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Abstract. The article examines the theoretical and practical aspects of the transformation of
public governance in the context of intensifying globalization processes, which significantly affect
the level of economic and financial security of the state. The authors emphasize the growing
interdependence between countries, which generates new challenges for governance systems,
particularly those arising from global economic crises, cyber threats, transnational crime, and
financial market instability. Special attention is given to the development of digital technologies,
which, on the one hand, offer new opportunities for governance processes and, on the other,
introduce new risks to economic security. The study analyzes modern approaches to public
governance reform, which involve enhancing institutional capacity, transparency, efficiency, and
resilience of administrative systems. The necessity of shifting from reactive to proactive
management strategies based on principles of adaptability, digitalization, and resilience to global
shocks 1s substantiated. Considerable attention is devoted to the analysis of international
experience in ensuring economic and financial security through managerial innovations,
improvements in legal and regulatory frameworks, and the development of public-private
partnerships. A special focus is placed on the transformation of public governance in Ukraine
under conditions of war and geopolitical instability. The authors argue that, in order to strengthen
the country's economic and financial security, a systemic renewal of governance approaches is
required, taking into account both the global context and national specificities. In this regard, the
article provides recommendations for the formation of a modern governance culture aimed at
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strategic thinking, openness, cross-sectoral coordination, and sustainable development. The
research findings can be applied to improve public policy in the field of economic and financial
security and to shape new models of public governance capable of effectively responding to the
challenges of globalization and supporting national resilience.

Key words: public administration, financial security, economic security, mechanism,
international economy, public policy, transformations, globalization

Anomayia. Y cTarTi pO3DISTHYTO TEOPETHYHI Ta MPAKTHYHI acCMeKTH TpaHchopmarii
nyOiYHOTO YIPABIIIHHS B YMOBAX MOCHJICHHS 00 i3ali HHUX MPOLECIB, 0 3HAYHO BILIHMBAIOTH
Ha piBeHb EKOHOMIYHOI Ta (iHaHCOBOI Oe3mekw nepkaBU. ABTOPH aKLEHTYIOTb YBary Ha
3pOCTar0Yiil B3a€MO3aJIEIKHOCTI MiXK KpaiHaMH, sIKa 3yMOBJIFO€ TIOSIBY HOBHX BUKJIMKIB JJIST CUCTEM
yIpaBJIiHHA, 30KpemMa 3 OOKy m100aJbHUX €KOHOMIYHHMX KpHU3, Kibep3arpos, TpaHCHALiOHAJIBHOL
3JIOYUHHOCTI Ta HecTabLIbHOCTI (piHAHCOBUX PHHKIB. OKpPEeMO MiAKPECICHO 3HAYEHHS PO3BUTKY
U(PPOBUX TEXHOJIOTIH, 5AKi, 3 OOAHOTO OOKY, BIAKPHBAIOTh HOBI MOXIIMBOCTI UIS yIPABIIHCHKHX
MPOLIECIB, & 3 IHIIONO — CTBOPIOIOTH HOBI PH3UKHU ISl €KOHOMIYHOI Oe3meku. Y AOCHiIKEHHI
MPOAHATI30BAHO CyYaCHI MIAXOAU 10 pedopMyBaHHS MyONivyHOTO YIPaBIiHHS, IO NepeadavarTh
MiABUINEHHA 1HCTUTYIIHHOI  CIPOMOXHOCTI, TPO30POCTi, e(eKTUBHOCTI Ta  CTIMKOCTI
ynpaBiiHCbKHUX crcTeM. OOrpyHTOBAaHO HEOOXIIHICTh MEPEXOAY BiJl PEAKTUBHUX 1O MPOAKTUBHUX
CTpareriii yrmpasiiHH, siKi 0a3yIOThCS Ha MPUHLMIIAX aJANTUBHOCTI, HU(POBI3aLil Ta CTIHKOCTI
10 m100aNbHUX MOTPSICIHb. 3HAYHY YyBary MPHOUICHO aHai3y MIKHApOIHOrO AOCBIAY y cdepi
3a0e3neueHHs EKOHOMIYHOI Ta (iHAHCOBOI Oe3mekw dYepe3 YIPaBIiHCBKI  1HHOBALIi,
YIOOCKOHAJICHHS. HOPMATHBHO-TIPABOBOIO 3a0€3MeueHHs] Ta PO3BUTOK MyOJIIYHO-TIPHBATHOIO
naptHepcTBa. OcobnuBe MicIie B CTATTI 3aiiMae aHai3 TpaHchopMaLiil myOIIYHOro yIpaBiiHHS B
VYkpaiHi B yMOBax BIHHM Ta TeOMOJITHYHOI HeCTablIbHOCTI. ABTOpPH IOBOASTH, INO JJIst
T ABUILEHHS PIBHS €KOHOMIYHOI Ta (piHAHCOBOI OE3MeKH KpaiHa moTpedye CHCTEMHOTO OHOBJICHHS
VOPaBIIHCBKUX MIAXOMIB, 3 YpPaxyBaHHSM [IOOAJbHOTO KOHTEKCTY Ta  HAIlOHAJbHHUX
ocobmBocTell. Y 1IbOMY KOHTEKCTI 3aIlPONIOHOBAHO PEeKOMeHnawii mono (GOopMyBaHHS Cy4acHOI
yIPaBIIHCHKOI KYJIBTYPH, OPIEHTOBAHOI HA CTPATEeTiYHEe MHUCJICHHS, BIIKPHUTICTh, MIKCEKTOPAJIbHY
KOOpAMHALIK Ta 3a0e3reueHHst CTallIbHOTO PO3BUTKY.Pe3ynbTaru HOCIIKEHHS MOXYTh OyTH
BUKOPHUCTAHI JJISl YIOCKOHAJICHHS JEP’KaBHOI TONITHKH Yy cdepl eKOHOMIUHOiI Ta (hiHAaHCOBOI
Oe3mneku, a TakoX Ui (POpMyBaHHsSI HOBUX MOZeNed MyOliuHOrO yIpaBIliHHS, 31aTHUX e(EeKTUBHO
pearyBaTH Ha BUKJIMKH [7100ai3amii Ta mATPUMyBaTH HalllOHAJIbHY CTIHKICTb.

Knrouoei ciosa: nyoniune ynpaeninus, Qinancosa 6esnexa, eKOHOMIYHA 0e3nexda, MexaHism,
MIICHAPOOHA eKOHOMIKA, OePAUCAGHA NOATMUKA, MPAHCopmayil, 2nodanizayis

Introduction. In the current context of globalization of international relations, the issue of
transforming public governance has become particularly relevant. The growing interdependence of
states, dynamic changes in the global economy, digitalization of financial systems, as well as new
geopolitical challenges necessitate a revision of approaches to ensuring economic and financial
security. Countries are increasingly facing the need to adapt their public governance systems to
emerging threats, including cyberattacks, global market instability, energy crises, and transnational
economic crime.

In this regard, there is an objective need to strengthen the institutional capacity of the state,
enhance transparency and efficiency in governance processes, and improve intergovernmental
coordination in the field of security. Achieving these goals is possible through the implementation
of innovative management practices, the active use of digital technologies, improvements to the
legal and regulatory framework, and the development of public-private partnerships. Equally
important is the formation of a new governance culture focused on openness, strategic thinking, and
resilience to global shocks.
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Thus, the transformation of public governance in the context of modern globalization is not
only a demand of the times but also a prerequisite for stable socio-economic development, the
preservation of national security, and effective engagement in the international arena. Ukraine, as a
country with a high level of external vulnerability and undergoing internal transformation, faces an
especially urgent need to reconsider its public governance mechanisms in light of current
challenges. These issues have become particularly critical in the context of the russian federation’s
invasion.

This situation underscores the necessity of ensuring economic and financial security through
the implementation of effective and efficient mechanisms that take into account the principles of
sustainable development and globalization. Consequently, there is a growing understanding that
governance systems must not only respond to crises but also proactively shape development
strategies based on resilience, flexibility, and a targeted focus on security indicators. Today, the
assurance of a country’s economic and financial security depends not only on fiscal and economic
policy but also on the effectiveness of institutions capable of implementing reforms and responding
to external threats.

The purpose of the article. The purpose of the study is to analyze the transformations of
public governance under the influence of globalization processes in the context of ensuring
economic and financial security, as well as to develop scientifically grounded approaches to
improving management decisions.

To achieve this goal, the following objectives must be addressed:

1. To explore the theoretical foundations of public governance transformation in a
globalized environment;

2. To analyze the challenges to financial and economic security in relation to the
functioning of governance systems;

3. To outline the prospects for the development of the public governance system in
Ukraine, taking into account international experience.

The methodological basis of the article includes systemic, institutional, and structural-
functional approaches, which allow for a comprehensive examination of the research problem.

Literature review. Research in the field of public administration is not a new phenomenon
in economic science. However, the current conditions of digitalization and globalization
necessitate a revision of existing studies and the implementation of new tools into traditional
mechanisms of economic and financial security. This becomes possible through the transformation
of public administration. Nevertheless, it is important to identify the fundamental works that
formed the basis for the present study.

In recent years, the scientific discourse has increasingly focused on the digital
transformation of public governance in the context of global challenges, particularly economic
and financial security. A significant contribution to this field has been made by both domestic and
international scholars, who examine various aspects of digitalization, governance transparency,
civic engagement, and business support instruments.

In particular, 1. O. Shevchenko (Shevchenko, 2024), in her research, emphasizes the
relationship between the digitalization of administrative processes and the increase in
transparency of public policy, as well as the creation of conditions for an effective investment
climate. She also analyzes modern financial instruments for business support—such as factoring,
forfaiting, and leasing—which are gaining special relevance under conditions of global economic
challenges.

The work by Kvitka et al. (Kvitka, 2020) highlights promising directions for the digital
transformation of public administration, emphasizing the need for a strategic approach to
implementing digital solutions. In turn, Pihariiev and Kosteniuk (Pihariiev, 2021) identity
digitalization as a key factor in Ukraine’s national digital transformation, which directly impacts
the effectiveness and security of governance decisions.

Terminological clarity and standardization of digital processes in public administration are
examined by Ya. Sandul (Sandul, 2022), who emphasizes the need to harmonize the “digital
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language” of governance in the context of globalization. Syrotin (Syrotin, 2023) supplements this
perspective with an analysis of digitalization in the sphere of public administration, focusing on
the regional aspects of implementing digital tools.

Despite the broad presence of the topic of digital transformation in academic literature,
certain aspects remain insufficiently explored—such as the integration of digital tools into the
state’s financial security system and the comprehensive merging of globalization challenges with
local administrative transformations. This justifies the relevance of further research into the
transformation of public governance specifically in the context of economic and financial security,
which is the subject of this article.

Main results of the research. Modern public governance is undergoing profound
transformation driven by multiple factors: the intensification of globalization processes, the
development of digital technologies, the increasing complexity of international economic
relations, and the exacerbation of security challenges. Under such conditions, states are compelled
to rethink the functions and structures of public administration, forming a new quality of state
policy oriented towards resilience and adaptability.

Globalization, on the one hand, opens new opportunities for interaction between countries,
market integration, and the diffusion of innovations; on the other hand, it creates risks of losing
control over internal processes, reducing the financial autonomy of states, and increasing
vulnerability to external crises. These challenges shift the priorities of public governance, which
must ensure not only development but also the preservation of economic and financial stability as
integral components of national security.

Theoretical foundations of public governance transformation in a globalized environment

The theoretical understanding of public governance transformation is based on institutional
theory, which emphasizes the role of formal and informal rules in maintaining the stability of
governance systems, as well as on good governance theories that highlight transparency,
efficiency, accountability, and citizen participation. Contemporary approaches increasingly
incorporate elements of strategic thinking, scenario modeling, and risk management.

The scientific novelty lies in the development of a systemic model that interrelates
globalization challenges with the adaptability of public administration institutions. The model
accounts for three levels of influence: macroeconomic (external environment), mesoeconomic
(national policies and structures), and microeconomic (tools for implementing managerial
decisions), enabling the assessment of the resilience of state governance amid ongoing turbulence.
The systemic model allows identification of weak links in adaptability at each level and how they
interact with each other. It forms the basis for evaluating the institutional resilience of state
governance in the context of multi-level globalization challenges.

Thus, effective transformation of public administration involves not only formal changes in
legislation or the structure of government bodies but also a profound reorientation of managerial
approaches based on the principles of strategic adaptation, crisis management, and an integrated
security vision.

Analysis of Challenges to Financial and Fconomic Security in Relation to the Functioning
of Governance Systems

Financial and economic security constitute fundamental determinants of a state’s sustainable
development and its capacity to effectively respond to both external and internal challenges. In the
twenty-first century, these aspects have acquired heightened significance due to the increased
interdependence of global financial markets, recurrent crises, and the volatility of the geopolitical
environment. Within this context, public administration should be regarded not merely as an
instrument for policy implementation but as a guarantor of national security.
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Fig.l1 System Model of the Relationship Between Globalization Challenges and the
Adaptability of Public Administration Institutions
Source: author's development

Contemporary public administration systems must address a complex array of financial risks,
including budget deficits, inflationary pressures, currency instability, diminishing investment
attractiveness, and debt dependency. From an economic standpoint, security encompasses the
state’s ability to maintain macroeconomic equilibrium, foster GDP growth, enhance economic
competitiveness, and support critical infrastructure alongside social stability. Simultaneously,
globalization has transformed the character of economic and financial threats, rendering them
transnational, increasingly unpredictable, and closely associated with technological disruptions,
cyber threats, and hybrid warfare. Particular emphasis should be placed on international best
practices. Countries such as Finland, Canada, and South Korea exemplify successful integration of
security mechanisms within the framework of public administration, notably through the
deployment of integrated platforms for financial risk monitoring, facilitation of public participation
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in decision-making processes, and the systematic assessment of vulnerabilities. For Ukraine, the
adoption of such approaches presents a promising avenue for ongoing reforms.

Table 1.
Comparative analysis of macroeconomic indicators and financial security of countries in
the context of public administration (2019-2024

Indicator / Country Finland Canada South Korea Ukraine
Public debt (% of | 85% (2021) — | 70,7% (2021) — |42% (2019) — | 49% (2021) — over
GDP) 88.8% (2024) 57.9% (2022) 54% (2023) — | 85% (2023) [including

60%+ (2024+) | external aid]

Budget deficit (% | -2,5% — -4,0% Approximately - |-0,02% — -]over -20% (2022-

GDP) 5% (y 2023) 1,8% 2023) due to war and
resource mobilization

Inflation (%) 7.0% — 3,1% 5,0% — 3,25% 5,0% — 3,25% | 26.6% (2022), 5.1%
(2023), forecast ~8%
(2024)

Unemployment 7,0% — 7,8% ~5,0% ~3,0% over 20% (2022),

(%) 18.1% (2023), forecast

~16-18% (2024)

Labor Productivity | Moderate Growth | 0% growth (2019- | Gradual growth | Decline since 2022,

2024) gradual recovery
expected from 2024
Institutional Digitalization, Budget discipline, | Risk Military
Response Fiscal monitoring prediction, administration,
Stabilization public digitalization  (*Diia”
engagement platform), fiscal
control

A comparative analysis indicates that all examined countries face financial and economic
challenges of varying intensity, driven by global instability, inflationary pressures, and increasing
debt burdens. Ukraine, amid a full-scale war, exhibits critically high risks in the sphere of
financial security, accompanied by a significant budget deficit, inflation, and high unemployment.
At the same time, the experiences of Finland, Canada, and South Korea demonstrate the
effectiveness of systemic governance solutions — including digitalization, integrated monitoring,
and public participation — as key tools for adapting to these challenges. This underscores the
relevance of implementing a comprehensive public administration model capable of promptly
responding to both external and internal threats in economic and financial domains.

The scientific novelty lies in identifying the key mechanisms for integrating economic and
financial security into the strategic planning system of public administration. This approach not
only enhances decision-making efficiency but also ensures their resilience under conditions of
uncertainty. It is proposed to consider economic and financial security as criteria for the
effectiveness of state policy, thereby introducing a new framework for evaluating management
decisions.

Thus, the transformation of public administration in the context of economic and financial
security entails comprehensive reform of management processes — from strategic forecasting to
institutional provision of control and transparency. This is critically important for the formation of
a new model of state governance oriented towards sustainable development and a secure future.

Prospects for the Development of the Public Administration System in Ukraine Considering
International Experience

Reforming the public administration system in Ukraine is a critically important task against
the backdrop of increasing global challenges. The unstable security situation, the impact of
international sanctions, external economic pressures, and the internal need for transparency in
governance processes necessitate a comprehensive reassessment of the functioning of state
authorities and local self-government bodies.
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One of the key challenges is low institutional capacity — many government bodies remain
inefficient in planning, implementing, and controlling state policies. This issue is compounded by
personnel problems, insufficient digitalization, and limited access to high-quality analytics in
decision-making. Consequently, the effectiveness of mechanisms responding to crises in the
economy and finance is diminished.

Recent Ukrainian reforms — particularly in decentralization, digital governance (the “Diia”
project), and anti-corruption policy — have demonstrated potential for positive change but
simultaneously revealed deep structural fragmentation between management levels and the
absence of a unified coordination strategy. A significant portion of management decisions are
implemented in a “reactive” mode, lacking systematic alignment with long-term security and
development goals.

In the current context of systemic crises caused by war, global instability, and the
transformation of international economic relations, there is an urgent need to develop a new public
administration architecture capable of flexible adaptation to change. In this regard, it is essential to
design a model that accounts for the multi-level nature of influences — from the global
environment to the instruments of governance implementation.

The adaptive three-tier model represents an attempt to systematically integrate
macroeconomic, mesoeconomic, and microeconomic levels of analysis, drawing on best
international practices (Finland, Canada, South Korea) to identify effective directions for
enhancing Ukraine’s managerial capacity.

Table 2.

Indicative Development Trajectory of Ukraine Considering International Experience

Level Challenges Best Practices Recommendations for Ukraine

Macro External debt, inflation Debt Sustainability Establishment of debt limits and aid

Monitoring (Korea) auditing

Meso Budget deficit, political Participatory Planning  Involvement of the public in anti-
instability (Finland) crisis strategies

Micro  Ineffectiveness of Digital Management Integration of “Diia” with public
management tools Platforms (Canada) finance management

The developed adaptive development trajectory for Ukraine enables a comprehensive
assessment of the impact of global challenges on the effectiveness of the public administration
system. At the macro level, it takes into account external threats such as economic instability,
inflation, and debt pressure; at the meso level — institutional response mechanisms, state policy,
and fiscal discipline; and at the micro level — specific tools for decision implementation, digital
platforms, and public participation. This development trajectory provides a foundation for
formulating strategies to enhance the resilience of Ukraine’s public administration system, its
capacity for forecasting, self-correction, and effective interaction with both internal and external
environments. It also opens opportunities for the phased implementation of international experience
into the national governance framework.

Prospects for Public Administration Reform in Ukraine include:

1 Development of a unified national public administration strategy integrated with
security and sustainable development goals;

2. Strengthening the institutional independence of key bodies, particularly in the fields
of financial monitoring, strategic planning, and state auditing;

3 Advancement of public-private partnerships to attract innovative resources and
enhance economic resilience;

4. Implementation of an indicator-based approach for assessing governance

effectiveness using risk-oriented models.
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Fig. 2. Matrix Construction of Ukraine’s Reform Scenario Plan

A positive example is the use of digital tools for public finance monitoring and policy
evaluation based on open data — these instruments should be expanded to all levels of
governance and linked to strategic planning systems.

Taking into account international experience, Ukraine possesses the potential to build a
flexible, adaptive, and security-oriented model of public administration capable of functioning
effectively under conditions of uncertainty.

Thus, public administration reform must be based not only on administrative restructuring
but also on a profound reconsideration of its role as a system ensuring national security, economic
stability, and social development.

Conclusions. In the current context of global turbulence—driven by economic instability,
security threats, and technological transformations—the system of public administration requires
profound structural transformation. A comparative analysis of international experiences (Finland,
Canada, South Korea) and Ukraine’s domestic practices reveals the necessity of transitioning
from fragmented, reactive governance to a strategic, integrated, and adaptive model.

The scientific novelty of this study lies in the development of a three-tiered systemic model
that enables comprehensive assessment of globalization challenges at the macro-, meso-, and
micro-levels of public governance. This approach not only identifies vulnerabilities within the
system but also facilitates the formulation of effective strategies for institutional resilience and
administrative efficiency.

Key areas for reform include:

»the development of a unified national strategy for public administration aligned with
security and sustainable development objectives;

* the implementation of digital platforms for monitoring public finance and decision-making
processes;

* the expansion of civic participation in planning and evaluating public policy;

« the introduction of risk-oriented approaches to governance performance assessment;

e and the strengthening of institutional independence of bodies responsible for audit,
strategic forecasting, and crisis response.
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Thus, public administration in Ukraine must evolve into a coherent system capable not only
of responding effectively to external shocks, but also of fostering a secure, stable, and forward-
looking environment for national economic and societal development.
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