VK 327(510)

POJIb KUTAIO Y CYYACHIM CBITOBIH INOJIITHIII
CHINA'S ROLE IN MODERN WORLD POLITICS

Iryna Dashko
Dr. of Economic Sciences, Professor,
Professor of the Department of Personnel management and Marketing
Zaporizhzhia National University
ORCID ID: https://orcid.org/0000-0001-5784-4237

Lubomir Mykhailichenko
Head of the Logistics Service of the Armed Forces of Ukraine,
master specialty 051 economy educational program of personne management and labor economics
Zaporizhzhia National University,
e-mail: lubomirmuhayluchenko@gmail.com
ORCID ID: https://orcid.org/0000-0003-3545-0805

Jamko I.M.
1.€.H., mpodecop, npodecop kadeapu yrnpapiaiHHSI MEPCOHATIOM 1 MAPKETHHTY
3anopi3pbKOro HaIiOHALHOTO YHIBEPCHTETY
ORCID ID: https://orcid.org/0000-0001-5784-4237

Muxaiinivenko JI.B.
HavyaJIbHUK pedoBoi ciry:x0u (Jorictuka) 3CY,
Marictp cneniaabHOCcTi 051 ekoHOMIKa OCBITHBOT IPOrpaMy YIPABIiHHS IEPCOHATIOM Ta EKOHOMIKa
npaili 3anopi3bKOro HalllOHAJILHOTO YHIBEPCUTETY,
e-mail: lubomirmuhayluchenko@gmail.com
ORCID ID: https://orcid.org/0000-0003-3545-0805

Annotation. The article examines the role of China in modern world politics. China's share in
the world economy in 2022 is analyzed. The key factors that contributed to the country's growth are
identified. The dynamics of China's GDP growth in 2010-2022 is studied. China's place in the
global competitiveness ranking for 2021-2022 is substantiated. The inflow of FDI is analyzed,
which is cyclical in nature, since investments are a direct indicator of crises. It is noted that China's
economic expansion is expanding and its influence in the world is increasing due to the formation
of dependence on China as both an exporter and an importer. The data of the Global Innovation
Index report, where China is among the 20 most innovative countries in the world, are
substantiated. The foreign policy of the People’'s Republic of China is studied and its basic
principles are determined. It is substantiated that China has a strong economy and a strong
competitive position in the world economy, which allows China to position itself as one of the world
leaders in the international arena. The economic power of China is determined. Xi Jinping's foreign
policy is substantiated. It is revealed that over the years, China has made significant progress in
transforming into a dynamic, knowledge-based economy and has managed to introduce new rules
to cope with the governance challenges posed by the onset of the currency crisis, pandemic and the
2022 crisis. It is investigated that China currently accounts for almost a third of world exports and
imports. The role of China in world politics is studied on the example of its position on the war in
Ukraine and relations with Russia. China's place in the world ranking of countries according to the
Innovation Index for 2020-2022 is studied. It is noted that in its foreign policy, China adheres to
five basic principles, in particular: mutual respect for territorial integrity and sovereignty, non-
aggression, non-interference in the internal affairs of another country, equality and mutual benefit,
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and peaceful coexistence. The dynamics of Russian exports to China is analyzed.
Keywords: China, expansion, foreign policy, GDP, exports, imports, geopolitics, world
politics, strategy, war.

Anomauia. B cmammi poszenanymo ponv Kumaro y cyuacuiti ceimogiu nonimuyi. Jlocaiosxceno
yacmxy Kumaio y ceimositi ekonomiyi. Buznaueno knouosi pakmopu, axi cnpusiiu pocmy Kpainu.
Locnioaceno ounamixy pocmy BBII Kumaro. Obrpynmosarno micye Kumaio y peiimuney enobanvHoi
KOHKypeHmocnpomodxcnocmi. Ilpoananizosano npunaue Illl.  3asnaueno npo poswupenHs
ekoHoMIuHOi excnancii KHP ma 30inbuwenns 6naugy 8 Kpainax ceimy uepe3 ¢hopmy8aHHs.
sanexcrocmi 8i0 Kumaio sk 6i0 excnopmepa max i 8i0 imnopmepa 00Houacro. O0IpyHmosano 0aui
36imy [ nobanvnoeo Inoexcy innosayiil. /locniosxceno 3o0euniwnio noaimuxy KHP ma eusnaueni ii
ocnosHi npunyunu. Obrpynmosano, wo Kumail mae cunbHy eKOHOMIKY ma CUlbHY KOHKYPEHMHY
no3uyito y ceimositl exonomiyi. Busnaueno exonomiuny miyo Kumaro. OOIpyHMOBAHO 308HIUHIO
nonimuxy Ci I[3inbnina. Buseneno, wo 3a poku ceoeo ichysanns Kumau Oomiecs 3naunozo
npozpecy 8 nepemeopeHHi 8 OUHAMIYHY, 3ACHOBAHY HA 3HAHHAX E€KOHOMIKY. JlocnioiceHo, wo 6
oanuti wyac na Kumaii npunaoaec npaxmuuyno mpemuna c6imoeoco eKcnopmy ma IMROpmy.
Hocniooceno ponv Kumaio y ceimosgiti noaimuyi Ha npukiaoi tio2o no3uyii wjooo sitnu 8 Ykpaini
ma sioHocun 3 P®. [Jocnioxceno micye Kumaro y peumuney kpain ceimy 3a Inoexcom inHosayii.
3asznaueno, wo y ceoiti 306niwHil norimuyi KHP dompumyemsbcsi n’simvoxX OCHOBHUX NPUHYUNIS,
30KpemMa: B63aEMHA No8aza 00 MepumopianvHoi yilicHocmi ma cysepeHimemy, HeHanao,
HeGMpYYaHHs y GHYMPIWHI CApasu iHWOI KpaiHu, pi6HICMb ma 63aEMHA 6u200a U MUpHe
cnisicnysanns. llpoananizosano ounamiky excnopmy P® oo Kumaro.

Knwuoesi cnoea: KHP, excnancis, 306niwns nonimka, BBII, exkcnopm, imnopm, 2ceononimuxa,
c8imosa noximuxa, cmpamezis, iliHd.

Introduction. Today, China is at the center of political and economic events, as its foreign
policy, based on the principle of neutrality, is a “unique blend” of geopolitical strategy and
economic expansion. This is precisely the uniqueness of this country, which over the past few years
has literally absorbed its own and is the second largest most influential country, the power and
influence of which is increasing every year. The neutrality that China has chosen in relation to the
war in Ukraine is clear evidence of a successful foreign policy, because without accepting either
side, China continues to conduct foreign economic relations with world countries and has received a
satellite in the person of the Russian Federation, which is beneficial to Xi Jinping and which he
successfully uses. The topic of studying the foreign policy of the PRC is not new, but in the
maelstrom of events in 2022-2023 it has acquired new relevance, which influenced the writing of
this article.

The purpose of the article. Conduct an analysis of China's economic development and
determine its influence on the formation of foreign policy in the conditions of the third world crisis.

Literature review. Studies of Chinese foreign policy were carried out by the following
scientists and researchers such as N. S. Heilman (2017), V. A. Callahan (2008), Chu Shulong, Jin
Wei (2009) and others. The novelty of the study lies in the peculiarities of the foreign policy of the
PRC in the conditions of the third world crisis - the war in Ukraine.

Main research material. We will begin this analytical study with an analysis of China's geo-
economic position in the world and its economic development, which has actually influenced the
formation of China'’s foreign policy.

To begin with, we studied China's place among the world's largest economies by analyzing
countries by GDP as of 2022 (Fig. 1), since the higher the country's GDP, the more competitive it is
and, accordingly, the larger its share of the global market.



Germany
6%

Indiagyeqt Britain
3% 504

France
495

Ttaly
3%
Canada
3%
Brazil
3%

Figure 1 — China’s share in global GDP as of 2022, %
Source: (Top 10 economies, 2022)

Although the United States has maintained its position as the world's largest economy since
1871, China's share is 27%, making it the world's second largest economy and the main competitor
of the United States. China is a global economic miracle. After all, in just a few years, the country's
GDP has grown many times over, which has increased China's influence in world politics and the
international arena (Fig. 2).
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Figure 2 - Dynamics of China's GDP growth for the period 2010-2022, trillion. dollars USA
Source: (World Bank, 2022)

1217

5
1048 11.06 11.23 L3l

.80

As can be seen from Fig. 2, in general, China's GDP grew by 1.5 times during the analyzed
period, which shows the effectiveness of its foreign strategy. In Fig. 2, we can see the dependence
of China's GDP growth on external factors, with 2022 being particularly critical, as this year GDP
grew by only 0.8% compared to 2021, as a result of the war in Ukraine and the general economic
crisis that arose from Putin's aggression, which shook up the global energy, food and IT markets,
and had consequences for all countries of the world, including China.

Another important indicator of a country's economic growth is the impact of foreign
investment, which also shows the country’s foreign policy relations with the rest of the world, so we
propose to analyze the overall dynamics of global investment in China over the past 12 years
(Figure 3).
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Figure 3 — Dynamics of FDI in China for the period 2010-2022, trillion. dollars USA
Source: (World Bank, 2022)

Analyzing FDI inflows, we can see their cyclical nature, as investments are a direct indicator
of crises during which they decline, which we can see in 2022 in China, where the volume of
investments was lower than in 2019. However, if we compare the overall investment picture, thanks
to effective government policy, there has been an increase in investment in the Chinese economy,
which has a positive impact on the development of the country and the growth of its political and
economic power on the world stage.

Another important factor in the country's development and competitiveness is the level of
innovation, which is also an indicator of a strong economy. According to the Global Innovation
Index report, China is among the 20 most innovative countries in the world (Fig. 4).
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Figure 4 — China’s place in the ranking of world countries according to the Innovation Index
for 2020-2022.
Source: (Global Innovation Index, 2022; Global Innovation Index, 2022)
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Over the past two years, China has firmly established itself as one of the innovation leaders.
The Innovation Index is based on eighty indicators, including access to skilled labor, high-tech
infrastructure and credit. An additional factor is the high level of legal protection of intellectual
property, allowing entrepreneurs and inventors to control their ideas and have the exclusive right to
use them to profit from their labor-intensive efforts.



Currently, the main means of generalized assessment of the competitiveness of states is the
global competitiveness index. In 2022, the top ten countries represented in it included 6 European
countries: the Netherlands, Switzerland, Germany, Sweden, Great Britain, and Denmark. China
ranked 17th and is a powerful country with a highly competitive economy (see Fig. 5).
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Figure 5 — China’s place in the global competitiveness ranking for 2021-2022
Source: (IMD, 2023)

China has a strong economy and a strong competitive position in the global economy, which
allows the PRC to position itself as one of the world leaders in the international arena.

Researching this topic, it was found that over the years, China has made significant progress
in becoming a dynamic, knowledge-based economy and has managed to implement new rules to
cope with the governance challenges associated with the onset of the currency crisis, pandemic and
the 2022 crisis.

Currently, China accounts for almost a third of world exports and imports (Fig. 6).
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Figure 6 - Share of China's exports and imports in world exports for the period 2010-2022, %
Source: (World Bank, 2022)

China's share in world exports increased from 8.71% in 2010 to 11.82% in 2022, and the
same is true for imports - from 7.76% in 2010 to 10.20% in 2022. Such export and import growth
rates indicate that China is expanding its economic expansion and increasing its influence in the
world through the formation of dependence on China as both an exporter and an importer. China
literally makes countries dependent on its presence, as we see in the example of the Russian
Federation. Along with the USA and the EU, China plays an important role in the international
arena and is the center in which the most important world events of both an economic and political



nature take place.

So, having defined China's economic power, we propose to examine in more detail the
features of foreign policy that have actually created the "cult of China™ in the world, namely Xi
Jinping's policy.

Xi Jinping's foreign policy can be seen not just as a departure from Deng Xiaoping's (his
predecessor) concept of "taoguan yanghui”, but also as a complete break with the traditions and
mentality of "revolutionary diplomacy™ with which Deng Xiaoping's course was closely associated
at least levels. There is a fundamental difference between the two foreign policy paradigms - under
Deng Xiaoping (and in many ways under Jiang Zemin and Hu Jintao), China did not pursue an
active foreign policy, but to a certain extent retained class rhetoric, usually not intending to
undermine the social basis of “hegemony” (Heilmann S, 2017). If previously toughness in words
often turned into softness in deeds, the transition to a proactive foreign policy under the fifth
generation of leaders narrowed the rhetorical gap, but did not completely eliminate it. If, under
previous leaders, rather harsh rhetoric compensated for the weakness of politics and the desire to
“remain in the shadows” in global affairs, now the opposite is more likely happening - the rhetoric
is designed to smooth out the fears that exist in different countries of the world due to the increasing
role of China in international affairs.

The ideology of Xi Jinping is the ideology of transforming China from a great state into a
strong and durable one with the transfer of global power (Callahan W. A., 2017). Xi Jinping's
diplomacy is transitory in nature, which symbolizes the growth of China's global ambitions. Xi
Jinping’s desire to become better than the United States and completely take over the world with his
presence was so strong that we are tracking its real implementation using the example of China’s
expansion into other countries and the formation of their dependence on the global leadership of the
PRC.

In its overall policy, China adheres to five main principles, as shown in Figure 7.

mutual respect for territorial integrity and sovereignty

non-aggression

non-interference in the internal affairs of another country

equality and mutual benefit

peaceful coexistence

Figure 7 — Principles of Chinese foreign policy
Source: (Chu Shulong, et al., 2008; Qin Yaqging, 2009)

Adherence to the principles described above is the basis of China's foreign policy, which Xi
Jinping is actually manipulating to achieve his ambitious goals. After all, hiding behind the
principle of non-interference in the internal affairs of another country, China remains neutral in the
war between Ukraine and Russia, but benefits from it, which is manifested in Russia's increasing
dependence on China. Fig. 8 shows the dynamics of Russia's exports to China, USD billion. It
shows that the growth of exports to China increased in 2022-2023, and in 9 months of 2023 it
exceeded the level of 2021, which suggests the hypothesis of Russia's total dependence on China
and its transformation into a satellite.
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Figure 8 — Dynamics of Russian exports to China, billion dollars. USA
Source: (China Customs Data, 2023)

Despite its trade relations with Russia, China continues to strengthen its relations with other
world countries, thus expanding its political and economic expansion.

Thus, it can be said that the main goal of Xi Jinping's foreign policy is to show the world the
power and greatness of China as a superpower and to become the world's largest economy,
overtaking the United States.

Conclusions. A look at Chinese foreign policy reveals China's majestic presence in the world.
By adhering to his principles, Xi Jinping has created a strong economy and implemented an
effective policy to integrate the world into China, and this, in our opinion, is the main goal of his
foreign policy. The leader of China successfully uses international events and takes the most
advantage of them, we can see this on the example of the war in Ukraine, because in just two years
China has turned such a powerful Russia into its slave, while maintaining friendly relations with the
rest of the world. China's foreign policy is a clear example of expansion disguised as good
intentions, and we have no doubt that in the next few years China will become the largest economy
in the world and turn its creator, the United States, into a satellite.
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