principal cities of Spain, except
northern ones located on the Atlantic coast, are interconnected by this net. In 2020, the inexpensive
AVLO train was introduced on the route between Madrid and Barcelona, as it covered 621
kilometres in less than three hours [Spain’s high speed..., 2021]. The price of a ticket was minimal
that would allow luring the passengers of airlines, since only the time for road travel to the airport
and subsequent pre-flight formalities may take two hours or more.

The coastal infrastructure of Spain is highly developed with two ports of the European
importance — Valencia and Algeciras. The country has more than 5,755 kilometres of coastal areas
and is located at the collision point between the North Africa and the Southern Europe that is
conductive for the development of maritime trade and cruises [Geography of Spain]. The Port of
Valencia at the crossroads between Madrid, Zaragoza and Barcelona is the largest port in the
country by container traffic. In 2023, it handled 4.79 million standard containers, 77 million tonnes
of cargo, and some 643,000 cars [Valenciaport closes 2023..., 2024]. In fact, the Port of Valencia
can be considered as the southern gate to Madrid and the central region of Spain that explains its
extraordinary importance.

The general purpose of the Port of Algeciras that is located in the South-West of the country is
to cater all kinds of cargo. It operates in the Andalusian Province of Cadiz near the Bay of Gibraltar
and not too far from the famous Strait of Gibraltar. The main purpose of this strategic object is to
trade with the North African, West African and European countries which belong to the region of
the Atlantic Ocean. It boasts spacious passenger terminal, car terminal, the facilities for operations
with oil and bulk cargoes, and repair berths for ships [Algeciras Port].

The extensive chain of the Canary Islands is located next to the coast of North-West Africa, at
the crossroads between this continent and Europe. Local legislation envisages the regime with some
of the lowest taxes in Europe that is attractive for investors. The fossil fuel-rich Western Africa
serves as the top supplier of crude oil and is connected to Spain with the links of maritime trade and
the routes of cruise ships, and, as a result, those islands serve as the hubs of refueling and the ship
repair for vessels that are sailing between both regions or the rigs that are extracting the ‘black gold’
near this coast of Africa [Marine maritime offshore services]. Moreover, Spanish trawlers may also
use their facilities.

Tourists are visiting this country in order to come back and look for the place to relocate. In
fact, Spain is a popular destination where retirees from the Northern countries are buying residential
property, as the people in older age are accumulating considerable funds and are unwilling to live in
rainy and foggy climate with limited number of sunny days and high prices of groceries. Back in
2013, the country introduced the Program ‘Golden Visa’. It allows any foreign citizen, who puts
EUR 1 million into Spanish banking account, invests considerable money in the shares of national
enterprises or buys the house for EUR 500,000 to become a permanent resident [Spain Golden Visa
Requirements...]. In 2023, foreigners purchased more than 87,000 objects of property that
constituted 15 per cent of all property deals in the country [Home purchases and sales..., 2024]. As
a matter of fact, during the normal years house sales in Spain are usually booming.

At the same time, Spain suffers the largest level of unemployment in the EU that constituted
11.6 per cent in 2023 and was even higher than in crisis-prone Greece. Many economists believe
that this situation has to do with the overreliance of the country on unstable tourism industry and the
sales of residential property, while one can add that the Spanish economy is very often dealing with
insufficient harvests in agriculture, thus creating the threat to seasonal jobs. Some experts are
pointing out the practice of shadow employment that distorts official statistics even more [Hidalgo,
2023].
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Conclusions. Nevertheless, Spain can be considered the powerhouse of service industry of
the Southern Europe. The country with 50 UNESCO World Heritage sites and global leadership by
the number of the cleanest beaches and marine zones is attractive enough in its own right but its
strategic whereabouts between the South-West Europe and North Africa provide it with additional
bonus. Among other impressive achievements, one should name some of Europe’s busiest airports
and ports, as well as highly developed net of railroads for bullet trains. The airlines in the country
are also highly developed and ensure great connectivity. The opportunities to buy one’s own house
lure numerous wealthy foreigners to Spain. On the other hand, the overreliance on this industry
brings the scarcity of national resources, omnipresent trash problem, and substantial increase in
prices for property. In the final count, the vital industry that brings more than EUR 108 billion per
year and creates so many seasonal jobs will remain the leader of the Spanish economy in the nearest
future.
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Abstract. The article is devoted to the study of the current legal regulation of virtual assets in
the Principality of Liechtenstein. The authors analyse the advantages and disadvantages of the
relevant legal framework, as well as the possibility and feasibility of implementing the most
effective provisions of the legislative acts into Ukrainian legislation. Due to the absence of studies
that would analyse the main regulatory norms and definitions, as well as the experience of
harmonising the current legislation with the European Union regulations, it became necessary to
examine the current legal system of the Principality of Liechtenstein, which is known for one of the
most progressive virtual asset regulations in the world. To study the current state of legal regulation
of virtual assets in the Principality of Liechtenstein, the authors used comparative, analytical,
inductive, hypothetical and systemic methods. As a result of the study, specific features of tokens are
identified and a possible classification of virtual assets is presented in accordance with the
established approach in other jurisdictions. Features of the right to dispose of a virtual asset in
comparison with other objects of private law relations are analysed. Further, the particularities of
the legislation on Anti-money laundering in this area are outlined. Changes to be made to the
existing legislation to harmonise it with the new EU MICA regulation are considered, including
changes to the rules for issuing and trading in virtual assets. It is concluded that the Principality of
Liechtenstein has managed to create an adaptive system of legal regulation of virtual assets. The
creation of separate legislation on virtual assets, which at the same time refers to the regulation of
other objects of private law relations, made it possible to implement it quickly, although
harmonisation with the EU MICA Regulation also requires compliance with the established
classification of virtual assets. Although this Regulation eliminates some of the advantages that a
particular jurisdiction may have, it simplifies access to the EU market for participants in the
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circulation of virtual assets. Based on this experience, the Ukrainian legislator needs to create a
regulatory system that can be harmonised with the EU regulations for this industry, but at the same
time introduce certain preferences that will attract investment in the Ukrainian economy and will
not contradict EU regulations.

Keywords: virtual assets, tokens, MiCA, Principality of Liechtenstein, European Union,
harmonisation of legislation.

Anomayia. Cmamms npucesyeHa OOCHIONCEHHIO CYYACHO20 NPABOBO2O De2YIOB8AHHS
sipmyanvhux akmusie y Kusasziecmei Jlixmenwmetin. Aemopu ananizyrome nepesazu ma HeOONiKu
8ION0GIOHOI HOPMAMUBHO-NPABOBOIL DA3U, A MAKONC MONCIUBICMb MA OOYINbHICMb IMNIeMeHmayii
HatOiIbW pe3yIbMamueHUX NONONCEHb 3AKOHO0A8YUX AKMI8 00 YKPAiHCbKo2o 3aKkonodaecmea. YV
38’83KY 3 GIOCYMHICMIO 00CHI0NCeHb, AKI OU NPOAHANIZYEAIU OCHOBHI Pe2YIsmMOpPHi HOpMU MA
Oeiniyii, a maxoxc OemanbHO po3ibpanru 00CBi0 eapmoHizayii 0il0u020 3aKOHO0ABCMEA i3
peanamenmamu  €6ponelicbko20 €013y, SUHUKAA HEOOXIOHICMb PO32NAHYMU CYYACHY NPABOBY
cucmemy Kusasiecmea Jlixmenwimerin, sike 8i0ome O0OHUM 3 HAUNPOSPECUBHIUUX Ppe2YTI08AHD
BIpMYanbHUX aKmueie y ceimi. J{na 0O0CNiONHCeHH CYYACHO20 CMAHY NpPaso8o2o pezyii08aHHs.
gipmyanvuux axmueie y Kuasiecmei JlixmeHwmeun, Oyiu SUKOPUCMAHI  NOPIGHANbHULL
aHanimuyHul, iIHOYKMUGHULL, 2iNOMemuyHUull, ma CUCMeMHUll Memoou. B pezynemami docnioscenns
BUZHAYEHO OCOONUBICMb MOKEHI8 MA HABEOEHO MONCIUBY KIACUDIKAYII0 GIPMYANbHUX AKMUBIE
BIONOBIOHO 00 YyCcmaneno2o nioxody 6 IHwux ropucouxkyiax. byno npoananizoeano ocobrusocmi
npasa  po3NOpPsONCeHHs  BIPMYAIbHUM — AKMUBOM ) HNOPIGHAHMHI 3  [HWUMU 00 €kmamu
NpUBAMHONPABosUxX 8ionocut. Ilpusedeno ocobausocmi 3akoH00ascmea wooo ae2anizayii 00xoois,
00epIHCAHUX 3NOYUHHUM WLIAXOM Y Yill cgpepi. Posenanymo 3minu, AKi NIaHyeEMbCsa 8Mpo8aoumu 0o
[CHYI0Y020 3aKOHO0A6CMEa, wob 2apmonizysamu oo i3 Hosum peeiamenmom €C MICA, ¢ momy
Yycni NIAHYIOMbCA 3MIHU 00 Npasuil 8UNYCKy ma mopeieni gipmyanroHumu akmugamu. Pooumscsa
8uUcHo60ok, wo Kusaziecmey Jlixmenwmeun 60anocsi cmeopumu aoanmueHy CUCMEMY Npa8o8020
peaynoeanus sipmyanvHux akmugie. CmeopenHs O0Kpemo2o 3aKOHO0A8CMEa U000 BipMYyalbHUX
akmueis, sAxke 6 Mmou odice 4ac 6i0cunae 00 pe2ynioeanHs IHWUX 00 €Kmié NpueamHonpagosux
BIOHOCUH, HAOANIO MONCIUBICIb WBUOKO 8NPOBAOUMU 1020, X0Ua capMoHizayis i3 peenamenmom €C
MiCA sumazcae maxooic i 6i0nogionicme nputinamiu kiacugixkayii eipmyanvhux akmusis. Xoua yetl
Peznamenm nigenroe yacmuny nepesae, AKi Modce Mamu ne6Ha IOPUCOUKYIA, dlle 8iH CNPOuye OJisl
yuacuhuxie ob6icy eipmyanvHux axmugie odocmyn 0o puuky €C. Vipaincexkomy 3axonodasyro
HeoOXiOHO, chuparwyducs Ha yeu 00C8i0, CMEOpuUmMU MAKYy CUCmeM)y pecylio8anHs, AKy 0yoe
MOdHCIUBO eapmoHizyeamu i3 peenamenmamu €C 0na yiei eanysi, ane 8 moui dxe 4ac i 3anposaoumu
neeui npegepenyii, aKi 3aayuame iHgeCmuyii 00 YKpaiHcbKoi eKoHOMIKU | He 6y0ymb cynepedyumu
peenamenmam €C.

Knwuosi cnosa: sipmyanvui axmusu, mokenu, MICA, Kwusziecmeo Jlixmenwmeiin,
€sponeticbkutl o3, 2apMOHI3AYis 3aKOHO0ABCMEA.

Introduction. In recent years, it has become evident that virtual assets have become one of
the fastest growing segments of the economy. However, uncertainty in legal regulation makes it
difficult to protect the rights of investors in such assets, which has led to some jurisdictions with
clear regulation becoming much more popular than others.

One of the leaders in introducing such regulation is Liechtenstein, whose legislation in this
area has become a model for other jurisdictions.

The European Union has also already developed a new regulation aimed at establishing
common minimum standards and requirements, which allows to significantly simplify the process
of licensing activities in the area of virtual assets in the EU member states. Liechtenstein has
decided to harmonise its legislation with this regulation, so this experience will be useful for
Ukrainian legislators to implement this regulation into Ukrainian legislation. This article will
explore which legal norms have proved to be the most effective.
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The purpose of the article is to analyse the legislation of the Principality of Liechtenstein in
order to identify the most appropriate norms and definitions that can be further implemented in
Ukrainian legislation, and to outline examples of harmonisation of the existing regulation of virtual
assets with the new EU regulation.

Literature review. Analyses of the legal regulation of virtual assets in Liechtenstein have not
been previously addressed in the Ukrainian scientific literature, and it is possible to find abroad
only some advice from practicing lawyers on Internet portals in Switzerland and Germany, but there
are no specialised researches on this topic in the scientific literature.

Thus far, the legislation directly, government commentaries and reports are the most complete
and reliable source of information on the regulation of virtual assets.

Main results of the research. The Principality of Liechtenstein's desire to integrate
blockchain technology into its financial and legal system has led to significant regulatory changes
and legislative amendments. Liechtenstein has become one of the most convenient jurisdictions and
safe harbor for investors in virtual assets with the adoption of the Token and Trusted Technology
Service Providers Act of 03 October 2019 (hereinafter referred to as the “TVTG” or the “Act”)
(Token and TT Service Provider Act, 2019), which entered into force on 1 January 2020. The main
purpose of this legislation is to provide legal certainty to the token economy, including creating a
safe environment for virtual assets market participants where their assets are protected and
oversight of service providers is established to discourage fraud and money laundering. This Act,
according to Article 1, establishes the legal framework for all transaction systems based on
Trustworthy Technology and in particular governs the basis in terms of civil law with regard to
tokens and the representation of rights through tokens and their transfer, and the supervision and
rights and obligations of Trustworthy Technology service providers.

The Government Report on the application of the Act (The Report and Application of the
Government to the Parliament of the Principality of Liechtenstein, 2019) states that various options
for classifying virtual assets were considered, but it was decided that it was necessary to introduce a
new object of civil rights.

At the same time, the provisions of the Act in the context of blockchain technologies are
somewhat abstract. For instance, instead of explicitly referring to blockchain technology, the term
“Trustworthy Technology” (hereinafter referred to as the “TT”) is used to preserve the applicability
of the Act for subsequent technologies — technologies through which the integrity of tokens, the
clear assignment of tokens to TT Identifiers and the disposal over tokens is ensured. It also
introduced the term “TT Systems” referring to the transaction systems which allow for the secure
transfer and storage of tokens and the rendering the services based on these systems by means of
trustworthy technology. And only then the token is itself defined as ““a piece of informationona TT
System which: (a) can represent claims or rights of memberships against a person, rights to property
or other absolute or relative rights; and (b) is assigned to one or more TT Identifiers that allows for
the clear assignment of tokens”.

For simplicity of understanding, the Government Report uses already standardized terms to
categorize virtual assets (Garrido, 2023, pp. 22-26), namely:

1. Utility tokens that provide access to a specific service or product and are not considered as
financial instruments;

2. Payment tokens that function as a medium of exchange and are similar to digital currencies;

3. Security tokens that represent financial instruments such as stocks, bonds or other forms of
instruments, which entails additional regulatory oversight under the Financial Markets Act.

But in fact, this classification was not incorporated into the Act. It is pointed out that this
would be too much of a restriction for the application of tokens. Therefore, the concept of token
itself is fairly abstract and does not require technical realization as a specific programme on a
technological platform.

A remarkable innovation of this Act is the introduction of the concept of “token container
model”, which distinguishes traditional assets and rights from the digital representation of these
rights.
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Although the conflict of laws issues in general fall outside the ambit of this Act, it
nevertheless seeks to establish clear localization criteria for tokens. It is a general understanding and
common perception of virtual assets as a legal phenomenon that they are so delocalized that it is
difficult or even impossible to localize them in space. This Act tries to solve this problem by
introducing precise criteria for localization of tokens and applicability of Liechtenstein law to such
virtual assets. From the legal standpoint, it shifts an emphasis from any physical characteristic
features that are conventionally used for localization of moveable tangible assets as res corporales
to persons involved in the issuance of tokens or persons using them in their legal transactions
(Marinotti, 2021, pp. 696-702).

Further to Articles 3 and 4 of this Act, the token shall be deemed to be an asset located in
Liechtenstein, and the TVTG shall correspondingly apply, if:

(a) tokens are put into circulation or issued by a TT Service Provider with headquarters or
place of residence in Liechtenstein;

(b) parties declare its provisions to expressly apply in a legal transaction over Tokens; or

(c) tokens are used in legal transactions by a natural or legal person with place of residence or
headquarters in Liechtenstein.

As we can imply from this legislative provision, location of the relevant persons shall indicate
the presumable location of the relevant tokens. Alternatively, such persons may agree upon the
applicability of the Act, in particular, in their contractual documentation. Therefore, it can be
concluded that the Liechtenstein’s legislator introduced the concept of fictional situs for virtual
assets covered by the TVTG without seeking to extrapolate or accommodate traditional localization
criteria conventionally used for physical objects to virtual assets being completely different in terms
of their essence and legal nature. Such an approach can provide a further roadmap for solving
conflict of laws puzzle with respect of virtual assets.

Within this Act a particular emphasis is placed on the fact that the creation of tokens does not
create new rights, but only transfers or confirms existing rights. Although it is recognized that
tokens have similarities with property, the current definition of property in The General Civil Law
Code of Liechtenstein (in German: Allgemeines Biirgerliches Gesetzbuch’ (Allgemeines
biirgerliches Gesetzbuch, 1811) is limited to physical objects, whereas tokens consist of lines of
software code in a particular system and are not physical in nature.

This model makes it possible to flexibly apply the Act to different types of assets that can in
principle be tokenized, including payment claims (documentary or non-documentary),
commaodities, real estate, financial instruments or intellectual property. For securities, the legal
concept of a book-entry system has even been adopted. “Empty containers” are also allowed
referring to the tokens without granting any rights, including traditional cryptocurrencies that
acquire intrinsic value through the rules of the system in order to function as a means of payment.

This Act should be seen as an addition to the special legislation that already exists, for
instance, if banking or securities services are offered in the TT system, the provisions of the Law on
Bank and Investment Firms (Law on Banks and Investment Firms [Banking Act], 1992) or the Asset
Management Act (hereinafter referred to as the “VVG”) (Law on Asset Management [Asset
Management Act; VVG], 2005) shall apply.

In this situation it was determined that it is necessary to distinguish between power and right
of disposal, because only in the first case a person has full freedom to dispose of the token, and in
the second case it is a statement of physical possibility to dispose of the token knowing its TT Key
(being a part of the TT identifier, also known in payment systems as the public key).

It is noteworthy that the TVTG resolves the issue of legitimacy of a token holder. According
to Article 8(1) of the Act, the person possessing the right of disposal reported by the TT System is
considered the lawful holder of the right represented in the token in respect of the obligor (i.e. the
underlying asset represented by the relevant token). This means that the Liechtenstein’s legislator
adopted an approach for legitimization of a token holder similar to that used for legitimization of a
securities holder as the owner of the securities and holder of the rights attested by the securities: it is
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generally known that availability of such rights can be established exclusively by referring to the
system where the rights to securities are duly recorded.

Separately, it is necessary to mention that the TVTG does not cover regulation of financial
market related activities such as exchanges for payment tokens.

Liechtenstein's anti-money laundering system is crucial in the context of regulating virtual
assets. The Due Diligence Act (Due Diligence Act [SPG], 2008) and the Due Diligence Ordinance
(Due Diligence Ordinance [SPV], 2009) impose strict anti-money laundering obligations on
financial institutions and virtual asset service providers, requiring them to implement
comprehensive customer due diligence, transaction monitoring, and reporting mechanisms.
Together with the TVTG, ensuring that all TT service providers comply with international
standards, including those set by the Financial Action Task Force and European Union anti-money
laundering Directives.

An important feature of the Act is the “travelling rule”, which requires transactions to be
accompanied by information about the originator and beneficiary of virtual asset transfers, which
applies to traditional financial transactions as well.

To keep pace with the rapidly changing regulatory environment among the surrounding EU
member states, Liechtenstein is improving its legislative framework and aligning regulations with
the Regulation (EU) 2023/1114 of 31 May 2023 on Markets in Crypto-Assets (the “Markets in
Crypto-Assets Regulation” or “MiCA”) (Regulation [EU] 2023/1114, 2023). Provisions that will
harmonize requirements for the issuance and trading of virtual assets are intended to be introduced,
as well as strengthening consumer protection measures is suggested. This will be achieved via the
special Act on the Implementation, which is currently in the legislative process and is due to enter
into force on 1 February 2025 (Financial Market Authority’s notification on the EEA MiICAR
Implementation Act, 2024).

In order to obtain a license to operate in the virtual asset sector in Liechtenstein, companies
must meet certain requirements set by the Financial Market Authority (hereinafter referred to as the
“FMA”) under the TVTG.

Contemporaneously the interaction between the TT Service Providers and the FMA is
regulated by another act, namely the Tokens and TT Service Provider Ordinance (TVTV) (Tokens
and TT Service Provider Ordinance [TVTV], 2019). This Act lists the required documents for
registration of the TT Service Provider, as well as the procedure for informing the FMA of its
actions, including the issuance of tokens.

The Liechtenstein FMA is the main regulatory authority overseeing the implementation and
enforcement of the TVTG and other regulations that govern this area. To facilitate dialogue between
representatives of innovative companies and the FMA, the government established the regulatory
laboratory, whose work has led to the preparation of legislative initiatives.

The process for obtaining a license to operate as a TT Service Provider in Liechtenstein is
regulated by the TVTG and monitored by the FMA.

Capital requirements vary depending on the nature of the services provided. For instance,
token issuers must maintain a minimum capital based on the volume of tokens issued, and TT
exchange service providers must have a minimum capital based on the volume of transactions.

Conclusions. Liechtenstein's legal framework for virtual assets has unique features and a
broad approach to asset categorisation without reference to a specific technology platform.

Together with the AML rules, it has created a regulatory environment that provides precise
criteria for determining the place of virtual assets among other objects of private law relations. And
unlike most other jurisdictions, there is no rigid classification of virtual assets, as tokens only
confirm the rights to a certain object, the specifics of their regulation depend on the legislation that
is used for the objects, the rights to which they confirm. In this case, other analogies are also used, a
characteristic example is the legitimisation of a token holder by analogy with the legitimisation of a
securities holder.

Liechtenstein's efforts to comply with EU regulations, in particular MiCA, suggest that the
Principality will continue to play a leading role among the most favourable jurisdictions for
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investors in virtual assets. This approach attracts investment and fosters innovation in financial
markets.

However, Ukrainian legislators should first of all consider as a model terminology that is not
tied to a clearly specified technology, for instance, blockchain, but at the same time it is desirable to
use the classification specified in the EU regulation to avoid unnecessary legal collisions and
harmonize the legislation in a short time.
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Abstract. The purpose of this research is to determine the current state of international legal
scientific developments in the field of the use of artificial intelligence in the military sphere. The
article, considering the leading scientific works of the last decade, identifies the main directions of
the development of international legal thought regarding the use of artificial intelligence in the
military sphere. The authors emphasize that among numerous studies on the international legal
issues of the global information society, the topic of artificial lintel ligancy technologies holds a
special place. At the same time, changes in relations between states, when it comes to the large-
scale use of artificial intelligence technologies, organically influence the international order and,
consequently, international legality and the international legal order. Since the potential use of
artificial intelligence technologies transcends state borders and has a significant impact on inter-
state relations, a logical question arises regarding their international legal regulation.
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Anomayia. Memoio 00cniOdceHHs € BUHAUEHHS CYYACHO20 CMAHY MINCHAPOOHO-NPABOBUX
HAYKOBUX PO3POOOK Yy chepi BUKOPUCTAHHS WMYYHO20 THMeneKmy y iicbkosil cghepi. ¥ cmammi,
8PAX0BYIOYU NPOBIOHI HAYKOGI pOOOMU OCMAHHBLO2O OeCAMUNIMMA, BUSHAYEHO OCHOGHI HANPAMKU
PO3BUMKY  MINCHAPOOHO-NPABOBOI OYMKU 3 NPUBOOY GUKOPUCMAHHA UWIMYYHO20 IHMeENeKmy )
BilICbKOGIU cghepi. Asmopu niOKpecioioms, wo ceped YUCIEHHUX OO0CHIONCeHb MINCHAPOOHO-
npagosoi npobiemamuxu 2100a1bHO20 IHGOPMAYIliHO20 CYyCnilbcmea, mema BUKOPUCTNAHHSA
MexXHON021U WmyyHo2o iHmenekmy nocioae ocoonuge micye. Ilpu ybomy, 3minu y 8i0HOCUHAX MIdHC
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deporcasamu, Koau Mo8a tioe npo mMacuimabHe SUKOPUCTIAHHS MEXHON02It WmMYy4HO20 IHmMeNeKny,
OpP2AHIUHO BNIUBAIOMb HA MIJNCHAPOOHUU NOPAOOK 1, 5K HACHIOOK, HA MINCHAPOOHY 3AKOHHICMb |
MIHCHAPOOHULL NPaBosuti Nopsi0oK. OCKINbKU MONCIUBOCMI SUKOPUCMAHHSA MEXHONO02IL UUMYYHO20
IHmeneKmy BUX00sIMb 3a MeNCI 0epHCABHUX KOPOOHI I 3HAYHUM YUHOM 30AMHI GNAUBAMU HA
MIdHCOEPIHCABHI  BIOHOCUHU, BUHUKAE JIO2IYHE NUMAHHA WO000 IX MIJICHAPOOHO-NPABOBOZO
pezynioeanHs

Knrouosi cnoea: midcnapoono-npagose pecyno8ans, WmyuHull iHmenekm, «8ionosioanbHull
WMy4HUll IHMenNeKmy, GilicbKosa cepa, 1emaibHi a8MOHOMHI cucmemu 030pPO€Hb, MINCHAPOOHE
npaso, MidiCHAPOOHUL NOPAOOK, MINCHAPOOHUN NPABOSUll NOPSAOOK, 210banvHe IHpopmayitine
CYCRIIbCMEBO.

Introduction. In the current context of the rapid development of information and
communication technologies, the issue of fusing artificial intelligence (Al) technologies for military
purposes is attracting increasing attention. The fact that we have yet to fully understand Al
technologies and are still in the philosophical comprehension stage further complicates this
challenge. At the same time, their application in various fields highlights the diverse possibilities
and implications of their usage. So, international legal science needs to deal with problems related
to using Al in general and look at how well legal systems can protect people from the dangers of
using these technologies and weapons for military purposes without proper control.

Regulation faces significant challenges due to the dual-use nature of Al technologies, which
can apply the same innovations for both civilian and military objectives. While civilian applications
aim to enhance productivity, safety, and quality of life, military applications often prioritize
strategic advantage and operational efficiency, raising ethical and legal concerns. The potential for
autonomous systems to act without human oversight further complicates these concerns, posing
risks of unintended escalation, violations of international humanitarian law, and unforeseen
consequences in warfare.

Moreover, the transboundary nature of Al technologies demands a unified international
response, as unilateral regulation within a single state or region is insufficient to address global
security concerns. Developing comprehensive international frameworks for the responsible use of
Al in military contexts necessitates collaboration among nations, organizations, and industries. Such
frameworks must balance the benefits of technological innovation with the imperative to safeguard
humanity from the potential misuse of Al as a tool of the conflict.

The purpose of the research is to determine the current state of international legal studies in
the field fusing Al technologies in the military domain.

Recent literature review. Currently, there is a wide range of works covering various aspects
of the use of Al technologies in the military domain. A special place among these studies is
occupied by questions concerning the role of international law in the prospective regulation of Al
technologies. Taking into account the scientific works of the blast decade, the main directions of
international legal thought regarding the use of Al in the military domain can be identified. These
currently include the following ethical topics:

- The ability of international law as an instrument to regulate the use of Al for military
purposes;

- The potential of international legal regulation to define moral and ethical aspects (criteria)
for evaluating the use of Al for military purposes;

- The possibilities of international legal regulation for the combined use of Al and robotic
(cyber-physical) systems in military contexts, as well as their deployment in autonomous weapons
systems;

- The capability of international law to mitigate threats to humanity from the uncontrolled use
of technologies and weapons for military purposes.

Authors researching the potential of international law to regulate the use of Al in military
contexts focus on analyzing the current situation, at least over the past decade. Their attention is
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directed toward theoretical questions about the role, necessity, and capability of international law to
govern the use of Al technologies.

For example, Burri T. focuses on the ability of contemporary international law to structure
inter-state relations concerning the use of Al (Burri, 2017). Castel J.-G. and Castel M.E. provide
their own assessments of the capability of international law to regulate the use of Al (Castel and
Castel, 2016). Krishnan A., addressing the use of Al in potential modern wars, emphasizes the need
for international legal regulation (Krishnan, 2009).

In addition to positive approaches, discussions include considerations regarding the status of
Al itself (Weaver, 2013), as well as skeptical views on the inability of either law or ethics to ensure
the orderly use of Al in autonomous weapons systems (Anderson & Waxman, 2013).

Several works focus on the real possibilities of the global community, from the perspective of
international humanitarian law, to regulate the use of Al technologies in military contexts (Schuller,
2017), (Brehmm, (2017), (Davison, 2017).

An interesting direction of research is dedicated to the potential international legal regulation:

(@) in cases of combined use of Al technologies with robotic (cyber-physical) systems for
military purposes (Balkin, 2015), (Chelioudakis, 2018); and

(b) in the deployment of these technologies in autonomous weapons systems (Beard, 2014),
(Geiss, 2015), (Thurnher, 2013).

It is worth noting that some scholarly works specifically address the threats to humanity posed
by the uncontrolled use of technologies and weapons for military purposes.

Main research results. In the general context of researching international legal issues in the
global information society, the topic of using Al technologies occupies a special place.

Changes in inter-state relations, particularly concerning the large-scale use of Al technologies,
organically influence the international order and, consequently, international legality and the
international legal framework.

Since the potential uses of Al technologies, both in civilian and military spheres, transcend
national borders and significantly influence inter-state relations, a logical question arises about their
international legal regulation.

Efforts to regulate the use of Al technologies have led to the adoption of a limited number of
international soft law instruments, the creation of specific international institutions, and initiatives
by individual researchers to propose certain model regulations. At the same time, a significant
number of national legal acts have been adopted to regulate relationships involving Al technologies.

It should be noted that contemporary scientific and practical research confirms:(a) the
growing potential for the continuous and large-scale development of Al technologies; and(b) the
diversity of their areas of application.

In the general theme of Al technology use, particular attention is drawn to their military
applications and the potential corresponding international legal regulation. This complicates the
tasks facing international law in maintaining peace and international security.

At this initial stage of Al implementation and use in the military sphere, "arms market
researchers highlight ten areas of Al application for military purposes, including:

- Autonomous Weapons Systems;

- Surveillance and Reconnaissance;

- Target Recognition and Classification;

- Threat Analysis and Prediction;

- Logistics and Supply Chain Management;

- Cyber security Defense;

- Electronic Warfare;

- Simulation and Training;

- Medical Diagnostics and Treatment;

- Decision Support Systems".
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Such diversity in the current and prospective uses of Al in the military domain highlights the
immediate need for science and practice in international law to address the associated issues of
international legal studies and potential regulation.

In this context, the following should be noted:

1. Emergence of shared international legal foundations:

A process has begun to form joint conceptual international legal foundations for the use of
military technologies containing Al elements. This is evidenced not only by the military concepts,
doctrines, and programs of leading states (USA, China, UK, Japan, France, South Korea, etc.),
which emphasize and account for the transboundary nature of their application, but also by a shared
understanding of the power, scale, and danger posed by Al technologies when used without control.
For example, the U.S. Department of Defense views its Al strategy as an important component of
the government's broader efforts to maintain the country's technological leadership on the global
stage a den sure the protection of the population. In France, cyber security aspects, including those
related to the use of Al, are regulated by the provision soft the Military Programming Law (Derkach
0.0. (2023)).

2. Development of international legal regulations:

Similar to the processes of prohibiting and limiting the use of chemical, biological, and
nuclear weapons, the establishment of international legal regulation (through declarations, joint
statements, multilateral agreements) to address the dangers posed by Al technologies to
international peace and security is likely to follow a similar path (Zabara, 2024).1t is worth noting
that this is occurring at a time when the global community is still seeking common approaches and
defining the role and place of artificial intelligence in "every day use." The last decade has been
marked by active efforts find individual actors and entities to develop principles and foundations for
international legal regulation, particularly through initiatives such as the Asilomar Al Principles
(2017) and the OECD Council Recommendation on Atrtificial Intelligence (2019) (Zabaral, 2024).
In this context, the European Parliament adopted the Al Act, which establishes requirements for Al
developers aimed at ensuring the safety, transparency, sustainability, and ethical use of artificial
intelligence in Europe (Derkach, 2023).

3. REAIM 2023 Declaration:

The outcomes of the "Responsible Al in the Military Domain” Summit (REAIM 2023, The
Hague, February 15-16) underscore the global, urgent, and relevant nature of the issue. The
adoption of the "Political Declaration on Responsible Use of Al and Autonomy in Military
Applications™ by 54 leading nations demonstrates a commitment to responsible behavior and
governance of Al technologies in the military domain (Pascual, 2017).

4. Unlike the general situation, characterized by "the lack of a unified international legal
policy regarding the future development of Al technologies, the absence of consensus on the goals
and objectives of international legal regulation of Al, as well as the lack of a unified legal
terminology” (Zabara, 2024), the REAIM 2023 Summit established the foundations for a joint
policy on the military use of Al technologies.

Specifically, this concerns the control over "the development, deployment, and use™ (Pascual,
2017) of military-purpose technologies and weaponry incorporating Al elements. It should be
emphasized that, given the complexity of the object of regulation, this stage involved only the
identification of fundamental principles, which became the subject of political agreement.

We believe that regarding the technological aspects of the development and use of Al in the
military sphere, at the initial stage, developers will adhere to the already established provisions
under the frameworks of the International Organization for Standardization (1SO), the International
Electrotechnical Commission (IEC), and the International Telecommunication Union (ITU).

Attention should also be paid to the activities of certain international non-governmental
organizations that have developed and propose methodologies for assessing the impact of Al
systems on human and societal well-being. For example, the methodology developed by the
Institute of Electrical and Electronics Engineers (IEEE) is one such initiative.
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Despite some skepticism, the ethical aspects of Al use in the military sphere are increasingly
becoming a subject of academic research. Scholars such as Pascual D.A. and Moliner Gonzalez J.A.
offer diverse perspectives on the issue -ranging from outright rejection and claims of the
impossibility of establishing rules, to entirely optimistic forecasts, the principles of which may, over
time, form the basis of international agreements.

It is also important to note the initial steps toward the formation of specific elements of
international legal regulation, undertaken by the Group of Governmental Experts on Lethal
Autonomous Weapons Systems, operating under the framework of the Convention on Certain
Conventional Weapons. To date, their efforts have focused on the potential application of
international law to autonomous weapons systems and the role of human oversight in their control.
This is evidenced by numerous conferences on the topic.

The International Committee of the Red Cross (ICRC) is actively studying issues related to
the use of Al from the standpoint of international humanitarian law. The Committee has initiated the
development of recommendations for states concerning the adoption of legal norms to regulate and
limit the creation and use of autonomous weapons systems.

Conclusion. To summarize, it is worth noting the following:

In the field of international law, four main directions of research on the use of artificial
intelligence in the military domain have been identified. They include general issues concerning the
capacity of international law to regulate the use of Al for military purposes, the determination of
moral and ethical aspects related to the evaluation of Al use in military contexts, the potential for
international legal regulation of the combined use of Al and robotic systems, and the capability of
international law to mitigate threats to humanity from the uncontrolled use of technologies and
weapons for military purposes. Practical issues related to the international legal regulation of Al
technologies deserve special attention within the broader discussion of their use.

Current cooperation among leading states is focused on establishing the foundations of a
shared policy regarding the military use of Al technologies.
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Abstract. The article examines one of the most influential contemporary global drivers of
international business — the cost of living crisis — and its impact on modern consumer behavior
models. It explores the trend of economic growth slowdown, the dynamics and forecast of
inflationary fluctuations, and the consumer price index in the world and Ukraine. The author
identifies three new consumer segments that have emerged over the past two years under the
influence of the global cost of living crisis: Budget—conscious customers, Cost and value-savers,
and Now-or-never customers. The article examines the behavior models and savings methods of
these consumer groups, which have gained particular popularity worldwide over the past two
years, specifically, the BNPL model, reorientation to cheaper retailers or substitute goods,
transition to popular private labels and duplicate goods of well-known brands in the middle to
lower price segment, the influence and rise of deinfluencers on social media, bundle-and-save
models, monthly or annual subscribe-and-save plans, referral bonuses, loyalty programs, and more.
Several examples of such international and Ukrainian companies, like Shein, Pinduoduo, Temu, and
Avrora, are analyzed. By focusing on the peculiarities of consumer behavior influenced by the cost
of living crisis, these companies successfully compete in the market with well-known brands and
increase their customer base each month.

Key words: consumer behavior models, the global cost of living crisis, inflationary
fluctuations, private labels, marketing strategies, budget-conscious customers, international
business, international marketing

Anomauia. Y cmammi po3ensinymo 0OuH 3 HAUBNAUBOBIUUUX CYHUACHUX CBIMOBUX Opalsepis
MIAHCHAPOOHO20 OI3HeCy — Kpu3y apmocmi Hcummsi — ma to2o 6Nnaue Ha Cy4acHi MOOeNi CHONCUBHOT
noeedinku. Po3enanymo meHOeHYil0 CHOBIIbHEHH eKOHOMIYHO020 pOocmy, OUHAMIKY mMa NpO2HO3
IHGAYTUHUX KOTUBAHb MA THOEKC)Y CNONCUBUUX YIH Y c8imi ma 8 YKpaini. Aemopom euznaueHi mpu
HOBI ce2MeHmu CROMCUBAYIB8, AKI 3 SIBUIUCL 3a OCMAHHI 084 pPOKU Ni0 BNIUBOM C8IMOBOI Kpu3u
eapmocmi xcumms, a came — broodacemrno-opicumosani cnocusaui, Cnoxcusaui, opieHmosaui Ha
3a0Waddicen s ma 30epedicenHs YyiHnocmi, ma cnodcusadi «3apas-abo-uikonuy. Posenanymo mooeni
NOBEOIHKU mMa CHOCOOU 3A0WA0NCEHH OAHUX CHOJCUBYUX 2PYN, AKI Habpaiu o0coonusoi
NONYIAPHOCMI 6 c8imi 3a ocmaHHui 06a poku, a came, mooenb BNPL, nepeopienmayis na oewesuwiux
pumetiniepie abo moeapu-cyocmumymu, nepexio Ha NONYIAPHI GIACHI MOP208i MApKU ma mosapu-
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0yonikamu 8i0OMUx OpeHOi8 CepeOHbO2O0 HA HUMNCYO2O YIHOBO20 Ce2MEeHMY, 6NIU8 md HAOYmmsl
NONYIAPHOCMI OeiH(I0eHCePi8 8 COYIATbHUX Mepedcax, MOOeli CNITbHUX NOKYNOK, MICAYHUX aO0
piuHUX  RIONUCOK HA NPOOYKMuU, pegepanvHux OOHYCi8, Nnpocpam  JOAIbLHOCMI,  MOwo.
Ipoananizosano Oekiibka Npukiadie MaKux MINCHAPOOHUX ma YKpaincekux komnawiu, sx Shein,
Pinduoduo, Temu, Aepopa, sxi 3a60saxu opicnmayii Ha 0COONUBOCMI CNONCUBHOI NOBEOIHKU,
3YMOBIEHOI KpU3010 8apmocmi HCUmMmsl, YCHIWHO KOHKYPYIOMb HA PUHKY 3 8dice 0A8HO GI0OMUMU
bOpeHOamu, ma 3 KOJHCHUM Micayem 30L1buytoms KilbKiCmb C80IX KAIEHMIE.

Knrwowuosi cnosa: moodeni cnoocusuoi noeedinku, ceimosa Kpu3a 6apmocmi HCUmmsi,
IHQAYIUHI KOTUBAHHS, GIIACHT MOP206I MAPKU, MAPKEMUH208i cmpamezii, 01004CemHO-0pIEHMOBAH]
CROJHCUBAYT, MIJICHAPOOHUL DI3HEC, MIJCHAPOOHUL MAPKEMUHLE

Introduction. For the last ten years, the world has dramatically changed under diverse
external factors in different spheres. These external factors also influence international and domestic
businesses, companies, their products and brands, consumer behavior and marketing strategies,
which should be tailored to new obstacles and consumers’ needs and pains. Among such global
drivers, which impact business trends and then companies, brands and products we may distinguish
rising inflation and cost of living, the slowdown in global growth; geopolitical conflicts; climate
crises, resource scarcity and global warming; development of new technologies; population growth
and population ageing; society fragmentation; micro globalization and glocalization. All these
drivers form different cross-trends in international business and influence various aspects of
marketing and management strategies.

The purpose of the article is to identify and summarize the main trends in consumer
behavior globally formed under the influence of global driver — cost-of-living crises, highlight new
models and ways of consumer behavior worldwide, and examine the marketing adaptation
strategies of international and national companies to slowdown in global growth, rising inflation
and cost of living.

Literature review. Each year, international organizations, institutions, and consulting
agencies define forces that influence cultural, social, economic, political, technological, and
environmental spheres and transform society over the next decade. Among such prominent
institutions and agencies, we may highlight The World Bank Group (current report — Global
Economic Prospects 2024), VML Intelligence (current report The Future 100 2024), McKinsey &
Company, Euromonitor International (current report Consumer Trends to Watch 2024), Trend
Hunter (current Trend report 2024), The Future Laboratory. Among data gathering platforms, which
also provide statistics and survey results about different issues concerning trends in international
business, marketing and consumer behavior we may define Statista, Exploding Topics and Google
Trends. Studying main global drivers and trends and understanding their transformative impact on
consumer behavior becomes critical for business while elaborating long-term vision and general
strategy.

Research findings. In this article, we will focus on the global driver of cost of living crises,
rising inflation and the slowdown in global growth which, according to the consulting company
VML Intelligence, and its report The Future 100 became the top most pressing issue facing society
in 2023 and even moved to lower positions such long-lasting issues as climate change and
sustainable development.
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Figure 1. The 10 most pressing issues facing society, 2023 (Source: The Future 100 by VML
Intelligence, 2024)

According to a World Bank Group report on global economic prospects, which was issued in
June 2024, the slowdown in global growth is already occurring. Still, it is projected to stabilize at
2.6 per cent this year, holding steady for the first time in three years despite geopolitical tensions
and high interest rates (World Bank Group, 2024). Figure 2 shows the projected GDP growth rates
for 2024 and 2025 in the G20.
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Figure 2. GDP growth projections for 2024 (left) and 2025 (right), %, year-on-year (Source:
OECD, 2023)

Another factor is inflation, which is generally defined as the continued increase in the average
prices of goods and services in a given region. As shown in Figure 3, the global inflation rate from
2000 to 2022 has been relatively stable (approximately 3-5%) excluding 2 sharp increases in 2008
due to the global financial crisis, and in 2022 following the COVID-19 pandemic and russia's
invasion of Ukraine in February 2022.
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Figure 3. Global inflation rate from 2000 to 2022, with forecasts until 2028 (percent change
from previous year) (Source: IMF, Statista, 2024)

Inflation and slowing economic growth are two major economic drivers, that significantly
impact the economy these years. High rates of these factors as a result of geopolitical tensions,
supply chain delays, and fiscal instability in the wake of the pandemic, led to rising energy and
commaodity prices, a reduction in production, employment, and investment and rising cost of living.
World Bank states, that by the end of 2024, people in approximately one out of every four
developing countries (including Ukraine) and about 40% of low-income countries will be poorer
than they were before the coronavirus pandemic in 2019.
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Figure 4. Inflation rate in selected global regions in 2023 (compared to previous year)
(Source: Statista 2024)

While both developed and developing countries face significant challenges due to inflation,
the impact is generally more severe in developing countries. This is due to their higher sensitivity to
food and energy prices, less diversified economies, and more limited policy tools. Of course,
consumers in developing countries are more sensitive to price increases, as a larger proportion of
their income is spent on essential goods and services, while consumers in developed countries
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generally have higher and more stable incomes, which can mitigate the impact of inflation on
consumption patterns. But, even in the USA consumer prices for all items rose 3.4% in 2023 in
comparison with 2022. Food prices increased by 2.7%, reflecting a 1.3% increase in prices for food
at home and a 5.2% increase in food prices away from home (U.S. Bureau of Labor Statistics,
2024). The euro area’s annual inflation rate was 2.9% in 2023, and EU annual inflation was 3,4%.
A year earlier the rates were 9,2% and 10.4% respectively (Eurostat, 2024). According to the FAO
Food Price Index (a measure of the monthly change in international prices of a basket of food
commodities) in January 2024 it averaged 118 points, the highest value for the index in the past 23
years was reached in March 2022 (Figure 5).
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Figure 5. Monthly food price index worldwide from 2000 to 2024 (Source: FAO, Statista,
2024)

The consumer price index visually shows how average product and service prices go up over
the years. It measures the overall change in consumer prices based on a representative basket of
goods and services over time, compared to an earlier base year that is set to the value of 100.
According to Statista, in February 2024, the global consumer price index, excluding the United
States, stood at 194.1, compared to 159.3 for the U.S. (Statista, 2024).
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Figure 6. Headline consumer price index worldwide from January 2020 to February 2024, by
region (Source: Statista 2024)
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Speaking about Ukraine, inflation in 2023 slowed down five times compared to 2022 and
amounted to 5.1% compared to 26.6%. The inflation is estimated to be 5% in 2029 (State Statistics
Service of Ukraine, 2024).
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Figure 7. Change in the consumer price index (as of the end of the period, % y/y) and
inflation targets (Source: State Statistics Service of Ukraine, National Bank of Ukraine, 2024)

According to these indicators, the global economy is currently in a better state than it was two
years ago. However, rising geopolitical tensions could create new risks for the global economy. The
World Bank expects global trade growth in 2024 to be only half of the average rate seen in the
decade before the pandemic. Consequently, global economic growth is projected to slow for the
third consecutive year — from 2.6% last year to 2.4% in 2024, which is the weakest start of the
decade in the last 30 years.

Over the past four years of high inflation and restrained economic growth, especially in
developing countries, new cohorts of consumers have emerged, influenced by the cost-of-living
crisis. New consumption models have appeared, and certain factors that shape consumer behavior
now and in the coming years have been highlighted. Following the survey, conducted by
Euromonitor International in 2023 74% of consumers were concerned about the rising cost of
everyday items and 44% planned to save more money in 2023 (Euromonitor International, 2024).
According to the same survey, there are many ways, how consumers are trying to save money, for
example, 52% cut back on non-essential spending, 53% are cooking at home more instead of eating
out, 47% decreased energy use at home, 33% switched to buying private label products, 28% buy
products in smaller quantities of packaging, 26% repair broken items instead of buying new
products, 10% join online sharing groups and communities. According to McKinsey & Company
survey, more and more customers all over the world are looking to new brands (become brand
switchers, and are not loyal to earlier lovebrands) and retailers for better value. Thus, during 1st
quarter of 2024 more than 30% of consumers in the US, Canada, Sweden, France, Germany, Italy,
Spain, the UK, South Korea and Australia tried a different brand, and more than 40% of consumers
in South Korea, Netherlands, Sweden, Canada, France, Germany, Italy, Spain and the UK changed
retailers for lower price or discount (Adams C., Alldredge K., Kohli S., 2024). This trend is actually
for different age groups, both older consumers and Gen Zers and millennials.

Certainly, consumers are trying to adapt to thriftier and more dynamic external factors and are
changing their shopping habits. Nowadays we may distinguish several cohorts of consumers, who
depend on the global driver of rising inflation and cost of living and the slowdown in global growth.
They are Budget-conscious customers, Cost and value-savers and Now-or-never customers.
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For the first, Budget-conscious customers, the main priority is to save money, for which the
strategy of downgraded spending is used. Often, such consumers look for various ways to spare,
frequently disregarding the additional value or quality that branded products may offer. Among
popular ways, that Budget-conscious customers use to a cutback in expenditures are: looking for
cheaper alternatives (lower-priced retailers or brands), skipping some purchases entirely or delaying
them (focusing spending on essential items like groceries, utilities, and healthcare, while reducing
spending on non-essentials), buy now, pay later model (BNPL), resale, rewards perks (for example,
paying with points or exclusive discounts, coupons), looking for cheaper private label lines or just
substituting products (choosing a less costly type of products like using public transportation
instead of owning a car), buy products with special propositions (for example, a larger-size pack for
a lower price).

The downgraded spending strategy was popular among customers all over the world in 2023,
when consumers shifted from premium products to more affordable options, which affected their
purchasing behavior and lifestyle. Many people reduced non-essential purchases, like
entertainment, travel of dining out. For example, a study by Hunter, a marketing and PR firm, found
that people in the USA are cooking 51% more often compared to pre-pandemic levels, as they are
finding cooking more helps them save money (58% of consumers) and eat healthier (52% of
consumers). Another good example of how international business adapts to new consumer models
is the appearance of generic brands, which become popular instead of well-known branded items.
The best example would be Chinese-owned e-commerce platforms Shein, Pinduoduo and Temu
which are specializing in low-end women’s fashion, the traditional agriculture industry and home
decor and household items accordingly. These online retailers became strong competitors to e-
commerce giant Amazon, while they steadily gained popularity among consumers thanks to the
combination of social features, gamification and low-price marketing strategies. So, nowadays
Amazon has shifted focus away from traditional rivals like Walmart and Target toward Shein and
Temu.
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Figure 8. Number of unique visitors to Amazon, Temu, Shein, and AliExpress in the United
States from September 2022 to March 2023, in millions (Source: Statista, 2024)

A study by Bain & Company and Kantar Worldpanel found that spending on FMCG products
in China dropped by 0.9% year on year during Q3 2023. In the same quarter, Pinduoduo had a
314% jump in transaction revenue to nearly $4 billion, representing a year-on-year increase of 90%
(Ren D., 2023). According to estimates from Statista, Temu had 70,5 million US monthly active
users in March 2023, Shein had 41,1 million, and Amazon had 210,9 million.
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Pinduoduo entered the Chinese e-commerce market in 2015 and rapidly grew to become one
of its largest players, thanks to the strategy of team purchase, where buyers form a group to receive
discounts from suppliers. Also, they can use social platforms such as WeChat to encourage friends
to be part of their team or wait for other buyers to join. The main segment of Pinduoduo is people
with modest incomes who live away from major Chinese cities. Among the minuses of this retail
customers note product quality issues, namely the prevalence of counterfeit and low-quality
products on its platform. That’s why companies find it difficult to sell higher-quality items on the
platform or make enough sales margin to earn a profit (Sentance R., 2024). In 2022 Pinduoduo’s
parent company, PDD Holdings, launched a new business in the United States - an online
marketplace Temu, which offers a vast variety of goods with the same strategy of low prices. Now
Temu is present in 49 countries, most recently launching in South Africa in January 2024. Temu has
a very clear message for its clients, which represents the main benefit for them — saving money and
encouraging customers to buy products freely and impulsively. This message is coined in the slogan
of the company - “shop like a billionaire”. Shein, a Chinese brand, was founded in 2012 and also is
a very illustrative example of a generic brand for Inditex group, H&M, Next and Nike, in fast
fashion, which specialises in trendy fashion products and uses a strategy of low prices. A study by
ECDB provides information, that in 2023 Shein was ranked 3 of the biggest US online fashion
retailers by net sales after Amazon ($12,3b) and Walmart ($8,9b) with $8,1 billion. Fourth and fifth
places are occupied by Macy’s ($6,4b) and Nike ($4,5B). In 2023, Temu and Shein have
aggressively expanded internationally, successfully topping the global rankings for e-commerce
application downloads and growth.
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Figure 9. Leading shopping apps worldwide in 2023, by number of downloads, on millions
(Source: Statista, 2024)

Also, according to the recent annual report on the most valuable and strongest Retail brands
2024 by Brand Finance, 8 of the world’s top ten retail brands experienced declines in brand value
this year because of inflationary and cost-of-living pressures. Under such issues, brand values for
discount and more affordable brands are improved. Among such brands, Brand Finance
distinguishes American Dollar Tree — a multi-price-point chain of discount variety stores (brand
value up 23%), Ross Dress for Less - a chain of discount department stores (brand value up 18%),
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Family Dollar - variety store chain (brand value up 15%), and the UK’s B&M — multinational
variety store chain (brand value up 19%) (Brand Finance, 2024).

In Ukraine, the market for hard-discounter and dollar store formats is also rapidly developing.
In recent years, chains like Territoriya minimal'nykh tsin, OnePrice, and Avrora have become very
popular. International retailers such as Temu, AliExpress, and Joom also operate in the national
market. For instance, according to Forbes Ukraine, AliExpress attracted the most Ukrainian traffic
abroad with a 27% market share, Joom with 3%, and in May 2024, Temu nearly matched
AliExpress in traffic — 9.96 million compared to 10.8 million (Antonyk T., 2024). Such international
companies compete with discounters such as Territoriya minimal'nykh tsin, OnePrice, Avrora, and
C2C sales through OLX and Instagram. According to Forbes' ranking "200 Leaders of the
Ukrainian Economy," two-thirds of retailers have experienced a negative revenue trend over the
past year. However, budget store chains like Avrora have more than doubled their revenue during
the first war year, indicating a decline in the purchasing power of Ukrainians, a decrease in the
number of consumers due to emigration, and increased demand for cheaper and lower-quality goods
(Forbes, 2023). According to Auchan Ukraine, the number of items in the average consumer's
basket has decreased by 20%, with a particular drop in demand for high-end products such as
sausages, cheeses, and chocolate. Additionally, there has been an increase in the number of shoppers
looking for discounted items or purchasing smaller quantities (Antonyk T., 2024). Avrora is the
largest one-dollar store chain in Ukraine. In 2023, it opened 500 stores and plans to increase the
total number of outlets in Ukraine to 2,000 by the end of 2024. The chain’s revenue more than
doubled, rising from 5.8 billion UAH to 13.9 billion UAH. Similarly, the OnePrice chain has 77
stores in Ukraine, selling non-food items, and plans to open its first OnePrice Club in the hard-
discounter format, with a primary assortment of food and everyday products. CEOs of dollar store
format companies highlight several factors that enable them to implement a low-price strategy —
direct cooperation with manufacturers, strict cost control, selling unbranded products, not very
expensive retail spaces with low rent, and using cross-docking (unloading products directly from
one vehicle to another). Also, of course, the quality of products sold in discount chains is not very
high.

It seems interesting to consider another behavioral model tool for Budget-conscious
customers that is gaining momentum worldwide — buy now, pay later model (BNPL). It allows
consumers to make a purchase and pay for it in interest-free instalments. Earlier this payment
instrument was used for expensive items like furniture or gadgets, but now, it’s available for a
variety of products across different categories, no matter how cheap it is. In 2021, BNPL accounted
for just 9% of e-commerce transactions. Still, by 2026, data shows that it will rise to 25% and in
2028 it will calculate $687bn according to Juniper research (Juniper Research, 2024). Data from
Insider Intelligence shows that this instrument is often used by young customers - more than 40% of
BNPL consumers were Millennials in 2020. This generation is expected to continue to account for
the largest share of users through 2025 and 44% of Zoomer buyers will use BNPL by the end of
2024. This model caters to the modern consumer's desire for immediate access to goods and
services while managing their finances more effectively. Among the reasons why customers choose
BNPL are avoiding credit card interest, immediate access to products, making purchases they
couldn’t otherwise make and avoiding a credit check.

One more strategy for Budget-conscious customers is Direct-to-Consumer (DTC) sales refers
to the strategy where brands sell their products directly to customers without intermediaries like
wholesalers or retailers. This approach has gained significant popularity because it helps save
money for the customers and build better customer relationships for the companies. In 2021, nearly
six in 10 consumers made a DTC purchase in different categories, with clothing, accessories and
electronics dominating. According to a recent global survey by Statista, more than four out of ten
respondents had purchased fashion directly from D2C sites in 2023.
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Figure 10. Distribution of online purchases worldwide, April 2023, by channel (Source:
Statista, 2024)

The second group of consumers, which was formed under the global driver of the cost-of-
living crisis is Cost and value-savers, who try to reduce spend without compromising quality.
According to McKinsey, 80% of US consumers (and 88% of Zoomers and millennials) are seeking
value by trading down to different products. This group of customers, unlike Budget-conscious
customers, doesn’t want to change their consumption habits and essential aspects of lifestyles, that
is why, while saving money they don’t want to buy products of low quality, they are looking for
approximately the same value, as they used to buy from their loved brands. A study by McKinsey
found, that in advanced markets, over a third of consumers have tried different brands, and
approximately 40 percent have switched retailers in search of better prices and discounts. In Europe
and the United States, Zoomers and millennials were looking for lower-priced brands and retailers
(Adams C., Alldredge K., Kohli S., 2024). So, consumers are willing to find some alternatives ways
of replacing through novel means of consumption.

One of the first trends for the Cost and value-savers consumption model is downtrading for
private labels. According to McKinsey survey, 36% of consumers plan to purchase private label
products more frequently, and 60% believe private brands offer equal or better quality (Adams C.,
Alldredge K., Kohli S., 2024). These products are generally positioned as lower-cost alternatives to
name brands. They are found across various categories, from food and beverages to household
goods and personal care items. However, if known and loyal retailers provide private labels, the
quality and value of the product may be kept. According to Numerator, 57% of consumers think
private label brands offer an above-average value for their price, 43% of consumers purchase
private label items to save money and 29% of consumers think private label brands are just as good
as name brands.
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Figurell. Top largest US private label brands, % household penetration (Source: Numerator,
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In Ukraine, private labels are also developing. Most grocery retailers operating in the
Ukrainian market have several private labels in different price segments. The development of this
segment was stimulated by the cost-of-living crisis, which began during the pandemic, as well as
the full-scale invasion, when, in the absence of well-known brands, there was a demand for private
label goods. For instance, recognizable brands are offered by Fozzy Group (Premiya, Povna
Chasha), Novus (MARKA PROMO, NOVUS), and Kyshenya (Hit Product, Ne 1 - Honest Price).
Among household appliances and electronics retailers, Foxtrot has its private label (Delfa), and in
2020, Rozetka launched its brand of household and semi-professional equipment (RZTK). Overall,
the market share of private labels in Ukraine was 14% in the first quarter of 2023, which is not a
high figure compared to some European countries. Private labels are present across a wide range of
industries and are gaining more and more market penetration, according to Statista. In the first
quarter of 2023, Switzerland emerged as the global frontrunner in terms of market share for private
labels, commanding an impressive share of 52 percent. The United Kingdom and Spain followed
suit, with private label market shares of 46 percent and 43 percent, respectively (Statista, 2024).
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United Kingdom
Spain
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Germany
Netherlands
France
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Austria

Italy

Figure 12. Top 10 countries by market share of private label brands worldwide in Q1 2023
(Source: Statista, 2024)

Another interesting way to save money, the quality/value of the product and customers’ usual
lifestyle, which is proposed by many brands nowadays is “dupes”. Dupes have become one of the
biggest buying trends of 2023-2024 years, especially among young shoppers who through social
media and online shopping, where popular fashion bloggers research and share lists of dupes for
brand-named items for everything from socks to perfumes, may buy the best variants. "Dupe" is
short for "duplicate™ and refers to items that are very similar to name brands and more expensive
products, often mimicking their appearance, function, or quality, but available at a lower price.
Consumers actively look for dupes as they can get a similar experience or aesthetic to the original
product without paying a higher price. There are a lot of examples of well-known brands in the
middle segment, which provide such a marketing strategy of mimicry - Zara frequently releases
clothing, accessories and perfumes that resemble those from luxury brands like Balenciaga, Gucci,
Chanel, Jo Malone and Tom Ford; Mango provides fashionable items similar to those found at
brands like J.Crew and Madewell but at a lower price; The Ordinary offers simple, effective
formulations like Drunk Elephant and Sunday Riley. An additional novel feature of social media,
which helps in finding some balanced buying solutions is the appearance of deinfluencers who
actively discourage their followers from purchasing certain products, or brands, or engaging in
specific consumer behaviors. Their content often includes critiques of overhyped or overpriced
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products, calls for less wasteful living, and recommendations for more ethical and responsible
purchasing decisions.

Private labels and dupes are not the only way, how Cost and value-savers may maximise their
budgets without sacrificing quality. For example, access to price-comparison tools, customer
reviews, and online marketplaces enables them to make well-informed decisions swiftly, ensuring
they get the best possible value for their money. Nowadays very often customers shop at stores with
reward perks to rack up points for future purchases, pay with credit card or rewards points, and
participate in free activities. There are a lot of financial or lifestyle tricks, which may help to save
money. Bundle-and-save deals allow shoppers to purchase multiple products or services, which are
sold together at a discounted price compared to purchasing each item individually. These deals are
designed to encourage customers to buy more by providing them with savings. Subscribe-and-save
plans also help to save money without changing customers’ lifestyles. Subscription-based services
allow customers to receive regular deliveries of products at a discounted price. These plans are
popular for consumable goods and services that customers need regularly. They offer convenience
and savings, making them attractive to consumers who prefer automatic replenishment without the
hassle of reordering. Walmart, for example, provides subscription services for everyday essentials
like baby products, pet supplies, and cleaning items. Another way is referral bonuses, which are
offered to existing customers who refer new customers to a business. Both the referrer and the new
customer typically receive a reward, which can be in the form of discounts, credits, cash, or other
perks. For example, Uber provides free rides or ride credits to both parties when a new user signs
up using a referral code. And of course, loyalty programs, which give the possibility for consumers
to earn points for future purchases, have some discounts or even use for free such services like
cleanings, repairs or warranties.

As the segment of Cost and value-savers grows in influence and such shopping behaviors will
continue in 2024, it exerts pressure on businesses to innovate and adapt, emphasizing affordability
and value creation in their offerings. This, in turn, fosters healthy competition and encourages
market efficiency, benefiting consumers at large. The report by VML Intelligence The Future 100
Trends & change to watch in 2024 gives several examples of such companies and their
propositions. Canadian food delivery app SkipTheDishes tries to meet such consumer needs with its
Inflation Cookbook grocery shopping tool. This tool forecasts the largest price drops for 400
popular ingredients from 100 grocery stores and uses this information to develop budget-friendly,
“chef-inspired” recipes that users can shop for. In France, supermarket giant Carrefour is presenting
itself as a consumer ally by opposing "shrinkflation"—where product size or quantity is reduced but
the price remains the same. The store is using in-store signs to call out brands that use this tactic,
pressuring them to reduce their prices. Petcare brand Wilder Harrier is going beyond just offering
low prices to assist its customers. It is establishing a network of Community Pet Pantries, where
families affected by the cost-of-living crisis can obtain donated food for their pets. Turkish Airlines
provides free overnight accommodations for passengers with layovers exceeding 20 hours in
Istanbul, allowing them to explore the city (VML, 2024).

The last four hard years for the whole world with COVID-19, wars and geopolitical conflicts,
economic disruption, cost-and-living crisis, lockdowns and stay-at-home orders, social distancing
and travel restrictions, mental health issues have generated a segment of Now-or-never customers.
Many people have recently been limiting themselves to various things, products, and services,
either due to general bans and restrictions or because of internal constraints on fun, non-essential
items that bring joy and comfort. However, crises that follow one another and last for years prompt
a reevaluation of values, behavior models, and the value of life at the moment. These external and
internal factors have shaped a consumer segment that has begun to allow themselves the pleasure of
living and purchasing emotionally valuable and worthwhile products from well-known brands. And
even if their financial situation is not so stable, they are still ready to treat themselves, because they
think they deserve it.
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Conclusion. While longer-term economic outlooks are more optimistic, consumers in all
global markets will continue to feel the pinch of the cost-of-living crisis in 2024. Consumers are
compelled to rethink their spending patterns, scrutinizing every expense to ensure it aligns with
their financial priorities. This proactive approach allows them to exert a degree of control over their
financial well-being amidst broader economic uncertainties. By responding to the thriftier new
consumer mindset, retailers can meet the growing demand for value-based offers, while positioning
themselves as strong consumer allies. Today, companies must create new additional values for their
products that consumers need so much today — providing positive impressions and emotions to
switch from routine life; demonstrating support and convincing that the company can be trusted so
that consumers feel confident in support and care, and can preserve and enhance the classic human
values that are now most appreciated; sharing experiences and educating to inspire consumers for
new achievements and future plans; demonstrating stability and sustainability through various
social, inclusive, and environmental programs.
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Abstract. In modern world, technological progress is changing not only the way individuals
work, but also the goals of companies operating on a global scale. The globalization of the
workforce and the rise of telecommuting have led to the need for effective performance
management and talent development in multinational teams. Artificial intelligence (Al) is emerging
as one of the most promising tools for solving these challenges, enabling process automation, big
data analytics, personalization of learning and forecasting of talent needs. However, the
implementation of Al is accompanied by numerous challenges, such as ethical issues, biases in
algorithms, data privacy, and compliance with regulatory requirements in different countries. In
addition, the use of Al requires significant investment in technical infrastructure and training of
personnel, which can be a significant barrier for many organizations. It is also important to
consider the potential impact of Al on corporate culture and employee interaction, as too much
automation can lead to the loss of the human factor in work processes. The article examines the
technological aspects of Al implementation, describes the main challenges and limitations, and
offers strategies to overcome them. The research findings show that while Al has great potential to
transform human resource management, its implementation requires a careful approach that
includes consideration of ethical aspects and ensuring compliance with legal regulations. The study
also highlights the importance of a balanced approach that combines the benefits of Al with
traditional HR practices while ensuring that uniquely human qualities such as empathy, creativity
and critical thinking are preserved.

Keywords: artificial intelligence, global teams, productivity, talent development, human
resources management, ethics, data privacy, technological innovation, automation, personalization.
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Anomauia. Y cyuacnomy ceimi mexHiuHull npozpec sMiHIOE He MilbKU Cnocio pobomu nooetl,
ane u yini KOMNAHIU, WO Npayioms y 2100arbHoMy macwma6i. 1 nobanizayis pobouoi cuiru ma
3POCMAHHA  OUCMAHYIUHOI pobomu npuzeenu 00 HeoOXIOHOCMI eheKmueHo20 YNPAGIIHHSA
NPOOYKMUBHICMIO MA PO3GUMKY MALAHMIE Y 6a2amOHAYIOHANbHUX KoMaHoax. LLImyunuil inmenekm
(LIIl) cmae o0OHUM i3 HAUNEPCNEKMUBHIWUX [HCMPYMEHmI8 OJisi GUPIUEeHHS YUux npooiem,
3a6e3neuyouu agmomMamusayilo npoyecie, AHAIiMuKy 6eIUKUX OAHUX, NEPCOHANI3AYII0 HABUAHHSL
ma npocHo3yeanHsa nompe6 y manraumax. OOHAK BNPOBAONCEHHS WMYUYHO20 [HMENeKmy
CYNPOBOOIHCYEMBCA YUCTEHHUMU NPOOIeMAMU, MAKUMU AK emuyHi npobnemu, YnepeoriCeHmHs 6
aneopummax, KOH@IOeHYiuHicmb OaHUX i OOMPUMAHHA HOPMAMUBHUX BUMO2 V PI3HUX KDPAIHAX.
Kpim moeo, suxopucmanns LI sumacae 3Haunux iHeecmuyiti y mexuiuny iHpacmpykmypy ma
HABYAHHA NEPCOHALY, WO MOJCe CMAmu CYMMEBOI NepeuKo0or 0ni 06a2amvox opaHizayii.
Takoorc 6adcaugo 6paxogyeamu NOMEHYIUHUL 6NAUE WIMYYHO20 IHMENeKm)y HA KOPHOpamueHy
KYIbmypy ma 83aemo0ito CniepoOimHuUKi6, OCKIIbKU HAOMIPHA ABMOMAMU3AYis Modice Npu3eecmu
00 empamu 1100CbK020 akmopa 8 pobouux npoyecax. Y cmammi po3ensioaomscsi MexHoaA02IuHi
acnekmu enposadxcents LI, onucyromvcs OCHOBHI BUKIUKU MA OOMENCEHHs, a MAKONC
NpONnoHyIomucs cmpameeii ix nooonanus. Pesynemamu 0ocniodcenHs nokaszyioms, wo Xxoud
WMYYHULL  THMeleKm MA€ GeluKkuti nomenyian o0ns mpaHchopmayii ynpasiiHHa 1HO0CLKUMU
pecypcamu, U020 6NPOBAONCEHH BUMALAE PEMENbHO20 Ni0X00y, SAKUU BKIIYAE B8PAXYBAHHS
emuyHux acnekmie 1 3aOe3neueHHs OOMPUMAHHA NpPasosux Hopm. JlocniodcenHs makKolc
NIOKPeCnoe 8aniCIUBICIb 30AIAHCOBAH020 NIOX00Y, AKUU NOEOHYE Nepedasy WmyuHO20 IHMeleKmy
3 MPaouyitiHumMu Memooamu YNpaeiiHHsA NEePCOHANIOM, 3abe3neuyouu npu ybomy 30epednceHHs.
VHIKATbHUX TI00CLKUX AKOCMElU, MAKUX K eMnamis, KpeamusHiCmy i KpUmuiHe MUCI1eHHS.

Knrwuoei cnoea. wmyunuii inmenekm, 2100a1bHi KOMAHOU, NPOOYKMUBHICMb, PO3GUMOK
Mananmis, YPAasiiHHs JTHOOCbKUMU DPecypcamu, emuKd, KOHQIOeHYIUHICMb OAHUX, MeXHOLO02IYHI
IHHO8aYil, A8MOMamMu3ayis, NepcoHanizayis.

Introduction. Globalization and the development of technology are radically changing the
way companies organize their work. Today's business world is very different from what it was just a
few decades ago. Technological progress, in particular the development of the Internet and mobile
communications, allows companies to work with employees and partners located in different
corners of the world. With the advent of remote work opportunities and global teams, organizations
are increasingly faced with the need to manage employees across countries, cultural contexts and
time zones. This globalization of the workforce creates both new opportunities and challenges
related to work coordination, performance evaluation, and talent development.

Modern organizations deal with a diversity of languages, cultural norms, and labour laws,
which complicates management and decision-making processes. For example, managers must
consider different work habits and time zones to effectively manage projects and ensure the
productivity of their teams. In addition, distance and time differences can make communication and
collaboration between team members difficult, making it necessary to adopt new technologies and
HR approaches.

With its potential to analyse big data and automate routine tasks, artificial intelligence is
becoming an important tool in the field of human resource management. The use of Al allows not
only to increase the efficiency of processes, but also to provide a more personalized approach to
training and development of employees. For example, Al systems can automatically process large
volumes of information coming from various sources and based on this analysis, provide
recommendations for training, professional development or career growth. This significantly
improves the ability of companies to attract and retain talented specialists, increases their
motivation and job satisfaction.

The purpose of the article. The purpose of this article is to explore in detail the
implementation of artificial intelligence (Al) systems for performance analysis and talent
development in global teams. The article is aimed at a deep understanding of how Al can be used to
optimize HR processes in multinational organizations, what advantages and challenges arise when
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applying these technologies, as well as what ethical, legal and social aspects need to be considered
during implementation. The study also analyzes best practices and strategies that can help
companies make the most of Al to improve the performance of their teams and promote long-term
talent development in a globalized labor market.

Literature review. To date, there is a wide range of research devoted to the implementation
of Al in human resource management. Here are a few scientists who have been engaged in research
in the field of artificial intelligence (Al) and its application in human resource management: John
McCarthy, Marvin Minsky, Jeffrey Hinton, lan LeCun, Andrew Ing, Fei-Fei Li, Pedro Domingos,
Sebastian Thrun, Jurgen Schmidhuber, Tom Mitchell.

These scientists and their research laid the foundation for the modern application of Al in
human resource management. Their work covers a wide range of technologies - from basic machine
learning algorithms to complex neural networks and deep learning systems. These technologies are
increasingly used in HR practices, including recruitment, performance appraisal, turnover
forecasting, personalization of employee training and development, and analytics for strategic HR
decision-making.

It is important to note that although these scientists did not directly specialize in HR, their
fundamental research in the field of Al created the basis for innovation in the field of human
resource management. Modern specialists and researchers actively adapt and develop these
technologies to solve specific tasks in the field of personnel management, creating new
opportunities for increasing the efficiency and innovation of processes.

Main results of the research. Artificial intelligence is a term used to describe powerful
technologies based on machine learning. It is the ability of a digital computer, or computer-
controlled robot, to perform tasks normally associated with intelligent beings. This term is often
used in the design of evolving systems that are endowed with human-like intellectual processes,
such as the ability to reason, make sense, generalize, and learn from experience. The problem of a
clear definition of the term Al is quite understandable, because the study of artificial intelligence is
a young discipline, and the field of Al in science is still being formed.

The motivation behind the development of Al technologies is that tasks that depend on many
variables require complex decisions that are difficult to algorithmic manually. The development of
algorithms used for modelling and solving tasks related to large volumes of data takes a lot of time,
so the main goal of improving Al technologies is to minimize human resources for solving highly
intellectual tasks (Slobodyanyuk, 2020).

Artificial intelligence gives companies the opportunity to automate many routine processes
related to evaluating employee performance. For example, Al systems can automatically collect and
analyze data on task completion, project participation, team interaction, and other key performance
indicators. This allows managers to receive quick and accurate analysis results, which helps them
make informed decisions about improving the effectiveness of teams.

The study "Al-ecosystem of Ukraine: talents, companies, education”, conducted by the
Ministry of Digitization together with Al HOUSE and investment group Roosh, shows that Ukraine
ranks second in the number of Al companies among the countries of Central and Eastern Europe,
with more than 240 companies, that are actively working with Al technologies. This research
enables companies to better understand their strengths and weaknesses, and the state to form an
effective Al development policy, removing existing barriers (Ministry of Digital Transformation of
Ukraine, 2024).

According to the study, over the past ten years, the number of AI/ML specialists in Ukraine
has increased fivefold, reaching 5,200 professionals as of January 2024. Young people aged 21 to
25 make up 36% of all specialists in this field, which indicates a high interest and active
participation of new generations in the development of technologies. The most common
occupations among specialists are Data Scientists and ML Engineers, who together make up 63% of
all industry professionals.

Ukrainian Al companies demonstrate high expertise in the fields of marketing, gaming and
business software, which distinguishes Ukraine from other European countries. The study also
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states that there are 44 active venture capital funds in Ukraine that invest in Al startups, which
contributes to the development of innovations and the introduction of new technologies. In addition,
42 universities in the country have programs devoted in part or entirely to AlI/ML, a significant
increase compared to a decade ago.

The main centres of Al development in Ukraine are Kyiv, Lviv, Kharkiv, Odesa and Dnipro,
where most Al companies and offices are located. However, despite significant progress, the
industry faces several challenges, including the need to interact with other industries, competition
on a global level, ethical issues, financial constraints and the loss of talent due to Russia's full-scale
invasion of Ukraine. According to Oleksandr Bornyakov, Deputy Minister of Digital
Transformation for IT Development, Ukraine has great potential for further development and strives
to become a global Al hub where breakthrough technologies of the future are created (Ministry of
Digital Transformation of Ukraine, 2024).

One of the most important aspects of implementing artificial intelligence (Al) in human
resources management is the possibility of creating individual training and development plans for
each employee. Al systems, using machine learning algorithms, can analyze large volumes of data,
which allows them to deeply understand the current skills, achievements and potential growth areas
of each employee. As a result of this analysis, Al can determine which specific skills need further
development and recommend personalized training programs, courses or training. This significantly
increases the effectiveness of the training process, as employees receive exactly the knowledge and
skills that best meet their needs and roles in the company (Boiko, 2020).

In addition, personalization of training with the help of Al allows considering individual
learning styles, pace of learning material and even personal interests of employees, which makes
training not only more effective, but also more exciting and motivating. In turn, this has a positive
impact on the productivity of the team, as employees who feel their development is supported and
valued are more motivated and engaged.

1. Al is also a powerful tool for predicting future talent needs. Using data analytics and
machine learning models, companies can predict what skills, and professional roles will be needed
in the future. This allows you to plan the training and development of existing employees in
advance, as well as to develop strategies for hiring new employees, focusing on promising areas of
business development. For example, if the data analysis shows an increase in the demand for cyber
security specialists, the company can invest in advance in training employees in this field or hire
new specialists (Kravchuk, 2023).

2. An important aspect of using Al in the management of global teams is its application
to optimize the processes of recruitment and adaptation of new employees. Al systems can analyze
candidates' resumes, comparing them to the job requirements and the company's corporate culture.
This allows you to quickly identify the most promising candidates, saving time for recruiters in the
initial stages of selection. In addition, Al can help create personalized onboarding programs,
considering the cultural background of the new employee and the specifics of his role in the global
team.

The use of Al to analyze the emotional state and level of engagement of employees is
becoming increasingly relevant, especially in the context of remote work. Algorithms can analyze
the tone and content of electronic communications, activity in corporate systems, and even facial
expressions during video conferences. This allows managers to detect signs of stress, burnout or
decreased motivation in team members in time. Based on this data, Al can offer individual
recommendations to support psychological health and increase employee engagement.

Al also plays an important role in ensuring the continuity of business processes in global
teams. For example, Al-based forecasting systems can predict potential risks related to geopolitical
events, natural disasters or economic crises that may affect the work of teams in different countries.
This allows companies to proactively develop response strategies and ensure business resilience in
the face of global uncertainty.

An innovative area of application of Al in the management of global teams is the creation of
virtual assistants for team leaders. Such assistants can analyze data on performance, communication
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and team dynamics, providing managers with personalized recommendations for improving
management effectiveness. For example, a virtual assistant can suggest optimal times for meetings
based on the time zones of all participants or suggest when to have a one-on-one conversation with
a team member who is showing signs of declining productivity.

Finally, it is important to note the role of Al in creating an inclusive environment in global
teams. Algorithms can analyze the language of corporate documents, communications, and even
software code for bias or discriminatory language. It helps companies identify and address
unconscious biases, contributing to a fairer and more inclusive work environment. In addition, Al
can help develop inclusive hiring and promotion strategies, ensuring equal opportunities for all
members of a global team regardless of their cultural background, gender or other characteristics.

The implementation of Al in the field of human resources management, despite all the
advantages, is accompanied by numerous ethical challenges. One of the main risks is the possibility
of biases in algorithms. This may lead to discrimination against certain groups of employees or job
candidates. For example, if Al algorithms are trained on historical data that contain certain biases
(for example, gender or racial), these biases can be automatically transferred to decision-making
processes, reducing objectivity and fairness (Gorbachova, 2024).

Another important aspect is ensuring the confidentiality of employee data. The use of
personal data for analysis and decision-making must comply with the requirements of privacy
protection legislation in various countries. Failure to comply with these requirements can lead to
legal consequences, loss of employee trust and damage to the company's reputation.

Successful implementation of technologies to manage global teams requires a comprehensive
approach that covers several important aspects.

First, algorithms must be understandable and accessible for verification. This means that
employees and managers must be able to understand how algorithmic decisions are made, what
factors are taken into account, and how these factors affect the bottom line. Such transparency helps
to avoid misunderstandings and contributes to the growth of trust in the technological solutions
used in the organization.

Second, in order to increase the level of awareness of the use of new technologies, companies
should invest in training their employees. This includes not only technical training, but also
developing an understanding of the ethical, legal and practical aspects of working with new
technologies. Employees must be well trained to use these tools in their daily activities.

Third, ethical issues should be central to the development and implementation of new
technologies. Companies must adhere to the principles of fairness, impartiality and transparency in
all their processes, as well as ensure compliance with legal regulations in the field of data protection
and privacy. This is especially important because violating these principles can lead to a loss of
trust from employees and customers.

Finally, continuous monitoring and evaluation of the use of new technologies helps to identify
possible problems, evaluate the effectiveness of algorithms and processes, and make the necessary
changes to improve them. This ensures the adaptability and development of technological systems
in response to changes in business needs and market conditions. Thus, a comprehensive approach to
technology implementation can help organizations achieve their goals and remain competitive in
today's dynamic environment.

The use of artificial intelligence (Al) in HR technologies is gaining popularity, especially in
the context of talent assessment and employee development. The initial stages of applying Al in
assessment combine machine learning and digital technologies to automate processes and increase
the accuracy of analysis. One of the key aspects is computer adaptive testing (CAT) online, which
became possible thanks to the wide availability of computers and the Internet (Chinotti, 2021).

Al in evaluation refers to the automated analysis of responses without human intervention,
using machine learning methods to determine attributes and predict results. This allows
organizations to quickly and efficiently evaluate their employees, reducing costs and increasing the
accuracy of results. Al-based programs have already proven their effectiveness in increasing
productivity and revenue.
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Al can be used in a variety of assessment methods, including asynchronous digital interviews,
situational judgment testing, technical skills assessment, and text analysis. However, there is
uncertainty regarding the compatibility of Al with traditional methods and the legal aspects of its
application.

Six best practices are essential to successfully implementing Al in talent assessment: define
data requirements, ensure transparency, design fair algorithms, perform due diligence, involve
human oversight, and disclose intent for Al use. These steps will help to avoid prejudice, ensure
confidentiality and compliance with legal requirements (Chinotti, 2021).

Conclusions. Thus, the implementation of artificial intelligence (Al) systems for performance
analysis and talent development in global teams opens new opportunities for companies in the field
of human resource management. By automating routine processes, analyzing large volumes of data
more accurately, and enabling personalized learning, Al can significantly increase the effectiveness
of teams, promote employee productivity, and ensure their sustainable development. Forecasting
staffing needs also allows companies to plan and develop the necessary skills in their employees,
which is a key factor in maintaining competitiveness in the market.

However, despite all the advantages, the implementation of Al is not without challenges. For
the successful use of these technologies, it is important to consider ethical aspects, ensure the
transparency of algorithms, avoid bias and discrimination, and ensure the protection of employee
data in accordance with international standards and regulations. In addition, companies should
invest in training their employees to ensure effective use of Al and increase their awareness of new
technologies.

Only with a comprehensive approach to Al implementation, including technical training,
ethical review, legal compliance and transparency, will companies be able to achieve the desired
results and ensure the sustainable development of their teams in a global environment. This
approach will help organizations not only optimize HR processes, but also create a culture of
innovation aimed at long-term success and growth.

References.

1. Slobodyaniuk, A. O. (2020). Analysis of the impact of artificial intelligence on
economic activity, Kyiv. https://ekmair.ukma.edu.ua/server/api/core/bitstreams/abcaee60-00b8-
4999-82c3-1267f8928142/content

2. Ministry of Digital Transformation of Ukraine (2024). Ukraine ranks second in
the number of Al companies in Central and Eastern Europe: the results of a study on artificial
intelligence. https://www.kmu.gov.ua/news/ukraina-posidaie-druhe-mistse-za-kilkistiu-shi-
kompanii-u-tsentralnii-ta-skhidnii-ievropi-rezultaty-doslidzhennia-pro-shtuchnyi-intelekt

3. Boyko, A. (2020). The individual development plan of a specialist in the company:
how it works. https://dou.ua/lenta/articles/individual-development-plan/

4. Kravchuk, O. 1. (2023). Modern practices of using artificial intelligence for
digitization

5. Gorbachova, 1. (2024). V. Innovations in HR management: modern trends and
systematic approach of international companies

6. Cinotti Oh (2021). How artificial intelligence can improve your talent assessment
process. https://shl.com.ua/yak-shtuchnyi-intelekt-mozhe-pokrashchyty-vash-protses-otsinky-
talantiv

7. Murugesan, U., Subramanian, P., Srivastava, S., Dwivedi, A. (2023). A study of

Artificial Intelligence impacts on Human Resource Digitalization in Industry 4.0, Decision
Analytics Journal, Volume 7, https://doi.org/10.1016/j.dajour.2023.100249.

8. Jatoba, M., Santos, J., Gutierriz, I., Moscon, D., Fernandes, P.O., Teixeira, J.P.
(2019), Evolution of Artificial Intelligence Research in Human Resources, Procedia Computer
Science, Volume 164, https://doi.org/10.1016/j.procs.2019.12.165.

134


https://ekmair.ukma.edu.ua/server/api/core/bitstreams/abcaee60-00b8-4999-82c3-1267f8928142/content
https://ekmair.ukma.edu.ua/server/api/core/bitstreams/abcaee60-00b8-4999-82c3-1267f8928142/content
https://thedigital.gov.ua/
https://www.kmu.gov.ua/news/ukraina-posidaie-druhe-mistse-za-kilkistiu-shi-kompanii-u-tsentralnii-ta-skhidnii-ievropi-rezultaty-doslidzhennia-pro-shtuchnyi-intelekt
https://www.kmu.gov.ua/news/ukraina-posidaie-druhe-mistse-za-kilkistiu-shi-kompanii-u-tsentralnii-ta-skhidnii-ievropi-rezultaty-doslidzhennia-pro-shtuchnyi-intelekt
https://dou.ua/lenta/articles/individual-development-plan/
https://shl.com.ua/yak-shtuchnyi-intelekt-mozhe-pokrashchyty-vash-protses-otsinky-talantiv
https://shl.com.ua/yak-shtuchnyi-intelekt-mozhe-pokrashchyty-vash-protses-otsinky-talantiv
https://doi.org/10.1016/j.dajour.2023.100249
https://doi.org/10.1016/j.procs.2019.12.165

AxmyanvHi npobaemu MidxcHapooHux gionocun. Bunyck 161, 2024.

9. Pandey, S., Khaskel, P. (2019). Application of Al in human resource management
and gen Y’s reaction. International Journal of Recent Technology and Engineering, 8(4), 10325-
10331.

10. Chukwuka, E. J., Dibie, K. E. (2024). Strategic Role of Artificial Intelligence (Al) on
Human Resource Management (HR) Employee Performance Evaluation Function. International
Journal of Entrepreneurship and Business Innovation, 7(2), 269-282.

11. Rathi, R. A. (2018). Artificial intelligence and the future of hr practices. International
Journal of Applied Research, 4(6), 113-116.

135



Actual problems of international relations. Issue 161. 2024.

VK 339.92:338.48(4-67EU)

DYNAMICS OF INTERNATIONAL TOURISM IN LEADING TOURIST
COUNTRIES OF THE EU: IMPACT OF THE COVID-19 PANDEMIC AND
THE RUSSIAN-UKRAINIAN WAR

JTUHAMIKA MI2KHAPOJIHOI'O TYPU3ZMY Y IMPOBIIHUX
TYPUCTUUYHUX KPAIHAX €C: BIUIUB IAHJEMII COVID-19 TA
POCIMCBHKO-YKPAIHCHKOI BIMHU

Sergey Yakubovskiy
Doctor of Economics, Professor, Chair of the Department of World Economy and International Economic
Relations, Odesa I.1.Mechnikov National University, Odesa, Ukraine,
e-mail: syakubovskiy@onu.edu.ua
ORCID ID: https://orcid.org/0000-0002-1193-0241

Olha Kyrychenko
Senior lecturer at the Department of World Economy and International Economic Relations, Odesa I.1.Mechnikov
National University, Odesa, Ukraine,
e-mail: olga.kyrychenko@onu.edu.ua
ORCID ID: https://orcid.org/0000-0003-3785-9532

AxyooBcbkuit Cepriil OnekciiioBu4
JIOKTOp E€KOHOMIYHHMX HayK, mpodecop, 3aBiayBad KadeapH CBITOBOIO TOCHOAAPCTBA 1 MIKHAPOMHUX CKOHOMIUHHX
BimHOCHH OJIECHKOTO HAI[IOHATBHOTO yHiBepcuTeTy imMeHi I.I.MeuHukoRa,
e-mail: syakubovskiy@onu.edu.ua
ORCID ID: https://orcid.org/0000-0002-1193-0241

Kupuuenko Ouibra BsiuecsiaBiBHa
Crapmmii BuKiIagad Kadeapu CBITOBOTO TOCIIONAPCTBA 1 MDKHApONHHX EKOHOMIYHHX BimHOCHH OIechbKoro
HAaIllOHAJIBEHOTO yHiBepcuTeT iMeHi [.I.MeunnkoBa
e-mail: olga.kyrychenko@onu.edu.ua
ORCID ID: https://orcid.org/0000-0003-3785-9532

Abstract. The article examines trends in the development of international tourism in the
leading EU countries, selected through cluster analysis. The focus is on key factors that influence
both the economic development of countries and their socio-economic development: tourist
arrivals, tourism expenditures, and GDP per capita. Special attention is given to the impact of the
Covid-19 pandemic and the Russia-Ukraine war on the tourism sector and the economies of these
countries. The purpose of the research is to identify and analyze the factors contributing to the
competitiveness of leading EU countries in the global tourism industry. The study employs
quantitative analysis, using statistical data on tourism indicators from Eurostat and the World
Tourism Organization. The analysis is carried out through time series analysis to explore patterns
and relationships between variables like GDP per capita, number of international tourists, and
tourism revenue. The findings indicate that the countries with well-developed tourism
infrastructure, high levels of investment in promotion, and favorable economic conditions tend to
dominate the international tourism industry. The analyzed countries have demonstrated significant
recovery of tourism following major crises, such as the economic crisis, the Covid-19 pandemic and
Russian-Ukrainian war. Despite the severe impact of these events, which led to substantial declines
in tourist arrivals and revenue, leading EU nations have shown resilience in regaining their
position in the global tourism market. The practical implications suggest that countries should
continuously adapt their tourism strategies to maintain or improve their global rankings and
address emerging trends and competition. The study concludes that sustainable tourism
development, combined with the expansion of accommodation facilities and improvement of service
quality, will be crucial for maintaining the competitiveness of EU countries in the global tourism
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industry which will contribute to economic development and socio-economic development of
countries. The results of the analysis provide insights into future trends and offer recommendations
on how to enhance the attractiveness of their countries for international visitors.

Keywords: international tourism, tourism industry, tourism, socio-economic development,
economic development, EU, Covid-19, economic crisis, GDP per capita, Russian-Ukrainian war

Anomauyia. Y cmammi 00cniodceno mMeHOeHYii pPO36UMK)Y MINCHAPOOHO20 MYPU3My 8
npogionux kpainax €C, axi 610 00pano 3a605KU KIACMEPHOMY AHANI3Y. 30cepeddceno yeazy Ha
MaKux KIouosux (akmopax, wo 6nIusarmsv AK HA eKOHOMIYHUL pPO36UMOK KpaiH, mak i Ha
COYIaANbHO-EKOHOMIYHULL PO36UMOK: MYypUcmu4ni npubymms, mypucmuuni eumpamu ma BBII na
oyuty nacenenns. Okpemo posenanymo eénaue nanoemii Covid-19 ma pociticoko-ykpaincekoi sitinu
HA MYypUCMUYHUL CeKmop I eKOHOMIKY yux Kpain. Memor 0ocniodxcents € 8UsAGNEeHHs ma aHani3
haxmopis, wo cnpusromv KOHKYPEHMOCHpOModcHocmi nposionux kpain €C y ceimosgii indycmpii
mypuzmy. ¥V 00cniodxnceHHi 8UKOPUCMAHO KINbKICHUL AHANI3 i3 BUKOPUCMAHHAM CMAMUCIIUYHUX
O0auux npo NOKA3HUKU mypusmy 6io €spocmamy ma Bcecgimuvoi mypucmuunoi opeanizayii. Ananiz
30TUCHIOEMBCL 3a OONOMO2010 AHANIZY YACOBUX pPAOI8, W00 O0CHiOUMU 3AKOHOMIPHOCMI mda
83AEMO368 SI3KU MIdHC maxumu 3miHHumu, sk BBII na Oywy HaceneHus, KilbKicmb MINCHAPOOHUX
mypucmig i 0oxoou 6i0 mypusmy. Pezynemamu nokazytoms, wo kpainu 3 0006pe pO36UHEHOIO
MYyPUCMUYHOI THDPACMPYKMYPOIO, BUCOKUM DIBHeM IH8eCmuyiti y npocy8aHHs ma CRpusmiueumu
EKOHOMIYHUMU YMOBAMU, AK NPABULO, OOMIHYIOMb Y MINCHAPOOHIU IHOYCMPIi  mMypusmy.
IIpoananizosani kpainu npooemMoHcmpysanu 3HAYHe BiOHOBNIEHHS MYPUSMY RICIL BEIUKUX KPU3,
Makux sik ekoHomiuna Kpusa, nanoemisi Covid-19 ma pociiicoko-ykpaincoka sivina. Hessasicarouu na
Ccepuo3Hi HACTIOKU YuX NOOil, SKI Npu3senu 00 3HAYHO20 3HUNCEHHS KIIbKOCMI mypucmis i 00xo0is,
nposioni kpainu €C npodemoncmpyanu CmilKicms y 6IOHOGNIEHHI CB0IX NO3UYill HA CEIMOBOMY
punky mypusmy. Ilpaxmuuni Hacnioku ceiouame npo me, WO KpaiHu NOBUHHI HNOCMILHO
aoanmysamu c60i mypucmuyHi cmpameeii, wob6 niompumysamu abo HOKpaAwy8amu Ceil
2n00anbHUll pelimune i peazyéamu HaA HO8I MeHOeHyii ma KOoHKypeHyito. /locniddcents pooums
BUCHOBOK, WO CMAIULL PO3GUMOK MYPUSMY 8 NOEOHAHHI 3 POSUUPEHHAM 00 €KMi6 pO3MiujeHHs ma
NOKPAWEHHAM  SAKOCMI — Nociye  Mamume  eupiulaibHe  3HAYeHHA Ol NIOMPUMKU
KOHKYypenmocnpomodchocmi  kpain  €C y  ¢cgimogiu  iHOycmpii  mypuzmy, wo Ccnpusmume
EeKOHOMIYHOMY pPO36UMKY MA COYIATbHO-eKOHOMIYHOMY pO36uUmK)y Kpain. Pesynomamu awnanizy
0038071510Mb 3PO3YMIMU MAUOYMHI MeHOeHYyii ma nponoHyms peKomeHoayii wooo nioeuuyeHHs
npueadbIuBoCcmi c80ix Kpain 018 iHO3eMHUX 8i0810)8aUI8.

Knrouoei cnosa: midxcnapoOnuii mypusm, mypusm, IHOYCmpis mypusmy, eKOHOMIYHULL
possumox, €C, Covid-19, exonomiuna kpusza, pozeumox, 6ionogienHs mypuszmy, BBII na oyuty
HaceneHHsl, pOCIUCLKO-YKPAIHCbKA IUHA

Introduction. The rapid development of international tourism in the European Union (EU)
has been a significant driver of economic and socio-economic development, contributing to
employment, infrastructure growth, and the overall well-being of the region. In recent decades,
leading EU countries such as France, Spain, and Italy have consistently ranked among the top
global destinations for international tourists. This growth, however, has been subject to fluctuations
due to global economic crises and, more recently, the unprecedented impact of the Covid-19
pandemic. Additionally, the ongoing Russia-Ukraine war has created new challenges for the tourism
industry, particularly in Eastern Europe, by disrupting travel routes, reducing tourist confidence, and
causing shifts in regional economic stability. The tourism industry, highly sensitive to external
shocks, experienced dramatic declines in arrivals and revenues during these crises, which not only
affected economic performance but also hindered socio-economic development, including
community livelihoods and social infrastructure. Given this backdrop, the study of trends in
international tourism development, particularly in the context of post-crisis recovery, is both timely
and relevant. The novelty of this research lies in its focus on examining the recovery patterns of the
tourism industry in leading EU countries after economic crises. While much attention has been paid
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to the general impact of economic crisis, the Covid-19 pandemic and Russian-Ukrainian war on
development and recovery of tourism, less has been done to comprehensively assess the long-term
recovery trends, as well as the factors that contribute to the resilience and competitiveness of these
countries in the global tourism industry.

The primary objectives of this study are to: analyze the key factors influencing the
development of international tourism in leading EU countries, assess the impact of economic crisis,
the Covid-19 pandemic and the Russian-Ukrainian war on tourism performance, identify the factors
contributing to the post-crisis recovery of the tourism industry, and provide recommendations for
sustaining long-term competitiveness in the global tourism market.

The purpose of the research is to identify and thoroughly analyze the key factors that
contribute to the competitiveness of leading EU countries in the global tourism industry. By
understanding these drivers of success, the research aims to provide insights into how these
countries maintain their leadership positions and how other regions might adopt similar strategies to
boost their tourism competitiveness.

Analysis of recent research and publications. In recent years, there has been significant
academic interest in international tourism, its economic impact, and resilience to global crises.
Researchers have focused on analyzing the effects of economic and social shocks on the tourism
industry in the EU.

Notably, scientists discuss the issue of effective management in the tourism and hospitality
industry in a competitive environment (L. Kevin, J. Mengjie & S. Wenming, 2017). The authors
emphasize that international tourism is a crucial driver of economic growth. Some of the works
highlights that tourism significantly contributes to GDP and serves as a vital source of employment
(Wang, Y., & Tziamalis, A., 2023). However, they also point out that a large proportion of tourist
flows are concentrated in a few leading countries, which presents challenges related to the uneven
development of the sector across the EU.

Farynyuk and Naumova had another important aspect is the statistical analysis of the tourism
market conducted. Their study focuses on key indicators of tourism activity in Ukraine, providing
valuable insights for comparison with EU countries. The research demonstrates how global
economic crises and shifts in demand for international travel affect the overall structure of the
tourism market (Farynyuk, N. V., Naumova, M. A., 2018).

The World Tourism Organization (UNWTO) has also made significant contributions to
understanding the effects of the Covid-19 pandemic on the tourism industry. According to its
reports (UNWTO report, 2021) global tourism suffered unprecedented losses in 2020, and recovery
in leading EU countries only began towards the end of 2021. Furthermore, the European Union’s
Final Report on Regional Impacts of the Covid-19 Crisis on the Tourist Sector (2021) offers a
detailed analysis of tourism recovery in different EU regions. This document highlights the need for
sustainable development investments and emphasizes the importance of digitalization in fostering
recovery.

Mashika, Grabar and Kashka emphasize the challenges faced by the tourism industry due to
the shocks of the COVID-19 pandemic and the Russian-Ukrainian war. They argue that, in light of
these crises, the EU tourism sector requires support in developing and implementing comprehensive
risk management plans to be better prepared for future disruptions. The authors highlight that while
tourism recovery is underway across much of Europe, the process is notably slower in Eastern
Europe due to the ongoing Russian-Ukrainian war. This prolonged conflict has not only disrupted
travel routes and diminished tourist confidence but also hampered economic stability, further
complicating the region's recovery efforts (Mashika H., Grabar M., & Kashka M., 2023).

Additionally, Liasidou conducted a review of European countries' official tourism websites,
examining their strategies to attract international tourists’ post-crisis. The study shows that countries
actively promoting sustainable and safe tourism through digital platforms demonstrated faster
recovery rates (Liasidou, 2022).

Thus, recent research emphasizes the significance of tourism for the economic growth of EU
countries and explores key factors contributing to its recovery after crises such as the Covid-19
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pandemic and the Russia-Ukraine war. This research serves as a foundation for further development
of the sector, particularly in terms of sustainable development, digitalization, and innovation,
addressing the need for resilience in the face of global disruptions.

Presentation of the main research material. International tourism is a key factor in the
global economy, contributing significantly to the development of many countries, including those in
the European Union (EU), which attract millions of travelers annually. Analysis of trends in the
development of international tourism in EU countries is an important task for understanding the
dynamics of this sector and determining strategic directions for its further development.

It was decided to conduct a cluster analysis of all 27 EU countries which is based on various
indicators of tourism activity (such as GDP per capita, number of international tourists, and tourist
expenditures e.t.c). This analysis will help identify typical groups of countries with similar
characteristics in their tourism markets, reveal development trends, and highlight the key factors
influencing tourism activity in the region.

For the cluster analysis, we selected hierarchical clustering using the Complete Linkage
method. The measure of dissimilarity between units was chosen as L2 dissimilarity, which assesses
differences between objects, such as data points in a multidimensional space. Using Stata 16, we
obtained average values for indicators and based on this data, a dendrogram was constructed, as

shown below.

L2 dissimilarity measure
20000 40000 60000 80000 100000
|

3
)
3

Slovakia
Italy

Netherlands
Bulgaria
Lithuania
Slovenia
Czechia
Hungary
Greece
Poland
Portugal —

Luxembourg
Croatia
Germany
Spain
France

Figure 1. Dendrogram of cluster distribution according to the Complete Linkage method and
L2 dissimilation measure. Source: author’s calculations

The dendrogram shows that EU countries can be divided into several groups based on their
economic and social indicators. Clusters reflect different levels of economic development and
similarities between countries within the EU.

The first cluster consists of two subclusters: Austria, the Netherlands, Denmark, Belgium; and
Sweden, Finland, Ireland. These countries have similar indicators for the chosen variables, with
tourism developing well and GDP per capita gradually increasing.

The second cluster is divided into three subclusters: Bulgaria, Estonia, Lithuania, Slovakia,
Latvia, Romania; Cyprus, Malta, Slovenia, the Czech Republic, Hungary; and Greece, Poland, and
Portugal. These countries exhibit lower levels of tourism development and GDP per capita
compared to those in the first cluster.

The third cluster contains only one country—Luxembourg. This is notable because
Luxembourg has the highest GDP per capita among EU countries, yet its tourism sector is less
developed, with relatively low tourist arrival figures.
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Fourth Cluster: Germany, France, Italy, Spain, Croatia. These countries, characterized by high
GDP per capita and exceptional tourism metrics, are major European tourist destinations with well-
developed infrastructure and significant economic contributions from tourism.

In recent years, countries such as France, Spain, and Italy have consistently ranked among the
top 10 most visited countries globally. Their attractiveness to tourists is driven by their rich cultural
heritage, historical landmarks, diverse landscapes, and well-developed infrastructure, making them
perennial favorites for international travelers. Therefore, we will focus on these countries for further
calculations and analysis, as an example of the most successful EU economies and attractive
countries for tourism development. Below, in the Table 1 we will look the leading EU country's
place in the ranking of the most visited countries in the world in 2020-2024 (Q1 - Quarter 1).

Table 1. The leading EU country's place in the ranking of the most visited countries in the
world (2020-2024)

Country name | The country's place in the top-10 ranking of the most visited countries in the
world
2020 2021 2022 2023 2024 (Q1)
France 1 1 1 1 1
Italy 2 5 5 4 5
Spain 5 3 2 2 2

Source: compiled by the author based on data from UNWTO and Statista

France consistently holds the top position as the most visited country in the world from 2020
through Q1 2024. This sustained ranking reflects France's strong global appeal, likely driven by its
rich cultural heritage, major attractions like Paris and the French Riviera, and well-established
tourism infrastructure.

The fluctuations in Italy's and Spain's rankings highlight the dynamic nature of global tourism
competition. While France maintains a dominant position, Italy and Spain's varying ranks suggest a
more competitive environment where multiple factors influence tourist preferences and travel
patterns. The early data for 2024 indicates that while France continues to lead, Italy and Spain are
facing increased competition. The decline in Spain's ranking to eighth in Q1 2024 and Italy's drop to
sixth may suggest emerging trends or changes in tourist behavior that could impact future rankings.

In summary, France's unwavering top position underscores its enduring global appeal. Italy
and Spain's fluctuating rankings reflect the competitive nature of global tourism and highlight the
need for these countries to adapt to evolving trends and market conditions.

In this study, the decision was made to analyze the trends in international tourism
development in leading EU countries based on the following indicators: number of arrivals and
tourism revenue, compared to GDP per capita, as these indicators are considered to be the most
indicative.

The graphs below provide a comparative analysis of tourist flows and economic growth in
chosen leading EU countries for the period 1995-2023.
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Figure 2. Comparative analysis of tourist flows and economic growth in France (1995-2023)
Source: compiled by the author based on data from UNWTO and Statista

The number of international tourists in France grew from 60.03 million in 1995 to 89.39
million in 2023, indicating a steady increase in France's popularity as a tourist destination. Tourist
spending rose from $31.30 billion in 1995 to $72.41 billion in 2023, with a notable increase in
recent years despite a dip in 2020 due to the pandemic. GDP per capita increased from $20,763.10
in 1995 to $59,069.39 in 2023, reflecting significant economic development.

As a result of the 2008 economic crisis, all these indicators declined slightly. However, by
2011, they began to recover gradually, with GDP per capita starting to rebound from 2010.

France shows positive trends in all main indicators. International tourist numbers and tourist
spending are increasing, with some fluctuations during the pandemic. GDP per capita has also
increased significantly, confirming the country's economic progress and socio-economic
development. France remains one of the most popular tourist destinations in the world, and its
economy continues to grow. Despite the serious blow caused by the Covid-19 pandemic, the
country is showing a rapid recovery in the tourism industry, contributing not only to its economic
growth but also to improved socio-economic conditions, including job creation and enhanced public
services. the impact of the Russia-Ukraine war in 2022-2023, the data does not show a significant
disruption similar to the effects of COVID-19. Both the number of tourists and tourist expenditures
display growth in 2022 and 2023, with GDP per capita continuing its upward trend. This suggests
that while the war has had profound geopolitical and economic consequences, its direct impact on
France’s tourism sector appears to be less pronounced, at least compared to the shock caused by the
pandemic. However, it is possible that certain effects, such as changes in tourist composition or
travel patterns, may not be immediately apparent in this aggregated data.

Economic indicators, such as GDP per capita, also indicate stable growth and a gradual return
to pre-crisis levels.
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Figure 3. Comparative analysis of tourist flows and economic growth in Italy (1995-2023)
Source: compiled by the author based on data from UNWTO and Statista
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In Italy the number of international tourists, tourist spendings and GDP per capita showed a
steady increase during all the period.

The economic crisis of 2008 did not significantly impact the number of international tourists
or their expenditures. However, there was a notable decrease in GDP per capita in 20009.
Subsequently, from 2010 onwards, GDP per capita began to recover and showed a consistent
upward trend.

The number of international tourists in Italy peaked at 64.51 million in 2019 but fell sharply
to 25.19 million in 2020 due to Covid-19. By 2023, it had rebounded to 64.45 million. Tourist
spending also showed a strong upward trend, reaching a record $54.13 billion in 2023 after a drop
to $20.32 billion in 2020. GDP per capita steadily increased, peaking at $55,540.77 in 2023,
reflecting overall economic growth. Despite the pandemic's impact in 2020, Italy’s tourism and
economic indicators have recovered and reached new highs.

Despite the ongoing Russia-Ukraine war, the data does not indicate a major disruption to
Italy's tourism sector during this period. Tourist numbers, expenditures, and GDP per capita
continue to increase, suggesting that the war's direct impact on Italy's tourism industry is not as
severe as the effects of the pandemic. However, potential changes in tourist demographics or travel
behavior may still be present but are not immediately reflected in the aggregate figures.
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Figure 4. Comparative analysis of tourist flows and economic growth in Spain (1995-2023)
Source: compiled by the author based on data from UNWTO and Statista

The graph for Spain shows a similar pattern to that of France and Italy, with a sharp decline in
tourism indicators in 2020 due to the Covid-19 pandemic. However, the industry appears to rebound
strongly in 2022 and 2023, with both international tourist numbers and expenditures rising
significantly.

Throughout the studied period, there has been an overall growth in the number of
international tourists, GDP per capita, and tourism expenditures in Spain, with some minor declines
attributable to the economic crisis and the Covid-19 pandemic.

The economic crisis had a notable impact on all three indicators for Spain, resulting in a
significant decline. However, from 2011 onward, a gradual recovery and increase in these indicators
have been observed.

The number of international tourists in Spain steadily increased until 2019, peaking at 83.51
million. The Covid-19 pandemic caused a sharp decline to 18.93 million in 2020. However, by
2023, tourist numbers had risen again to 83.84 million.

Tourist spending followed a similar pattern, reaching a peak of $79.57 billion in 2019 before
dropping to $18.38 billion in 2020. Spending rebounded to $34.18 billion in 2021 and rose to
$84.35 billion in 2023.
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GDP per capita in Spain has consistently increased, reaching $48,685.50 in 2022, reflecting
overall economic growth despite occasional dips.

Overall, Spain shows positive trends across all indicators: international tourist numbers,
spending, and GDP per capita. Despite the significant impact of Covid-19 in 2020, the rapid
recovery in subsequent years highlights the resilience of Spain’s tourism industry and economy.

Regarding the impact of the Russia-Ukraine war in 2022-2023, the data does not suggest a
noticeable disruption to Spain's tourism sector. Both tourist arrivals and expenditures show recovery
and growth during this period, while GDP per capita continues to rise.

This indicates that, as in other Western European countries, the direct effects of the war on
Spain's tourism industry are minimal compared to the shock from the pandemic. Nevertheless,
certain indirect impacts, such as shifts in tourist origins or travel patterns, may not be immediately
reflected in the aggregated data.

Conclusions. This study provides a comprehensive analysis of the development trends in
international tourism in leading EU countries, focusing on France, Italy, and Spain, from 2020 to
2024. The analysis underscores several key findings related to both economic and socio-economic
development:

1. France remains the world's top tourist destination, thanks to its cultural assets and
strong tourism infrastructure. Steady growth in tourist numbers and spending shows resilience and
recovery, contributing to job creation and regional development.

2. Italy's tourism ranking peaked in 2020 but dropped significantly due to the Covid-19
pandemic. However, by 2023, the country experienced a strong recovery, with both tourist numbers
and spending rebounding. This recovery has also supported economic growth, as seen in the steady
rise of GDP per capita, while fostering socio-economic improvements such as increased
employment and enhanced local infrastructure.

3. Spain’s tourism sector demonstrated a strong recovery after the pandemic-induced
slump in 2020. The consistent rise in GDP per capita highlights the overall economic growth, while
the recovery of the tourism industry reflects Spain’s capacity to rebound and adapt to new market
conditions. Moreover, this growth has positively influenced socio-economic development, with
improved public services and increased living standards in key tourist regions.

4. The pandemic had a profound impact on international tourism across all analyzed
countries, leading to significant declines in tourist numbers and spending in 2020. However, the
rapid recovery in subsequent years underscores the resilience of these tourism sectors and their
ability to adapt to changing circumstances, driving both economic and socio-economic development
in the affected regions.

Leading EU countries have recovered well in tourist arrivals and spending post-pandemic.
Adaptive strategies like infrastructure investment and marketing have helped maintain their global
tourism competitiveness, supporting socio-economic growth through employment generation and
community development.

Overall, the findings from this study provide valuable insights into the dynamics of
international tourism in leading EU countries, offering recommendations to bolster economic and
socio-economic resilience, and capitalize on growth opportunities in the post-pandemic era and
posy-war period.

The Russia-Ukraine war, which began in 2022, has added further complexity to the recovery
of the European tourism industry. While its direct impact on France, Italy, and Spain may not be as
pronounced as the pandemic, the war has created geopolitical uncertainty, altered travel patterns,
and disrupted tourism flows, particularly from Eastern Europe.

Future research could delve into the long-term impacts of global disruptions on tourism
resilience and sustainability, comparing recovery patterns with non-EU countries to highlight best
practices. Investigating the role of technological advancements in shaping tourist behavior and
spending, as well as assessing the economic and social implications of tourism recovery on local
communities, will be crucial.
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Abstract: In the modern world, private military companies (PMCs) are gaining strategic
importance. The purpose of the research is to analyze the peculiarities of modern private companies
in the field of military business in the context of crisis shocks. The article reveals the essence and
concept of the PMC phenomenon as a unique tool for privatization of security services, in
particular in the context of international conflicts and humanitarian crises. Their role in the
transformation of the global security landscape is highlighted, and the dynamics of changes in the
range of services, including logistics support, protection of strategic facilities, consulting services,
etc. is revealed. The authors applied the methods of system analysis, comparative research and
content analysis, which allowed a comprehensive assessment of the transformation of the PMC
sector in the context of global challenges. It is determined that globalization and the growth of
regional conflicts stimulate the expansion of the range of PMC services, adapting the business
strategies of leading companies in the industry. It is revealed how modern technologies transform
the operational activities of PMCs, contributing to increased efficiency and reduced costs. The
article outlines the advantages of using PMCs, in particular their efficiency, flexibility and ability to
work in difficult conditions, and identifies their disadvantages, one of which is insufficient
international regulation of their activities. It is proved that the effectiveness of PMCs in the global
environment depends on their ability to integrate innovative approaches. The results of the research
may be useful for analyzing global security trends, formulating policies for regulating the activities
of PMCs and developing strategies for the development of the sector in the context of current
threats and challenges.
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Anomauin. YV cyyacnomy ceimi npusammui 8iticbkogi komnawii (IIBK) mnabysaroms
cmpame2iuno20 3HayeHus. Memorwo OocniodceHHss € amaniz ocoonusocmeti Cy4acHUX NPUSAMHUX
KoMnawiu y cghepi 6ilicbkogo2o 0Oi3Hecy 6 YM08aX Kpuzo8ux HOMPACiHb. Y cmammi po3Kpumo
cymuicmo i nouamms Genomeny [IBK sk yHiKanbHo20 iHCmpymeHmy npueamusayii 6e3nekosux
nociye, 30KpemMa 8 KOHMeKCMi MIJNCHAPOOHUX KOHMIIKmMie ma symanimapuux kpus. Buoxpemieno
ixHt0 ponv y mpancgopmayii 2100a16HO020 OE3NEK0B020 TAHOULADMY, A MAKONC BUABIEHO OUHAMIKY
3MIH Y cnekmpi nociye, 6KI0YAYU J02ICMUYHY NIOMPUMKY, OXOPOHY CMpameiuHux o00'ekmis,
KOHCYTbMayitiHi nociyeu moujo. Aemopamu 0y10 3aCmoco8ano mMemoou CUCMEMHO20 AHANi3Y, WO
003601UN0 KOMNIIEKCHO oyinumu mpancgopmayito cekmopa I[IBK y xowmexcmi 2nodanbHux
suKauKie. Busnaueno, wo enobanizayisi ma 3pOCmanHs pecioHAIbHUX KOHGQAIKMIE CMUMYI00mMb
poswupenns cnekmpa nocaye IIBK, adanmyrwouu 6Oisnec-cmpameeii npogionux KOMNAHiu 2any3i.
Poskpumo, sk cyuacni mexuonozcii mpancghopmyroms onepayitiny Oisnvuicme IIBK, cnpusiouu
niosuujennio eghexmusnocmi ma 3HudxcenHio eumpam. Okpecieno nepesacu suxopucmanns IIBK,
30KpemMa iXHIO onepamueHicmv, SHYUKICMb Ma 30amHICMb Npayro8amu 6 CKIAOHUX YMOB8aX, d
MAaKoH#C BUABIEHO HEeOONIKU, 0OUH 3 AKUX - HeOOCMAMHE MINCHAPOOHE De2YN08AHHS OisIbHOCHI.
Hoseoeno, wo epexmusnicmo IIBK y enobanvrHomy cepedosuwyi 3anexcums 6i0 ix 30amHocmi
inmeepysamu iHHOBaYiliHI nioxoou. Pezynemamu 00Cniodxicenus Moxcymo Oymu KOPUCHUMU OJis
aHanizy 2n00anbHuUx 6e3neKosux menoenyil, opmysanHs nonimux pe2ynroeanus oisavbHocmi [IBK
ma po3pooKu cmpameziti pO36UMK) CEKMOopa 8 YMO8ax Cy4acHUux 3azpo3 ma GUKIUKIE.

Knrwuoei cnoea: npusamui 8ilicbkosi Komnawii, Kpusa, Oesnexka, npubymox, 3MiHu,
MIdHCHapoOHutl Oi3Hec.

Introduction. Wars and terrorist attacks, economic and social crises, political instability at
both the global and regional levels, fierce competition between countries and actors of international
business are the real reasons for the popularization of private military companies' services in the
world. They perform functions inherent in the national armed forces, provide external and internal
security, engineering and technical protection, logistics, information security and consulting
services, and are actively involved in the fight against terrorism, strategic and tactical planning,
security advice, information gathering, psychological warfare and material and technical supply.

Every year, their number grows, their positioning changes, their activities are strengthened,
and development trends predict success for decades to come. Those who have long been
condemned are now openly acting as commercial enterprises whose activities extend to the
territories of all countries of the world.

The purpose of the article is to explore the activities of private companies in the military
business.

Literature review. Over the past few years, the relevance of research on the activities of
private military companies has increased significantly. This is primarily due to their active presence
in the information space, direct participation in combat zones and their growing role in modern
military conflicts. 1.Zhytnyk characterizes the phenomenon of PMCs as a corporate evolution of the
age-old practice of mercenaries (Zhytnyk 1., 2020), Y.Semenyuk calls them a convenient tool in the
context of the concept of fourth generation wars (Semenyuk Y., 2020), and S.Kyrychenko
modernizes the concept by defining PMCs as a commercial organization whose main goal is to
make a profit (Kyrychenko S., 2021).

The opinions of domestic authors are confirmed by the estimates of experts from international
consulting platforms, such as Vantage Market Research, where the global market for private
military security services was estimated at 258.11 billion US dollars and is projected to reach
446.81 billion US dollars by 2030 (Vantage Market Research, 2022). In addition, according to the
United Nations, only in the period from 2012 to 2017, the total amount officially paid by the
organization to private contractors amounted to 166 million US dollars (Garcia M., 2023). This, in
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turn, means an increase in demand for PMC services due to the inability of states and international
organizations to perform protection functions and develop security innovations on their own.

Main results of the research. From the international business point of view, a PMC can be
considered a business entity established and registered in the territory of any state, providing
military or security services to other states, legal entities or individuals in accordance with the
requirements of applicable law and international treaties. In the past, the employees of the above
companies were called “mercenaries” or “combatants,” but now this statement is refuted and
declared false. This is due to the fact that none of these categories covers the entire diversity of
PMC activities and the complexity of the legal criteria provided for each of them.

The Montreux Document, prepared in 2008 by the International Committee of the Red
Cross, proposes a system of regulation and determination of responsibility for the actions of private
military contractors at the individual, company and state levels. V. Kravchuk writes that this
document is not legally binding, as it is not reflected in national legal systems, which may differ
from each other (Kravchuk V., 2021). However, of course, representatives of private military
companies themselves claim that their activities, which are based on political ethics, contribute to
the implementation of peaceful missions and are an important contribution to ending wars, conflicts
and improving the humanitarian situation. Industry leaders have even united in the International
Stability Operations Association.

Over time, there have also been some changes in the list of PMC services. The development
of innovations, globalization processes, global progress and increasing demand for highly
specialized services have improved the “product”, providing new opportunities for the growth of the
military business in general. It would be fair to define the areas of their activity, which can be
divided into 4 main categories: security, education, intelligence and supply.

Security services include protection of people, protection of domestic and international cargo
transportation (development of actions to protect against theft, prevention of ship hijacking by
pirates), protection against kidnapping (release and search for hostages, prisoners of war), fight
against organized crime (money laundering human trafficking), protection of objects, facilities and
institutions (protection of embassies, power plants, oil refineries) and information protection
(ensuring confidentiality of personal and business communication, movement, actions, avoiding
leakage of important and secret military information, localization of channels). Education and
training is based on basic theoretical and practical training of civilians and military persons,
advanced qualification of military staff, construction of training camps, training centers, shooting
ranges, etc.

Intelligence services are considered in three areas: military intelligence, which includes the
calculation of possible losses as a result of hostilities, the development of scenarios by analysts and
the creation of risk models for strategic planning in accordance with the individual characteristics of
the client. Also, business intelligence (collection of commercial information) and consulting
(collection, analysis of data, forecasting (modeling) of situations, providing proposals to mitigate
potential threats in various areas of life) should not be forgotten. Supply services are in demand in
terms of supplying certain military groups with material and technical means, engineering, postal
services, construction of military settlements, power plants.

In 2024, the global private military security services market will be characterized by the
following players: Securitas AB (Sweden), Allied Universal (USA), GardaWorld (Canada), G4S
(UK), Constellis (USA), Aegis Defense Services (UK), Northbridge Services Group (USA), and
Academi (USA). All of them are companies with many years of experience in the security sector
that have completely changed their business strategies in recent years to meet the new challenges of
the modern business environment. They, like any other business, are affected by the dominance of
global trends. They seek to generate international income using the concept of global business
practices and taking into account the local conditions of countries and regions (Vergun V.,
Pryiatelchuk O., Stupnytskyi O., 2020) In addition, their evolution is associated with the demand for
more comprehensive solutions in the military sector: the need to quickly adapt to changing
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conditions on the battlefield, where technological innovation, cybersecurity and integrated
management systems are becoming increasingly important.

In their new business strategies, PMCs are more often focusing on the development and
implementation of technological solutions, such as the creation of unmanned aerial vehicles or
intelligence systems with active use of Al. They also use marketing campaigns that emphasize their
transformation from traditional closed structures into public, more transparent organizations. The
analysis of their activities has shown that many PMCs are now creating their own media platforms,
publishing analytical reports, and informing consumers about themselves through social networks.
This to a certain extent creates a positive image and reduces public distrust, as well as facilitates
lobbying for their interests at the state level, providing better access to contracts and government
support.

A major impetus for the development of PMCs is provided by crises, wars and regional
upheavals that require immediate intervention by professional soldiers. Today, states are not always
ready to engage their own armed forces for a number of political, economic, or social reasons.
Some of the conflicts in the Middle East have had a personal impact on the growing demand for
PMC services. Governments and private corporations have sought to protect their assets and staff in
high-risk environments by engaging American companies such as DynCorp International and Triple
Canopy, which have been active in the region, providing security for strategic facilities and
supporting US military operations. It is well known that PMCs are particularly fond of conflicts and
crises related to the struggle for resources. We are talking about the African continent - Libya, the
Central African Republic, the Democratic Republic of Congo, etc. Here, they are hired by both
governments and corporations to ensure the security of extractive companies and help fight
insurgent groups.

Naturally, like any business, PMCs try to keep silent about their shortcomings, emphasizing
only their advantages (strengths). Recently, it is rare to hear the media, international organizations
or governments condemning the activities of Western PMCs. More and more often, their positive
aspects, greater controllability and ability to successfully perform various tasks are highlighted,
especially in comparison with the Russian company Wagner. In addition, in view of recent events,
ethical issues and controversies regarding the functioning of the Russian PMC model have become
extremely acute.

After analyzing the international experience, it can be concluded that often the activities of
PMCs are bound only by the provisions of the concluded contracts and legal norms of the
respective professional sphere. Unlike state institutions, they do not have to adhere to any security
concepts - neither national nor those arising from partnership obligations - and fulfill state orders
provided for by law. They are subject exclusively to the rules of the market, i.e. the law of supply
and demand. This freedom of action in the global marketplace gives them the ability to develop
customer-focused products and solutions. They state: “If you have a problem, just write us a check
and we'll do the rest - quickly, without red tape, and to your complete satisfaction.” Or, as Doug
Brooks, president of the ISOA, said: “Write a check and you will stop the war” (Wesseler R., 2007).
The quality of problem solving depends on the amount the client is willing to pay. Anyone who can
afford it - a state, organization, concern, or individual - will receive a luxurious security package.
Those who cannot will be forced to make do with a less reliable protection option.

Conclusions. Thus, it is now safe to say that the last decades have become crucial for PMCs
in terms of changing the attitude of society and their consumers to their activities. The instability of
the world order has increased the demand for the services of such companies, and the emergence of
additional methods and tools for growth has provided additional opportunities for further prosperity
and consolidation of their status in the international scene. Analyzing the current activities of
industry leaders, the following advantages of using PMC services in the twenty-first century can be
identified:

- qualified and trained personnel;

- reduction of official losses during local armed conflict;

- the possibility of rapid provision of additional personnel,;
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- protection of humanitarian organizations, improvement of the quality of UN actions;

- availability of the best advanced technologies;

- the state has the opportunity to outsource security tasks and thus use its own armed forces
more flexibly;

- the use of PMCs does not cause the discontent in modern society that the use of regular
armed forces can cause.

In addition to the positive aspects, it is also important to take into account certain
disadvantages, such as

- refusal to fulfill an order due to its apparent complexity;

- lack of ideological motivation of the personnel;

- activities are regulated by business laws, but obligations are private;

- the main goal of the PMC is to make a profit;

- privatization of public functions;

- lack of proper regulation at both international and national levels.

To summarize, it is advisable to emphasize the need for additional research in this area by
domestic authors and a systematic analysis of the activities of modern PMCs. Their analysis will
help identify potential threats and challenges related to the functioning of PMCs in different regions
of the world. It can also serve as a basis for the creation of a national regulatory framework that will
ensure proper control and transparency of this business sector.
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Abstract. Ukraine had ambitious plans for developing renewable generation, decarbonising
the economy and combating climate change even before the start of a full-scale war. To implement
the technological transition, economic development and European accession, the post-war recovery
of Ukraine should be based on the concept of "building back better" and the principles of green
recovery. Although the full-scale reconstruction of Ukraine can only start in the post-war period,
fast recovery as a response to the emergency has been going on since nearly the first days of the
full-scale invasion.

The government is already planning the post-war recovery of Ukraine and taking measures to
restore infrastructure such as energy objects or buildings quickly. Therefore, it is essential to
understand the potential impact of recovery processes on the environment and climate. It goes
without saying that defence is a number one priority during war. The work concludes that,
sustainability, impacts on climate and environment are important considerations for long-term post-
war reconstruction. The author argues that it is due to the following factors: European integration
aspirations of Ukraine.

It is noted that Ukraine must implement European environmental and climate legislation to
join the EU. It is advisable to take it into account during recovery and to ensure reconstruction
processes are in line with it; the green component should be duly incorporated in state programs,
reforms and projects. This will facilitate access to international financing, which is also relevant for
business; incentives should be in place to develop green technologies and innovations to reduce the
carbon intensity of existing production and attract investments in new industries. Those could be
the production of equipment for RES or components of the electric vehicles. The author stated, that
the green stimulus will help make Ukraine's post-war economy more modern, competitive, and
integrated into EU value chains.

Keywords: concept of "building back better”, European environmental and climate
legislation, recovering of Ukraine, green recovery.

Anomauina. Ykpaina mana amOimui RIGHU WOOO0 PO3BUMK)Y BIOHOBNI08AHOI 2eHepayil,
OekapOoHizayii eKoHOMIKU ma 60pomvoOu 3i 3MIHOW0 KAIMamy we 00 NoYamK)y HOBHOMACUIMAOHOT
iliHU. J{na 30ilicCHeHHs MEeXHON02IYHO20 Nepexody, eKOHOMIYHO20 PO3BUMKY Mda NPUEOHAHHA 00
€8ponu nicna8ocHue IOHOBIEeHHA YKpaiHu Mae TpyHmysamucs Ha Konyenyii «8iobydysamu Kpauje»
ma NPUHYUNAX 3e1eH020 GiOHOGNeHHA. Xoua nosHomacwmadua 6i0byodosa Ykpainu modrce
po3nouamucs auuie )y NiCISA80EHHUL Nepiod, weuoKe GIOHOBIEHHs K 8i0N08i0b HA HAO3BUYAUHY
cumyayiro mpusae maisxce 3 nepuux OHi6 NOBHOMACUMAOHO20 6MOPSHEHHS.
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Vpso eoce nnamye nicisagoenne 8iOHONeHHA YKpainu ma 6x#cueac 3axodié 0l WBUOKO20
BIOHOBIEHHS IHGPACMPYKMYPU, HANPUKIAO eHepeemuyHux o6 ’ekmis uu 6yoieenv. Tomy eaxciuso
PO3yMIimu NOMeHYitHUllL 8NIU8 NPOYecié BIOHOGIIEHHS HA HABKOIUWHE cepedosuuje ma Kiimam. B
pobomi 3p0bNeHO BUCHOBOK NPO me, WO CMIUKICMb, GNIUE HA KAIMAM I HABKOIUWHE cepedosulye €
BANCIUBUMU  MIDKYBAHHAMU Ol O0820CMPOKOBOI  MICIABOEHHOI  peKOHCmpYKYii. Asmopom
apeyMeHmo8ano, Wo uye 3YMOGNEHO MAKUMU YUHHUKAMU: €BPOIHMESPAYIUHUMY NPASHEHHAMU
Yrpainu.

3aznaueno, wo Yxpaina mae imniemenmyeamu €8ponelcbke eKOoNOo2iyHe ma Kiimamudne
3akonodascmeo, wob ecmynumu 0o €C. Hozo doyinbno épaxosyeamu nid uac eionosnenns ma
3abe3neyumu 8i0N0GIOHICMb NPoOYecié peKOHCMPYKYii, 3eeHa CKIa008a NOGUHHA OYMU HALEHCHUM
YUHOM BKIIIOYEHA 8 0epicasHi npozpamu, pegopmu ma npoekmu. Lle nonecwums docmyn 00
MIDHCHAPOOHO20 (DIHAHCYBAHHA, WO MAKONMC AKMYAIbHO OJisl OI3HECy; Marmy iCHY8amu Cmumynu 0s
PO3BUMKY €KOJIO2IYHO HUCMUX MEXHON02Itl ma IHHOo8ayiu, wob 3MeHWumu GUKUOU 8y2leylo 8
icCHyrOYOMY 6UPOOHUYMSI ma 3anyyumu iHeecmuyii 8 HOGI eanysi. Lle mooce Oymu 8upoOHUYMEO
oonaonanus ona BIE abo komnounenmie enekmpomooinie. Aemopom 3a3HaAYeHO, WO 3eleHUll
CmMuMyn — OOnoModce — 3poOuUmu  NICIAB0€HHY  eKOHOMIKY — Vkpainu — Oinbw  cyuacHoro,
KOHKYPEHMOCHPOMOINCHOIO Ma IHMe2po8anoI0 8 1aHylodcKu cmeoperus eapmocmi €C.

Knwuogi cnosa: xonyenyis «8iobyoysamu Kpauje», €6ponelicbke eKono2iune ma Kiimamuune
3aKOH00AaBCME0, 8i0HOBIeHHA YKpaitu, 3eneHe 6I0HOBIeHHS.

Introduction. Several months after the full-scale war had started, the government, businesses,
the public, experts and international partners of Ukraine started discussing the future post-war
recovery of the country. Although the full-scale reconstruction of Ukraine can only start in the post-
war period, fast recovery as a response to the emergency has been going on since nearly the first
days of the full-scale invasion. As the Ukrainian authorities are working on the recovery of Ukraine,
we believe these processes should be considered in terms of their ‘greenness’, sustainability and
impact on the climate and the environment. Due to Ukraine's EU accession ambitions, such
implications must be regarded during the reconstruction. The future implementation of European
environmental and climate legislation in due time necessitates alignment of the reconstruction
process with them. Also, developing state programmes, reforms, and projects with an account of the
green component will simplify access to international funding, which is also relevant for businesses.

European integration goals and the requirements of creditors and donors to projects are not
the only motivations to implement sustainability principles. Potential social, economic, and
environmental benefits for Ukrainians from policies and projects leading to a reduction in the
impact on climate and environment are indeed an additional motivation for their implementation.

The purpose of the article - to conduct a comparative analysis of two scenarios for the
recovery of Ukraine's economy - based on the principle of Build Back Better and based on the
principle of Business-as-usual.

Literature review. The following foreign researchers studied the problems and practices of
sustainable development: A.A. Leiserowicz, R.W. Kates, T.M. Parris, A. Hughes. Program
documents of the Government of Ukraine, the EU, the UN, intergovernmental and non-
governmental (public) organizations are devoted to the problems of scenarios for the recovery of the
economy of Ukraine.

Main results of the research. As Ukraine has ambitious plans (for instance, according to the
updated Nationally Determined Contribution to the Paris Agreement) [United Nations, 2015] not
only for the development of green generation but also for decarbonisation of the economy and
combat against climate change before the full-scale war, in our opinion, for the sake of
technological transition, economic development and European integration, post-war recovery of
Ukraine must be based on the build back better concept and principles of green recovery.

Different external and internal stakeholders use green recovery or the Build Back Better
concept more and more often to characterise the recovery process of the national economy. Yet,
neither Ukraine nor the world has a generally accepted definition of the concept or a uniform idea
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of its components and principles. However, if the Government of Ukraine declares that recovery
will be green, understanding of the recovery concept in the country should be approved for
structured planning of the recovery process, setting of sectoral targets and tasks, development of
recovery programs and the clear project assessment and selection methodology consistent with the
concept. Firstly, this need is caused by the fact that sustainable recovery and reconstruction will
make it easier to receive green funding from international financial partners. Secondly, it will
prevent greenwashing practices when unsustainable projects are claimed to be green.

The authors of the study "Green recovery of Ukraine: guiding principles and tools for
decision-makers”, which included the author of this paper, key bottlenecks were defined, i.e.
problems that stand in the way of green recovery of Ukraine, to propose relevant guidance and
instruments for the stakeholders later. Among the bottlenecks of green recovery are the following:

Low level of green

mainstreamin Fast recovery actions vs Ukrainian business is in
recovery pfni:ythe post-war reconstruction survival mode, not
framework priorities developing

The difference in approaches among The governmental communication doesn’t Lack of resources for effective climate

governments, organizations, experts and provide a vision nor encourages actions
NGOs stakeholders’ actions

Green recovery governance and Low awareness of the recovery plans and

The difference in regulation and green KPis coordination challenges EU accession steps

among international stakeholders

Capacity to combine the short-term
Lack of the full understanding of green tactical needs and strategic EU integration
requirements of IFIs/DFIs both in the priorities.
government and in the private sector.

Figure 1. Bottlenecks of the green recovery in Ukraine
Source: made by author

1. Low level of green mainstreaming in the recovery policy framework

There is a difference in understanding what a Build Back Better approach to planning and
implementing the recovery looks like, both in general and regarding Ukraine’s recovery during and
after the war. This relates to international partners of Ukraine, its government, the non-profit and
expert sectors, etc. Such divergence of views may result in difficulties for the Ukrainian
government and businesses in properly designing and implementing the recovery and obtaining
international finance.

Ukrainian stakeholders lack internal financial resources and instruments for recovery and high
loan interest rates. This is exacerbated by the lack of a complete understanding of the requirements
of international financial institutions and development financial institutions to clients regarding
their impact on climate and the environment. At the same time, IFIs and DFIs have resources to
finance recovery in Ukraine, usually provided at low-interest rates. The level of awareness of and
preparedness for these requirements is insufficient both in the government and in the private sector.
This bottleneck can be broken down into the following ones:

° the difference in approaches among governments, organisations, experts and NGOs;

° the difference in regulation and green KPIs among international stakeholders;

° lack of a complete understanding of the green requirements of IFIs/DFIs both in the
government and the private sector.

2. Fast recovery actions vs post-war reconstruction priorities

While rebuilding fully in line with the Paris Agreement and best European/international
standards may not be feasible before the end of the war, it is essential to consider these aspects now.
Infrastructure being rebuilt will often be used for decades and may create carbon and
environmentally damaging lock-ins. Regulatory and institutional architecture in Ukraine that could
ensure green and sustainable recovery is weak. Existing legislation, regulation, and financial
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incentives are insufficient to mandate a recovery process that will align with the trajectory needed
to achieve net zero or prevent pollution levels from increasing compared to the pre-war levels. This
bottleneck can be broken down into the following ones:

° The governmental communication doesn’t provide a vision nor encourages
stakeholders’ actions;

° Green recovery governance and coordination challenges;

° Capacity to combine the short-term tactical needs and strategic EU integration
priorities.

3. Ukrainian business is in survival mode, not developing

Ukrainian companies, primarily operating in survival mode, pay little attention to mitigating
their environmental and climatic impact. This lack of motivation to adopt sustainable practices or
innovate in technologies and processes is partly due to the absence of clear governmental directives
and signals from the international community.

The implications of such corporate short-sightedness extend beyond immediate survival
concerns: a projected decline in future competitiveness, a lack of preparedness for the more
stringent regulatory environment anticipated with Ukraine's European integration, and significant
detriments to environmental integrity and public health. These outcomes emphasise the need for a
strategic developmental approach, incorporating regulatory frameworks and incentives to align
business operations with environmental and climate imperatives. This bottleneck can be broken
down into the following ones:

° Lack of resources for effective climate actions;

) Low awareness of the recovery plans and EU accession steps.

The government is already planning the post-war recovery of Ukraine and taking measures to
restore infrastructure such as energy objects or buildings quickly. Therefore, it is essential to
understand the potential impact of recovery processes on the environment and climate. It goes
without saying that defence is a number one priority during war. However, sustainability, impacts
on climate and environment are important considerations for long-term post-war reconstruction.
This is due to the following factors:

° European integration aspirations of Ukraine. Ukraine must implement European
environmental and climate legislation to join the EU. It is advisable to take it into account during
recovery and to ensure reconstruction processes are in line with it;

) The green component should be duly incorporated in state programs, reforms and
projects. This will facilitate access to international financing, which is also relevant for business;
) Incentives should be in place to develop green technologies and innovations to

reduce the carbon intensity of existing production and attract investments in new industries. Those
could be the production of equipment for RES or components of the electric vehicles. The green
stimulus will help make Ukraine's post-war economy more modern, competitive, and integrated into
EU value chains.

Terms Build Back Greener and Build Back Sustainably are components of the broader
concept of Build Back Better and, therefore, can be considered its principles. Moreover, Build Back
Greener is most often used to emphasise the importance of combating climate change by reducing
or phasing out fossil fuels — coal, gas or oil. In its turn, Build Back Sustainably is used to consider
biodiversity and reduce the use of natural resources and the amount of pollution.

At first, the Build Back Better concept was applied to reconstruction after natural disasters,
e.g. in 2006, in relation to the recovery of states from the consequences of the tsunami in the Indian
Ocean. Over time, the concept evolved to include a wide range of measures at the entire country's
economy level, including support for sustainable infrastructure, energy, medicine, health care,
housing, education, and immigration policies. Subsequently, the term began to be applied to the
economic recovery after the consequences of the COVID-19 pandemic in the EU and the US.
Nowadays, the “Build Back Better” concept is mainly used in the broad context of Ukraine's post-
war development, where its green component is important.

Let's consider two scenarios for the recovery of Ukraine's economy.
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The first concept is a baseline scenario of fast recovery. Under this scenario, destroyed
facilities are reconstructed not with the best available low-carbon technologies but with
technologies in a manner in which climate and environmental impact will not materially differ from
the pre-destruction period. For instance, it can be a reconstruction of buildings or infrastructure
without additional energy efficiency measures, efficient and low-carbon heating systems, and
construction materials with a reduced carbon footprint. Modern construction materials or technical
construction standards are obviously better than those used thirty or forty years ago. However, it
does not guarantee consideration of all the existing trends for nearly zero-emission buildings.

Another example could be a reconstruction of industrial facilities without using the best
modern techniques, resulting in low energy and resource efficiency and higher pollution levels than
Best Available Techniques (BAT).

There might also be some type of temporary ‘freezing’ of climate change and environmental
policy at the pre-war level, which excludes additional activities for the decarbonisation of the
economy and adaptation to climate change. For instance, if the carbon price remains at the level of
UAH 30 per tonne, the goal to reduce GHG emissions during the review of the Nationally
Determined Contribution (NDC) in 2025 will not be set higher, and there will be no progress in
bringing the legislation in line with the EU GD etc.

Moreover, compared to the pre-war scenario, the Business-as-Usual scenario can also include
easing or not implementing climate policies during war and reconstruction. We can expect
emissions to grow at the post-war large-scale reconstruction stage compared to the wartime level
and reach the levels in 2021. However, if green recovery technologies are used, Ukraine can reach
the set NDC goals by 2030. In this case, post-war emissions will grow but remain within -65%
compared to 1990. In the Business-as-Usual scenario, there could be an increase in emissions in
Ukraine, over the emission levels existing before the full-scale invasion.

Contrary to the Business-as-Usual scenario, we support the scenario of green recovery of
Ukraine as the most reasonable one in terms of the use of resources and synchronisation with the
EU accession policies. Instead, to describe the recovery to contribute to the containment of climate
change, to influence the environment positively, and Contrary to the Business-as-Usual scenario, we
support the scenario of green recovery of Ukraine as the most reasonable one in terms of use of
resources and synchronisation with the EU accession policies. Instead, the concept of Building
Back Better describes the recovery to contribute to the containment of climate change, to influence
the environment positively, and to promote the adoption of more efficient tools to encourage a
greener economy and its decarbonisation. Its principles include Build Back Greener and Build Back
Sustainably.

Regarding the government strategy and programs of Ukrainian recovery, the general term
Build Back Better and its principles of green, sustainable, climate-neutral, and environmentally
friendly recovery are used. At this point, among think tanks, NGOs, intergovernmental
organisations, foundations, international financial institutions, scientists and experts, there is neither
a generally accepted vision of post-war reconstruction, including its green component, nor its
metrics and indicators that should help to monitor the progress and provide accountability for the
donors' money.

Green recovery refers to the process of overcoming the consequences of various emergencies
and/or wars by improving the living conditions of both current and future generations in the
affected area. It includes measures on climate change mitigation, combating the depletion of water
resources, preserving biodiversity, ensuring clean air, water and soil, and general sustainable and
inclusive development of the country. Green recovery will facilitate economic development and
create new jobs and favourable living conditions.

Sectors to which green recovery principles can be applied include:

) electricity generation, heating, energy efficiency;
° electrification of industry, transport, and heating sector;
) carbon-intensive industry (metallurgy, fertilisers, cement), development of green

technologies (production of RES equipment, CO2 storage);

154



AxmyanvHi npobaemu MidxcHapooHux gionocun. Bunyck 161, 2024.

electricity transmission networks, incl. smart grids, energy storage;
agriculture and food systems;

transport infrastructure;

banking system;

design of new buildings;

use of natural solutions;

development of competencies and human capital;

waste management;

research and innovation;

° digitisation etc.

In general, there is a common communication framework for recovery, a one-voice policy, in
the Ukrainian government. Long-term recovery based on the Build Back Better principles is
declared, while state officials report on short-term rapid recovery measures. The Prime Minister is
the most active in the communication of recovery, constantly referring to it at meetings with
Western government officials or representatives of financial organisations on attracting finance.
Other government representatives deliver messages that match a specific profile of activity.

We can state that the ministries have slowed down but have not stopped work on "green"
sectoral legislation. The development, adoption, and implementation of many strategies, bills, and
resolutions had been planned before the start of full-scale hostilities, without reference to the
reconstruction process. At the same time, despite the need for a comprehensive vision of the green
component of recovery in government documents, green principles and goals are partially present in
the National Recovery Plan presented in Lugano in 2022 and the presentation at the recovery
conference in London in 2023.

The government is also taking steps to include environmental and climate impact criteria in
recovery not only in plans and strategies but also in practice. In particular, the Methodological
recommendations on prioritising projects to eliminate the consequences caused by the armed
aggression of the Russian Federation against Ukraine provide for environmental and climate change
considerations. However, the recommendations need to be refined in terms of a more apparent
distinction between environment and climate, as well as the development of further methodologies
for calculating consistency with the criteria, e.g. Paris Agreement alignment.

Including environmental and climate impacts in recovery planning should be cross-sectoral,
mainstreamed in draft plans, considering the European Green Deal and gradual synchronisation
with the EU acquis. At present, there is a lack of framework policies and guidelines for climate and
environmental impacts consideration in Ukraine.

In post-war recovery, it is necessary to consider Ukraine's obligations under international
agreements and treaties, as well as those that are not obligations yet but will inevitably become in
time.

A basis of modern climate policy is the Paris Agreement, which aims to keep the global
temperature increase within safe limits, namely 1.5-2°C by 2100. Ukraine is among those countries
that have pledged to achieve climate neutrality by 2060. Integration with the European Union will
necessitate the alignment of the NDC as well as the emissions standards with the EU. Integration
with the European Union will require the alignment of the NDC in the future. The goals of the Paris
Agreement, under which Ukraine submits the Nationally Determined Contribution, should be the
basis of recovery planning for the government and businesses. Reconstruction and new projects
need to inbuild new practices considering the adaptation to climate change requirements. This
means considering how the project will help the society/economy adapt to the negative
consequences and whether there are risks of negative physical impacts from climate change on the
project itself. The other category is climate change mitigation, i.e. whether the project contributes to
reducing GHG emissions. Hence, the recovery framework should incorporate the risks and best
practices to accommodate the adaptation and mitigation goals for each sector’s existing and new
projects.
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In recovery programs and projects, it is recommended to also take into account the UN
Sustainable Development Goals, in particular, SDG7 "Affordable and Clean Energy"”, SDG11
“Sustainable Cities and Communities”, SDG13 "Climate Action”, SDG14 "Life Below Water",
SDG15 "Life on Land", since Ukraine had targets and indicators for them even before the full-scale
war.

Due to Ukraine's integration into the EU, the climate framework of European regulation,
particularly the EU Green Deal, should be considered in the process of Ukrainian recovery at the
same level as the Paris Agreement and the UN SDGs. The EU Green Deal is cross-sectoral since the
EU views the development of all its economic sectors through its lens. This is also reflected in the
financial sector in the directions of EU budget spending, policies of European financial institutions
and their requirements for clients and projects seeking finance. Harmonisation of the recovery
process with EU climate and environmental regulation, development of climate governance
architecture and implementation of relevant green indicators should not be perceived as coercion
from the EU but as necessary reforms and restructuring of the Ukrainian economy resulting from
them.

The Paris Agreement and the Sustainable Development Goals impose certain obligations on
the government, subsequently translated into climate policies. This leads to developing policies for
transitioning gradually towards net-zero GHG emissions and strengthening climate resilience while
using circular economy principles, leaving no one behind. Although there is still no generally
accepted system of green indicators for the recovery process at the government level, the systems of
such international organisations as the OECD and the IMF can serve as an example.

For the private sector, except for complying with national and international regulations, the
development of ESG policies and participation in green and climate initiatives will be relevant.
Although such policies are voluntary, meaning that the company is not obliged to do more than
what is required by law, they are important to decrease potential reputational risks and to obtain
financing from international financial organisations and banks. Quality ESG policies should prepare
the company both for physical risks and for regulatory risks of climate change, which are almost
inevitable due to the gradual strengthening of legislative requirements in the context of European
integration. It is important for a company not just to adopt such policies and tools as a box-ticking
exercise but also to implement and use them.

Most of the financial institutions that are the subject of this study finance not only green
projects — among them, the European Investment Bank, the European Bank for Reconstruction and
Development, the World Bank, Nefco, KfW Group, the British International Investment (BIl), the
Netherlands development bank FMO, the French development bank AFD. In general, IFls and DFIs
can finance not only green projects and activities. Nevertheless, all clients and projects must meet a
certain set of environmental and climate criteria/indicators, which may become more stringent over
time.

Already today, all of the analysed IFIs in their climate plans and policies determine that they
will not allocate financing for coal, natural gas and oil, including for their extraction, processing,
transportation, and combustion (CHPs). Funding of such projects is only possible if they lead to a
reduction in GHG emissions, for example, a carbon capture and storage project or phasing out of
the coal-fired plants. At the same time, the approaches of IFIs are nuanced: the EIB, for example,
tries not to allocate money even for energy and resource efficiency measures that reduce emissions
during the extraction or transportation of fossil fuels since this is still an area of extraction. Yet, EIB
can make certain exceptions for using gas in a centralised heat supply or converting gas pipelines
for the transportation of green gases (such as hydrogen).

Additionally, all IFIs have their own "black™ (exclusion) lists, which list those activities that
will not receive funding under any circumstances. It usually includes areas that may exacerbate
climate change, cause particular harm to the environment, human health. Those could also be
unacceptable due to ethical considerations — for example, the production or trade of hazardous
chemicals (polychlorinated biphenyls, asbestos, mercury), production or trade in substances that
deplete the ozone layer, production of fur or foie gras, unsustainable fishing, etc.
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In their policies, IFIs determine which share of financing will go to green, sustainable projects
and how it will gradually increase. Thus, by 2025, IFIs plan to spend from 50% (EIB, EBRD) and
up to 100% (Nefco) of their budget on sustainable projects. The World Bank somewhat differs in
terms of its ambition from European institutions — 35% in the period 2021-2025, while 50% of the
funding of the International Bank for Reconstruction and Development and International
Development Association (World Bank Group) will be directed to adaptation measures. However, it
is important to note not only the share but also the volumes. In the case of EIB, 50% of financing
will be about 32 billion euros per year (based on 2022 data, 62 billion euros), for the EBRD — 50%,
about 6.5 billion euros (based on 2022 data, 13 billion euros), for Nefco — 100%, 128 million euros
for Eastern Europe (based on 2022 data), for the World Bank — 35%, this is about 3.0 billion US
dollars (based on 2022 data — 8.5 billion US dollars).

Having analysed the green financing criteria being used by IFIs and DFIs, key considerations
are given to:

1. Compliance of the project with the Paris Agreement;

2 Compliance of the project with the UN SDGs;

3. Compliance of the project with European and national legislation;

4. Compliance with the EU Taxonomy and its principle "Do No Significant Harm";
5. Availability of ESG reporting;

6. Provision of related project documentation (e.g. ESMS).

Based on the analysed regulations and international agreements, as well as the requirements
of international financial institutions and development agencies, we offer recommendations for the
government. They contain a minimum set of green indicators feasible to implement at different
recovery stages. At the stage of fast recovery, they should be used to lay the foundations of the
Build Back Better concept, as well as to launch the initial processes of taking into account the
cross-cutting nature of the fight against climate change and environmental protection. They should
also be applied at the long-term recovery stage after the end of the war.

At the fast recovery stage, the government should lay the basis of the Build Back Better
concept to launch the initial processes of considering the cross-sectoral character of climate change
and environmental protection. Implementation of recommendations for the long-term will help
draw grant funding, concessional loans, and investment during the broad-scale post-war recovery. It
will also contribute to aligning Ukrainian legislation with European one, developing green
technologies and integration into the European supply chains and improving reconstruction and EU
accession planning and management.

Recommendations for overcoming identified "bottlenecks” of green restoration in Ukraine
include the following:

Bottleneck 1. Low level of green mainstreaming in the recovery policy framework

1. Determine the regulatory minimum ‘greenness’ indicators of recovery projects,
which will contain the set of specific indicators/metrics for each sector or project type to make them
green.

2. Prepare criteria for green recovery and develop a system of green recovery indicators
that will consider the requirements of the DFIs and IFIs, targets under the EU GD policies, and the
OECD and IMF system of indicators.

3. Validate and integrate the Build Back Better concept and its principles of green
recovery at the national, regional and municipal levels across sectors for all public plans/programs
and for businesses.

4. Integrate green criteria into recovery planning: the green indicators and
climate/environmental risk assessment tools as mandatory requirements in governmental recovery
planning.

5. Develop a list of technologies and types of projects where no investment will be

attracted, describing conditions for possible exceptions. The approval must consider the risks of
stranded assets (the facilities to be reconstructed might lose their value faster than expected due to
stricter climate policies in the future).
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6. Mainstream climate issues, establish which minimum share of recovery spending
will be green, i.e. will meet the green criteria, and set minimum sustainability criteria for the rest.

7. Adopt and enforce state regulations on standards for mandatory disclosure of non-
finance information by companies in accordance with European and global best practices.

8. Develop projects on carbon offsets trading.

Bottleneck 2. Fast recovery actions vs post-war reconstruction priorities

1. Develop and adopt climate governance architecture by introducing climate policies

that would gradually align with the European Green Deal while ensuring favourable conditions for
green recovery and low-carbon development.

2. Adopt the framework climate law, which will establish long and short-term climate
goals, the system for monitoring and controlling progress on them to set Ukraine’s long-term
intention to decarbonise and refocus its economy, to synchronise with the EU in terms of the
climate policies, and to create the favourable environment for green sector development.

3. Integrate the sustainability component as an integral component into public
procurement, i.e., consider the indicators of the impact of environmental and climate change as well
as innovation.

4. Encourage local self-government representatives to lead the reconstruction process.

5. Avoid concessions in enforcing environmental regulations at any recovery stage
since it can result in constructing facilities with negative environmental, climate and public health
impacts for many decades after the end of the hostilities or the facilities that may become stranded
assets.

6. Encourage social inclusiveness by ensuring the engagement of the public in recovery
planning at the level of the Government and local authorities.
7. Advance professional qualifications in the field of climate and environment to raise

public awareness to ensure the availability of necessary competencies and capacities to implement
the European reforms and increase the public's environmental awareness.

8. Support the development of green innovation and research among Ukrainian
businesses, academics, universities or other scientific institutions, including by encouraging
cooperation with European companies and scientific institutions.

Business representatives should improve their corporate green culture and basic policies, that
is, at the internal level, understand the need for and importance of both the green recovery of the
state and the development of corporate climate and environmental governance. Prioritise
recommendations arising out of green indicators, the implementation of which will contribute to the
formation of corporate green culture and consciousness, as they are the first step on the way to
changes in the company's activities. This will subsequently lead to advantages in the company's
market positioning, as the company will better understand and be prepared for the requirements of
its international investor partner.

Bottleneck 3. Ukrainian business is in survival mode, not developing

1. Integrate minimum green components into projects, including the ones that can be
treated as recovery projects, and to bring their own business approach to the recovery process in
line with the governmental Build Back Better concept.

2. Start preparation for long-term recovery, introducing the broader and more
significant package of governmental laws and regulations, criteria of green recovery and transition
to a more sustainable business model.

3. Monitor key trends in climate change and the applicable regulatory policy based on
the Paris Agreement and the Sustainable Development Goals.

4. Monitor key European climate and environmental trends, corresponding ambitions
and plans of the EU, including requirements for non-finance reporting by companies.

5. Assess own contribution to achieving the goals set by the principal national strategies
in energy, climate and environment.
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6. Prepare projects that can be funded by the state and international organisations in
accordance with the requirements of the recovery plans approved by the government or published
on the official state online recovery platforms.

7. Analyse green requirements of their international partners and investors, and to start
implementation thereof now.
8. Induce the development of climate and environmental awareness in the company, in

the first place, at the top management level, with an account of the risk-focused approach to such
development and reconstruction.

9. Assess the sustainable business principles and practices of contractors and partners to
analyse their ESG reporting and dynamics of carbon footprint reduction.
10. Publish information on the company’s environmental sustainability and climate

responsibility, together with the dynamics of achievement of its climate goals, at the company’s
website.

Currently, the priority task for the government should be the unification of the categories and
principles of green recovery, the expansion of the vision of the components of such recovery due to
the understanding of the foundations of international climate policy, the European Green Deal, as
well as their impact on financial institutions.

The green component should be a basis at all stages of Ukraine's recovery, including the stage
of fast recovery. A basic, minimal system of requirements and indicators is proposed in this study.
An effective platform for applying these green indicators will be the national digital platform of the
Ukrainian recovery projects DREAM.

Finally, the proposed system of green indicators and practical recommendations for the
government and businesses will contribute to expanding the possibilities of attracting financial
support as well as technical assistance for the country's recovery. This will help avoid the risk of
rebuilding Ukraine according to the Business-as-usual scenario — that is, using outdated, resource-
intensive, inefficient and carbon-intensive technologies.

The international partners, including governments, organisations and IFIs, mostly believe that
the leader and coordinator of Ukraine’s recovery process should be the Ukrainian government.
While they should grant support at different recovery stages, such as technical, analytical, expert
and financial.

In its analytical document “Designing Ukraine’s Recovery in the Spirit of the Marshall Plan”
[Ganster and others, 2022], the organisation presents its views on the architecture, principles, and
coordination of international partners of Ukraine. In particular, the centre distinguishes the
following investing phases subject to the recovery stages:

- Relief in time of war — means the investment phase, which includes the provision of
humanitarian and macro financial aid and recovering the critical infrastructure.

- Reconstruction — rapid post-war response to encourage market recovery and finance
reconstruction of the social infrastructure.

- Modernisation based on the Build Back Better principle is the investment phase, which
includes structural changes in the economy focusing on digitalisation, environmental friendliness,
and leapfrog. It should include structural economic changes focusing on digitalisation,
environmental friendliness, and leapfrog.

- EU accession — EU accession means the investment phase that includes the final alignment
of the national regulation with the European one as well as raising investment into climate
neutrality of the country. This stage should include the final alignment of the regulation with the
European one as well as investment into climate neutrality of the country.
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Figure 2. Investing phases of Ukraine’s recovery from war effects
Source: ibid

Therefore, the Marshall Fund deems it expedient to start considering green components at
later phases of the state's recovery, i.e. modernisation and EU accession although the ultimate goal
is integration into the EU, whose climate policies Ukraine will have to implement.

Vision by the EU. With Ukraine's integration into the EU, the way the European Union sees
Ukraine’s recovery must be of priority for the government. In 2022, the European Commission
approved the communication “Ukraine Relief and Reconstruction” [European Commission, 2022].
In its document, the EC lists four major pillars of reconstruction, one of which is “Support the
recovery of Ukraine’s economy and society by promoting sustainable and inclusive economic
competitiveness, sustainable trade, and private sector development, while contributing to the green
and digital transition of the country”. However, the EC does not specify sectoral actions and
reforms to be performed within such recovery.

Also, in June 2023, the EC proposed the [European Commission, 2023a] large-scale facility
to aid Ukraine for EUR 50 million from 2024 to 2027. The Facility is organised around three
pillars:

1) financial support to the state, which will be granted provided that there is a reconstruction
plan with the list of EU accession reforms;

2) a specific Ukraine Investment Framework to mobilise additional resources;

3) technical assistance and other supporting measures.

The proposal for [European Commission, 2023b] a regulation “On establishing the Ukraine
Facility” refers to the need to invest in the transition towards a green, digital and inclusive economy.
The goals of the new financial instrument include a green transition of all the economic sectors. It is
also mentioned among the main principles that funding within this EU instrument is supposed to
contribute to fight climate change and be guided by the sustainable approach on which the EU GD
is based. The EU believes that the green component is key and reiterates that the recovery should
not only include reconstruction of what has been destroyed but also be sustainable and resilient,
based on the ‘do no harm’ principle and ‘leave no one behind’ principle established at the UN level,
consider the approaches of the EU Initiative New European Bauhaus [European Union, 2020],
according to which living spaces must be sustainable in terms of climate, pollution, circularity,
biodiversity as well as aesthetic, inclusive and accessible.

It is also stated in the proposal that the European investors shall not support projects which
are incompatible with the National Energy and Climate Plan (if available), the Nationally
Determined Contribution to the Paris Agreement [Rozporiadzhennia Kabinetu Ministriv Ukrainy Ne
868-r, 2021], or that promote investments in fossil fuels. The EU will also avoid investing in
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stranded assets. Although the European Commission gives no detailed instructions on Ukraine’s
recovery, it establishes the principles to be considered. Moreover, financial support is expected to be
granted following the internal assessment of the recovery plan by the European Commission. As of
September 2023, the draft regulation is under consideration by the EU Parliament and Council. If
the proposal is approved, support will be given in the form of grants and loans for four years upon
the adoption date, provided that the recovery plan acceptable for the EU is developed and adopted
by Ukraine.

Vision by the UN. The UN is Ukraine’s international partner that grants targeted support to
certain green recovery programmes and has a number of basic general requirements and criteria for
support and funding of sectoral green recovery projects. It must be understood that even certain
targeted programmes of the UN agencies have specific requirements and expectations for such
projects. Thus, the representative of the UNIDO, the United Nations Industrial Development
Organization, stated that the organisation would cooperate [UNIDO, 2023] with the Ukrainian
government to develop strategic approaches towards green industrial reconstruction and
development.

Specially for The Ukraine Recovery Conference 2023, which was held in London in June
2023, the United Nations Economic Commission for Europe (UNECE) drew up the report
“Rebuilding Ukraine with a Resilient, Carbon-Neutral Energy System” (the key authors were from
the Institute for Economics and Forecasting, National Academy of Sciences of Ukraine) [UNECE,
2023]. The report considers the scenario of post-war reconstruction of the carbon-neutral energy
system. It gives recommendations and a road map for further recovery planning for the government.

During the COVID-19 pandemic, the UNDP Ukraine included the early recovery components
into the existing programme “Inclusive Development, Recovery and Peacebuilding”. The Building
Forward Better approach was used for recovery in the eastern regions, where the war had started in
2014, and for recovery from the Covid crisis. The Building Forward Better approach by the UNDP
for Ukraine includes the following [UNDP, 2020]:

- Making the recovery people-centred, namely reducing the wage gap between men and
women, disparities in digital literacy and access to technologies between age groups, and equal
access to quality health care.

- Digital transformation — expanding educational programmes to cover people living in rural
areas, the elderly, and ethnic minorities.

- Investing in energy efficiency in public and private buildings, resilient and sustainable urban
infrastructure, and more green spaces, including less pollution.

- Development of low-carbon energy solutions — ensuring decentralisation with energy
independence while increasing energy security.

- Preparing for future crises — necessary changes in institutions and infrastructure.

At the same time, in the context of the COVID-19 crisis, the UNDP also uses Build Back
Better, which means low carbon, resource efficient and socially inclusive recovery. Under this
scenario, investment is made into the economic activity, infrastructure, and assets, which contribute
to the reduction of GHG emissions and pollution, increase energy efficiency, and have a positive
impact on biodiversity and ecosystem services. The purpose of this UNDP project (“Supporting
green recovery in Ukraine) was to improve the legislation for green transition, conditions for the
functioning of green financial markets, and better assessment and management of climate risks.
Several publications were made within the project, including the Report on standards for ESG
disclosure for financial institutions, except for banks, the Report on prospects of the green
taxonomy in Ukraine, the Report on international voluntary and mandatory carbon markets, with
description of Ukraine’s opportunities.

After the full-scale war had started, the UNDP approved the UNDP Recovery Framework for
Ukraine, and the overall purpose of the organisation is to bring the country back to a trajectory
consistent with the Sustainable Deve