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Abstract. Chile is the state actor that became the regional power to be reckoned with despite
a relatively small population and tense geopolitical relations with three neighbours — Argentina,
Peru, and Bolivia, — while the pecularities of the national topography make the task of economic
development considerably harder. Moreover, at the first sight, the dictatorship of Augusto Pinochet
with its notorious repressions hardly could lure foreign investors. The article explains which
commodities and services helped the country to reach one of the highest per capita levels in South
America

The authors focus on the specific features of Chile’s geopolitical location by highlighting key
points of its political and economic interactions with Argentina, Bolivia, and Peru, and also identify
important segments of the state’s tourism business which turn it into a significant point of cultural
and tourist development in the Latin American region. In this vein, the importance of cooperation
between Chile and other states in the region in the field of air transportation is emphasized, since
this collaboration allows them to actually dominate the airspace and establish numerous tourist and
cargo transportations.

The importance of mining which allows Chile establishing cooperation with other regional
actors in this sector is emphasized. In addition, the authors highlight the sphere of agriculture where
Chilean farmers emphasize fishing, fruit growing and wine production, as well as the subsequent
export of these goods abroad due to the small consumption capacity of the domestic market.

Considering Chile’s foreign policy interactions with external partners, the authors stress the
importance of cooperation with China and the US. These states are noted to have a significant
influence on the development of the Chilean economy because they cooperate with it in all critically
important sectors. However, the uncontrolled growth of Chinese import flows and the excessive
presence of Chinese multinational corporations in the territory of Chile cause certain concerns both
in Chile and on the part of the United States.

Nevertheless, the authors conclude that the state’s balanced economic policy in the region
allowed Chile to gain a worthy place in the economic structure of Latin American trade and increase
the pace of its own development.
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Anamouyia. Yuni 3000yra cmamyc mMocymHvoi 6 eKOHOMIYHOMY GIOHOWIEHHI pe2iOHANbHOT
nomyau, He36axcaryu Ha 8iIOHOCHO He3HAYHY YUCENbHICIb HACEeNeHHA, CKAAOHT BIOHOCUHU 3 MPbOMA
cycioamu — Apeenmunoro, Ilepy ma bonisicto, — a maxodc yHiKanohi 0cobaU80Ccmi HaAYIOHANbHOT
monoepagii, wo cymmeeo YCKIAOHIOIMb pPO3GUMOK HApOoOHo20 2ocnodapcmeéa. binvue moeo,
oukmamypa Aezycmo Ilinouema 3 ii penpeciamu Ha nepwiutl no2iA0 He MO2ld 3A0X04y8amu
IHO3eMHUX [HBECMOpI& NpuUxooumu y Hapoouwe 2ocnodapcmeo. OOHaK, cmamms NOACHIOE, 3d
00NOMO2010 SIKUX MOBApPI6 | Nociye Kpaina 00CAcHYIA 00OHO20 3 HAUSUWUX NPUOYMKIE HA OYULY
Hacenenns y Ilisoenniti Amepuyi.

Aemopu KOHYyeHmpyroms yeacy Ha cheyuhiuHux pucax 2e0noaimuyHo20 posmaulysanns Quii,
BUOLNAIOYYU KIIOYOBI MOYUKU NOJNIMUYHOI Ma eKOHOMIYHOI 63aeMo0ii 3 Apeenmunoro, bonisieto ma
Ilepy, a makooic susnauaome 8a2omi 3pizu MypuUCmuiHo20 Oi3Hecy 0epaHcasu, AKi nepemsoprowms ii
HA 3HAYUMULU NYHKM KYAbMYPHO2O U MYPUCIUYHO20 PO38UMK) 6 pe2ioni Jlamuncvkoi Amepuxu. B
YbOMY KAHOUL, HACONOULYEMBCIL BANCIUBICMb 83AEMOOIT Huni 3 iHwuMU Oepacasamu pe2ioHy & cgepi
aeianepeseseHb, WO 003601A€ iM (DAKMUYHO NAHY8AMU 6 HNOBIMPAHOMY HPOCMOpPI ma
HAA2004CY8aMU YUCTIEHHI MYPUCMUYHI 1 6AHMAIICHT Nepese3eHH .

Hazonowyemocs na easxcnusocmi 6u000ymky KOPUCHUX KONAAUH, KOMPI 00360s10mb Hui
HAA20021Cy8aMU KOONEPayiro 3 IHUUMU 0epacasamul pe2iony 8 danomy cekmopi. Kpim moeo, asmopu
BUOLIAIOMb Cghepy CLbCbKO20 20CN00APCMEd, 8 PAMKAX KO YULilCLKi hepmepu pobisimeb aKyeHm
Ha pubanvbemei, sUpowye8anHi ppykmis ti BUPOOHUYMET BUHA, A MAKONC NOOATLULOMY eKCNOPMI YUuX
moeapie 3a KOpOOH ) 38 'A3KY 3 HEGENUKOIO CHONCUBYOIO NOMYICHICMIO 6HYMPIUHBLO20 PUHKY.

Poszensoarouu 306niwnvononimuuty 63aemooiro Qui i3 3aKopOoHHUMU nApMHepaMU, A8mMopu
Hazonowyroms Ha eaxcausocmi cnienpayi 3 Kumaem ma CILIA. Biosnauaemucs, wo yi depacasu
Maomov 8a20Mull 6NIUE HA pO36UMOK eKoHOoMIKY Huni, adice cnignpayroomy i3 Heto 8 YCIX KPUMUYHO
gaxcausux cexkmopax. QOHax, HEKOHMPONbOBaAHe 3POCMANHA NOMOKIE8 KUMAUCbKO20 IMNopmy ma
HAOMIpHA Npucymuicms mpaucHayionarorhux kopnopayitt KHP na mepumopii Yuni suxnuxaoms
nesti 3anenokoenns Ak y Yuni, max i 3 6oxy CILLA.

Tum He meHWw, asmopu 00X00aMb GUCHOBKY NPO Me, WO 38AHCeHA eKOHOMIYHA NONIMuKa
oepacasu 6 pecioHi 0o3eoauna Yuni 3000ymu  2iOHe Mmicye 6 eKOHOMIUHIU CMmpPYKmypi
JIAMUHOAMEPUKAHCHKOI MOP2IBILE Ma HAPOCMUMU MEMA C8020 PO3BUMKY.

KmiouoBi cinoBa: Yuni, Kumau, CIIIA, miob, nimiti, pubHuti npomucen, asianinii, mypusm,
Jlicose 20CN00apcmeo, eHepeemuxa.

Introduction. Chile is widely known as the example of neoliberal miracle of ‘Chicago Boys’
and their centre-left successors who embraced the free trade and continued to pursue the course of
liberalization and globalization. But many scientists are trying to understand how the country with
widespread inequality could become truly successful as an export powerhouse or whether it was lucky
to have the world’s largest deposits of copper ore being extremely vital for modern economy at its
disposal.

The paradox of the economic development of Chile is in a narrow internal market, arms race
with its neighbours, and the lack of arable land for the agriculture what is defined by towering Andean
mountains and extremely limited width of the national coast. Despite this, the country is considered
the economic star of South America and demonstrates the dynamic growth of its GDP. The authors
are confident that the success of export-oriented growth became possible because of a prudent
selection of commodities and services that conquered global markets.

The aim of the article is to explore the principal factors being behind the economic success of
Chile with the emphasis on the most important fields of export and to identify the key international
partners who greatly contributed to the national success in this field.

Recent literature review. Gonzalo Salinas claims that transportation costs of the Chilean
export commaodities remain considerable because of unfavourable location of the country but the latter
gradually decreased tariffs on foreign trade and developed the logistics and the facilities for the
generation of electricity to be more competitive (Salinas, 2021, pp. 10, 16). Thomas Monteiro lists
such factors of Chilean economic prowess as USD 15,000 per capita and relatively high purchasing
power of the national population, significant natural resources for the benefits of mining industry,
established democratic institutions, equal treatment of investors, conductive for business economic



rules, and finally 32 free trade agreements with 66 state actors. At the same time, the author suggests
that the country has relatively high level of unemployment and growing debt (Monteiro, 2023). JICA
report notes a small size of the domestic market but, at the same time, underlines that several excellent
ports of Chile serve as the gateways of Asian products to Argentina and in some cases to Brazil.
Moreover, the central zone of the country has great conditions for the development of tourism and
agriculture, and it is also distinguished for the quality of human capital (Analysis of export and
investment..., p. 18, 27).

Presentation of the main research outcomes. A narrow ‘snakelike’ national territory of Chile
is located on the periphery of South America. It shares the third longest in the world border with
Argentina that extends itself to 5,300 kilometres along the chain of the Andes Mountains, while its
northern neighbours are landlocked Bolivia and important Pacific power Peru whose frontier with
Chilean state is rather small by the length (A Patagonia divided...).

The same map suggests that twin towns Arica in Chile and Tacna in Peru are playing
increasingly important role in the trade between both neighbours, while the port facilities of Arica are
heavily used by Bolivian merchants as well, since it is the closest Oceanic gateway to administrative
capital La Paz and important regional city Cochabamba. According to the provisions of the Treaty of
1904 that settled the issues after the Pacific War, Chile provides Bolivia with free transit of goods via
its ports of Arica and Antofagasta [Public statement on the treaty of 1904..., 2016]. In general, the
coast of this country is the main gateway to the Pacific Ocean for the Western regions of Argentina
and for all provinces of Bolivia. As a result, the national ports are always busy and get considerable
profits.

The highest in the region Andean summits on the long border between Chile and Argentina are
‘pushing’ a tiny coastal strip towards the Ocean, and, as a result, the arable land is limited. In general
Chile can be divided into three regions — the central coast with the climate that is similar to that of
Spain, the world’s driest Atacama Desert in the North with extremely small number of rainfalls, and,
finally, the South with numerous forests and lakes along with the Patagonia Desert where the scenery
of the coastline is almost the same as in Norway. The Pacific coast that exceeds 6,435 kilometres is
conductive for fishing activities and for the development of aquaculture, but creates logistical
challenges for the supply of goods between different regions. Moreover, the country controls
numerous islands including Eastern Island and Juan Fernandez that have considerable tourist value
(Our country; Dall, 2016). It is suitable to compare Chile to Israel that is also forced to trade with
faraway destinations because of complex relations with its immediate neighbours. If to add the fact
that the principal export commodities of Argentina, Peru, and Bolivia are in many cases similar, this
strategy becomes even more important.

Chile has 19.5 million residents with 1.8 million of them being the members of tribes. Mapuche
Indians are the most numerous and represent the lion’s share of indigenous population, while Diguita
and Aymara people are also present in the country in significant numbers (Milesi, 2023). Among
them all the most protective of their rights are namely Mapuche people who are constantly demanding
the return of native lands and deadly set against the regional activities of Chilean companies working
in timber industry. Since 2017, the Southern region of Chile has been the epicentres of arsons of their
equipment and plantations (Chilean forestry companies..., 2022). This factor may seriously
aggravates the problem of forest fires that is typical for the country.

The political hub Santiago that was named in the honour of the Saint-Protector of Spain has at
least 6.9 million residents (Thompson, 2022). The city boasts a significant number of skyscrapers, in
particular, famous Gran Torre Santiago located in the financial district that is the highest and has the
height of 300 metres and dominates over its central area. The snowy mountains surround the capital
that adds a dramatic layer to general positive impression of foreigners about the city, but several
dramatic hills allow for a panoramic view within Santiago itself. For example, Cerro Santa Lucia and
San Cristobal Hill are both great lookout points for visitors and residents alike. Because of numerous
earthquakes the megalopolis has a limited historic core that consists of the Cathedral in Plaza de
Armas, the Presidential Palace ‘La Moneda’ (the former headquarters of the national Mint), and the
Central Market that was opened for the use in 1872 (10 best things to do in Santiago).

The metropolitan of Santiago commenced its activities in 1975 when line No. 1 was introduced,
and today boasts more than 130 stations within 7 lines. The most recent line is relatively modern, as



it was unveiled in 2019 (Santiago Metro...). Probably it is the second largest such strategic object in
the region after its counterpart in Mexico City.

Moreover, the capital of Chile has extremely advantageous location for the tourism
development, as it is standing at the strategic crossroads between famous Andean resorts ‘Valle
Nevado’, ‘El Colorada’, and ‘Portillo’, while only two hours of driving northwest, separate it from
Valparaiso port and located slightly to the North of it VVina del Mar resort with several popular beaches
and gardens where the residents of Santiago relax during the weekend or attend their summer houses
(Chile’s sky resort).

UNESCO-protected Valparaiso (‘The Valley of Paradise’) is the attraction with 15 historic
funiculars and colorful houses that are clinging to the hills. A small mountain over the coastal area
with Paseo 21 de Mayo is providing a sweeping view of the Ocean (Valparaiso...). The city with
270,000 dwellers is known as the architectural capital of Chile since it successfully catered the needs
of ship crews in bunkering services and foodstuff before the opening of the Panama Canal in 1914
and thus enriched itself financially and culturally. It is standing on 40 hills and located at the distance
of 120 kilometers away from Santiago next to the coast of the Pacific Ocean (UNESCO heritage
site..., 2014). So, visually Valparaiso has much more historic buildings than Santiago de Chile,
because it used to be a prosperous historic port.

Chile is relatively attractive in tourist respect since the country boasts 7 UNESCO World
Heritage sites in 2024. Among them, one should name the colorful houses on the hills of Valparaiso,
unique wooden churches of Chiloe, Sewell mining town on the almost vertical mountain slope that
serves as the example of the classic settlement catering the needs of copper-extracting industry, and
finally — Rapa Nui National Park on Easter Island in the middle of the Pacific Ocean with numerous
enigmatic volcanic stone statues (Chile, UNESCO World Heritage Convention).

The top natural attraction of Chile is in the Deep South. A small and modest town Puerto Natales
serves as the gateway to the National Park ‘Torres del Paine’ that is represented by massive granite
mountains, dramatic lakes, and a huge glacier known as the Grey Lake. This place is also inhibited
by such representatives of the national fauna as pumas and camelids (Torres del Paine). Its touristic
value is further enhanced by the fact that the visitors can depart the National Park, cross the border,
and reach after driving some 200 kilometres the main Argentinean natural attraction known as ‘Perito
Moreno’ Glacier with the wall of blue ice that is 60 metres high and 5 kilometres long on the shore
of Lake Argentino. A modest Argentinean town Calafate is serving is the main gateway to the natural
wonders of this region (Vallejo, 2023).

At the same time, Chile boasts the world’s driest Atacama Desert in its North with numerous
opportunities to observe the stars in cloudless skies. Located within this extremely arid zone, Valle
de la Luna near a small village San Pedro de Atacama is famous for open-air salt deposits and chaotic
sand dunes, while other neighbouring areas are known for volcanic activity and distinguished for
geysers, hot springs, red rocks with some iron ore, lagoons with clear water that attract migratory
birds (10 must-visit places..., 2020).

Chile and Argentina are perfect for combined trips, as it was mentioned before with the example
of the Perito Moreno Glacier. But this is not all. Santiago is located within the distance of a short
flight to the capital of Argentinean winemaking Mendoza and neighbouring Provincial Park with the
highest Mountain of Latin America Aconcagua that is 6,962 metres high. The distance between this
famous Mountain and Mendoza town constitutes only 193 kilometres (La Ruta Natural). Chile also
shares with Argentina the largest Island of Latin America Tierra del Fuego and controls the
southernmost town Puerto Williams on the Island Navarino that is only a small village with 2,000
residents who are represented by the servicemen from the navy base and the fishermen. The residents
are putting their hopes on cruise terminal that is being constructed and likely will help to create more
jobs in catering industry and agriculture. Its direct competitor is Argentinean town Ushuaia with
larger population base (Newman, 2023).

Because of the cold Humboldt Current the beach tourism in Chile is not highly popular, but the
coast boasts numerous pools with hot water that visitors are using to warm up before jumping into
oceanic waves. San Alfonso del Mar at the distance of 90 kilometres to the west of Santiago is the
most famous resort in this respect that is equipped with the pool equal by its size to 20 regular
Olympic pools, while several hotel towers are standing next to it (Puterman, 2017). This is just a one



example of a prudent policy that helps to lure visitors from the capital and abroad to the national
coastline that is not very attractive.

Chile with only 19.5 million residents is the regional’s most influential player in the field of
aviation industry, as it hosts 3 airlines — Latam, Sky, and Jetsmart. In 2023, Jetsmart became an
important regional partner of American Airlines that is interested in the flights to Chilean cities with
their subsequent continuation to other countries of South America. The fleet consists of 24 jets of
Airbus A320 family that are unevenly distributed between Chile, Peru, and Argentina, while the new
orders of the company include 100 ultramodern jets of the same producer (Garbuno, 2023). Its
immediate competitor is the Sky low-cost airline that utilizes some of the most modern aircraft in
Latin America. This carrier has 29 Airbus A320s ‘Neo’ and the main focus of its business model is
on the flights within Chile (Romero, 2023).

Back in 2012, the merger of Brazilian TAM and Chilean LAN helped to create the preeminent
carrier of Latin America LATAM. The idea behind it was to connect the two coasts of South America
— Atlantic and Pacific — and to cater the needs of the population of the whole region by establishing
large subsidiaries in all countries with significant population. Despite temporary difficulties of aerial
travel during the Covid-19 pandemic, this largest aviation company of the region continues to
purchase new jets. Today, it counts on 332 aircraft with 256 of them being the flying machines of
Airbus A-320 family for short and medium flights, while the rest is represented by Boeing aircraft
for long-haul destinations. Taking into consideration that several Andean countries are important
exporters of the products of horticulture like cut flowers, expensive super food, and fresh fruit,
LATAM also operates the fleet of 20 cargo carriers that are included in the list of Boeing jets (Our
history, Latam airlines; Wolfsteller, 2023).

The mining industry is intimately connected to the extraction of copper ore. As it is widely
known, the products from this commodity serve as an excellent conduit of the electricity and thus
have a great universal value, since they are widely utilized in the manufacturing of cars and electric
cars, aircraft, expensive decorations, coins, doorknobs, smart phones, and drugs (Copper: Critical
today, tomorrow, and forever). In fact, any electronic device cannot function efficiently without the
use of the copper wire. In 2022, Chilean miners extracted 5.3 thousand tonnes of the red ore and
provided 24 per cent of global output of copper ore and 30 per cent of lithium. Moreover, the national
companies invest considerable funds in the generation of green energy in the desert and use water for
mining operations several times (Mining. Overview..., 2023).

In fact, almost all the largest copper mines are located in Chile. Among them Escondida stands
out as the main strategic object that contributes 7 per cent of global production of this raw material,
while Collahuasi is responsible for 3.1 per cent of it [The top 20 biggest copper mines...]. Because
of this, solid international investors are attracted by the economy of scale in this Andean country. The
importance of mining industry can be underscored by the fact that in 2022 Chile exported different
types of ores to the tune of USD 97.5 billion and the share of copper in this amount constituted a
whopping USD 43.8 billion (Despite record exports in 2022..., 2023).

The authors also believe that the investments in Chilean mining industry represent a safe bet.
Unlike Peru, Chile is the country where the protests are relatively rare and is confined to the Deep
South where Indians are trying to protect their rights on native lands, while the operations in the
Andes continue unabated. As a result of constant unrest in mountainous region of Peru, this second
largest exporter of copper ore does not provide a stable supply of the commodity to the world market
and respectively the global prices of this commodity are growing all the time. The international
investors are also wary of Peruvian economy taking into consideration its unpredictability (Aquino,
2022).

The state player working in this field is Codelco (‘Corporation National del Cobre’) that
controls 28 per cent of mines, while numerous multinationals are exploiting the rest of them. As a
result, ‘Codelco’ is the top producer of copper and molybdenum. The last mineral is also important
economically, since it is used in the process of making of corrosion — resistant reinforced steel, in the
production of lubricants, fertilizers, and different tools or engines. Taking into consideration the
leadership of China in this field, it is clear where the molybdenum is exported to. Chile occupies the
second place in the world by the output of the production of this useful mineral only after China
(Pistilli, 2023; Mining. Overview..., 2023).



Along with Argentina and Peru, the country is the member of extremely important to the global
economy ‘Lithium Triangle’ and produces some of the largest quantities of lithium by utilizing the
water in the salty lakes (solars) in the Atacama Desert and evaporating it in order to get the raw
substance. The lithium batteries provide the power to electric cars and smart phones, and this light
metal is widely used in nuclear reactors as well. Currently, Chile is the second largest producer of
lithium only after Australia (Otis, 2022). In 2023, private miner ‘SQM’ and state-owned ‘Codelco’
agreed to create in two years the joint venture that will keep working till 2060 under the guidance of
‘Codelco’. This state-private partnership is necessary, since Chile may loose the competition against
Argentina and Bolivia that are actively luring the investors with new lithium fields, while Chilean
zone of extraction of lithium is gradually loosing its deposits (Chile’s Codelco and SQM.. ., 2023).

The agriculture of Chile, where arable lands are truly limited, is known for the fruit and
vegetables of the temperate belt that are widely popular abroad. The diversity of climatic conditions
that are extremely dry in the Atacama Desert, alpine in the Andes Mountains, mild and Mediterranean
in Santiago, while continental in the Desert of Patagonia create necessary factors for the cultivation
of a wide range of agricultural products and berries. Moreover, the volcanic soils and a considerable
number of sunny days are helping the farmers even further. Chilean farmers are effectively taking
into consideration the counter-season demand in the North of the region by exporting the fruit and
berries of moderate zone to cold countries like the US and Canada during their winter season. As a
result, it is the top supplier to the world markets of cherries, grapes, apples, and citrus fruit. The
cherries bring considerable profits, while the apples are sold in the largest quantities (Miranda, 2023).

Furthermore, Chilean agriculture is famous for its added value, since almost 99,000 companies
are busy in the field of food processing and sell their products via 5 large networks of supermarkets
or supply them to the national hospitality industry or abroad (Agricultural sector). The addition of
value to agricultural products allows exporting them at more expensive price and to the far away
international destinations, while prolonging their shelf life at the same time. This is like the European,
Canadian or US practices that define the success of the industry.

The country operates the widest net of supermarket chains in South America to sell its products
to as many clients as possible. The record-breaking number of such retail outlets is owned by
Cencosud that controls the networks of shops under different commercial names in Chile, Argentina,
Brazil, and Colombia, and even has the highest skyscraper in Santiago at its disposal. Its businesses
are providing with work 116,000 people and this impressive result was achieved with gradual
acquisitions of numerous rival companies in the region (Our history, Cencosud).

A small Chile is the number one exporter of wines in Latin America and the fourth largest their
vendor in the world ahead of such global players as the US, Australia, and even the South African
Republic (Workman). The national farmers are operating in the same climatic belt and the same
topography as their counterparts in Argentina, but internal market of the country is considerably
smaller, while the strategic location near the coast of the Pacific Ocean allows conducting a brisk
trade with the region of East Asia and the overpopulated states of the US Western Coast. As a result,
both China and the US are the main consumers of Chilean wines. Like in Argentinean case, the
whereabouts of those lands on the deep periphery of South America isolated it from different deceases
and many European grapes that disappeared on this continent, have been produced in Chile since
colonial times and till present day. Take, for example, Chilean national red wine ‘Carmenere’ of
French origin. The samplings of this grapevine were delivered to Chile in 1850 before the epidemics
destroyed them in France and with the flow of time became the symbol of the added value in the
agriculture (The story of Carmenere in Chile, 2021). In 2022, the Chilean farmers churned out 1,244
billion liters from the grapes that were collected on the land area of some 129,000 hectares and
exported the lion’s share of produced bottles. The largest plantations were located in overpopulated
central and south-central regions, what also defined an easy access of local population to those drinks.
This field of economic activity brought USD 1.9 billion of export earnings during the same year
(Gonzalez, 2023, pp. 2, 5, 8).

Chile is also actively competing with Norway as the top supplier of salmon fish to the world
markets. The long and rugged coast to the South of Puerto Mont town with numerous fjords is a
perfect zone for aquaculture, and because of this the country has the nickname ‘Norway of South
America’. At the same time, the national territory is located at the vital crossroads between Brazil



and the US with huge population bases, while the coastline of the Pacific Ocean provides it with a
convenient route to the main consumer of this noble fish in the countries of East Asia like Japan. In
2022, Chilean farmers sold salmon products with the weight of more than 751,000 tonnes to the tune
of USD 6.6 billion with the US being the largest customer with almost a half of import (Evans, 2023).

The commercial success of fish farming has another darker side that includes a heavy pollution
of coastal waters with antibiotics or the feces of salmons and the proliferation of huge quantities of
feed at the Ocean bottom. The farms are also routinely constructed in the national parks and protected
zones (De Augustinis, 2013). Moreover, the Norwegian farmers and other European owners of such
facilities in general enjoy calmer seas than the rough Pacific Ocean next to coast of Chile with its
unpredictable weather and periodical EI Nino phenomenon. EI Nino may lead to the escape of the
millions of salmons during storms where they prey on a smaller fish. But more importantly, this
weather phenomenon is leading to algal bloom that is deadly for marine life in general (EI Nino
nightmare..., 2023).

The industry of forestry was created during the rule of Augusto Pinochet in 1974. It was decided
at the state level to buy the samplings of trees with fast growing circle like Monterrey Pine and
Eucalyptus and provide the national farmers who were willing to grow such trees on their land plots
with generous state subsidies that covered the lion’s share of the costs. As a result, a couple powerful
companies emerged that became the principal players in this field. However, occasionally the country,
where at least 300,000 people are busy in this field, is suffering because of powerful forest fires, since
the plantations are dense and the trees of Eucalyptus are burning extremely fast, while their
whereabouts near villages is rather dangerous for residents as well (Kozak, 2017).

Moreover, the country is one of the leaders of green revolution in South America, since more
than 35 per cent of electricity is churned out by the energy of sun and wind, while 37 per cent is
produced by hydropower stations, what helps to save money on the import of considerable share of
fossil fuels. Some projects also allow using the salt as the source of energy (Hughes, 2023).

Both Chile and Uruguay are among the least corrupt state actors not only in Latin America, but
in the world in general. In the 2022 Transparency International ranking, Chile occupied the 27%
position, while Uruguay — the 14" (Chile. Ranking 2022; Uruguay. Ranking 2022). In the Economic
freedom — 2023 list, the Andean country was at the 22" place that represented the second best
achievement in the Western Hemisphere only after Canada, while leaving its direct competitor
Uruguay in the fourth place. The Chilean economic system is noteworthy for considerable taxes that
are aimed to redistribute the wealth between the Rich and the Poor, what remains a challenge for
international investors. It is also notorious for a relatively high level of unemployment (Chile. 2023
Index of economic freedom).

In fact, both South American states can hardly be regarded as rivals, since Uruguay is a smaller
agricultural twin of Argentina with a tiny population and Chile is highly developed multipurpose
economy with the special emphasis on mining, the agriculture of temperate belt with its wines,
cherries, berries, and apples, and a great connectivity to outside world.

What countries are responsible for Chilean economic success? Despite the contribution of the
US consultants in the field of market reforms in the epoch of Augusto Pinochet, namely China with
a significant appetite for world resources stands out as the main culprit of modern Chilean miracle. It
is the leader in the world by the number of construction projects and badly needs different copper
products. Some 27 million cars were assembled in the country in 2022, among them — 7.1 million
electric cars, what makes Chinese demand for copper and lithium products even higher (Chinese
automobile output..., 2023). China is also the dominant producer of batteries that contain copper and
lithium elements. In 2022, the Chinese share in the manufacturing of batteries constituted 77 per cent
of the global output (Bhutada, 2023). Moreover, ‘The Middle Kingdom’ is among the most important
makers of ships, smart phones, and electronics. All this put together defines significant importance
of such copper suppliers as Chile and Peru to constantly growing Chinese economy. The author also
believes that the periodic political difficulties in the relations with Australia that considers the US as
its main security partner force the official Beijing to turn towards Chilean copper, lithium, and wines
in order to substitute the similar products of their Australian counterparts.

But not only copper defines the interest of China towards Chilean economy. The country with
enormous population is the top consumer of fruit, especially the red ones that bring good luck in the



imagination of Chinese customers who belong to the ranks of the middle class or higher. This can be
illustrated by successful export of Chilean cherries to Chinese market. In 2022, the national farmers
sold some 331,000 tonnes of those fruit to the East Asian country (Daye, 2023). The same probably
concerns the wines and different berries.

In 2005, the partners signed free trade agreement and namely China has been known as the
main trading partner of this country since 2009. In 2022, the bilateral trade in goods constituted some
USD 38.11 billion, while ‘The Middle Kingdom’ was the largest export destination of the Chilean
companies by a wide margin (Yeping, 2023). Chile, sensing the opportunity of profitable trade
relations with rising China, accorded the diplomatic recognition to the official Beijing as early as in
1970 and was the first in the region to sign the free trade agreement with this country in 2005. On the
other hand, Chinese enterprises consume a considerable share of Chilean mineral export thus making
the country less inclined to diversify its economy and hope that the demands from will remain the
same. The companies from this East Asian country also own 57 per cent of strategic objects that
distribute the electricity in Chile, what makes the dependence even more pronounced (Fernandez,
2022).

China is the principal partner of Chile in the field of green revolution. Santiago is in the Valley
between several mountains and is suffering badly because of car emissions. The same problem is
typical for many Chilean cities and they forced the government to declare the complete switch of the
system of transportation of goods and people from gasoline buses to electric buses in 2040. China
decided to help with the sales of electric vehicles for public purposes and agreed to supply in 2019
the buses of this type. Such producers as BYD, Yutong and Foton are well-represented in the capital,
but this is the namely Foton that is the main player in the transport system of Santiago. In 2021, this
company agreed to supply the Andean country with 1022 electric buses (Roberts, 2022).

China, as the world’s largest batteries producer, is stepping up its quest for the extraction of
lithium in Chile and in 2018 Tiangi Lithium bought with the loan that was worth some USD 4 billion
23.77 per cent of shares of SQM — the largest Chilean miner of this commodity. It happened so,
because Chinese leadership wants to increase the volumes of the production of batteries and electric
cars with Chilean raw materials (De La Jara, 2018).

Of course, the relations with the US are also of the paramount importance, since this country is
one of world leaders by production of aircrafts, cars, ships, and military equipment, while its
consumer market is the forth largest in the world. In 2003, the US and Chile signed the free trade
agreement that became valid during the next year. Moreover, it was the first state actor of South
America that concluded such a treaty with a sole superpower. The US trade with Chile in 2022
constituted some USD 35.4 billion and Chile was an important exporter of copper, salmon, lithium,
grapes, berries, and citrus fruits (Karst, 2023).

Chile is one of rare players of Latin America whose citizens enjoy the right to travel to the US
without visa for 90 days. This opportunity was given to them in 2014 (US relations with Chile, 2023).
Mainly developed state actors deserve such a privilege and this South American country did it due to
its constant economic successes and considerable per capita income. The authors believe that the
education services in Chile are expensive, what may create the preconditions for US universities to
open its branches in the country or attract more Chilean students to get the education in the US.

US corporations are active in the Chilean market as well. For example, Wallmart is the top
provider of US products that purchased in 2009 the net of shops that belonged to Distribution y
Servicio D & S S.A. Today, it consists of some 393 retail outlets that are well-represented across the
national territory (Chile, Wallmart). The companies from this country also guarantee energy security
of Chile. For example, Chicago, Bridge & Iron was responsible for the opening of LNG terminal
‘Quintero’ with the price tag of USD 775 million in 2009. Since that time, the facility in the Quintero
Bay has successfully been catering the needs of central region in natural gas. It was done in order to
substitute unreliable supply of pipeline fuel from Argentina (Quintero Bay LNG project...).
Furthermore, the US Corporation ‘Albemarle’ has been present in Chile since 1984 and controls three
factories that churn out lithium products and share collective name ‘La Negra’ (Albemarle
inaugurates news...). Finally, in 2021 Codelco and Microsoft stuck the deal that stimulated the
digitalization of mining operations for the sake of their automation, remote control, and the analysis
of the efficiency (Chile’s Codelco parthers..., 2021).



But this is the field of aviation where the cooperation of both countries truly shines. In 2019,
the US carrier ‘Delta’ bought 20 per cent of the LATAM shares for USD 1.9 billion that allowed
partners joining hands and introducing some 435 destinations — more than any other competitor in
the region. The same American corporation also agreed to invest USD 350 million in the future
projects of mutual interest. Both partners are using terminal No. 4 in New York and terminal No. 3
at Guarulhos airport in the suburb of Sao Paolo, Brazil. However, because of the temporary
bankruptcy of LATAM Delta decided to decrease its share to 10 per cent in 2021 (Delta to buy 20%
stake..., 2021; Garbuno, 2021).

Moreover, Jetsmart is owned by the US corporation ‘Indigo Partners’ that also controls the
most successful Mexican budget airline ‘Volaris’ (JetSmart Airlines). As it was mentioned before, in
2023, Jetsmart became the principal partner of American Airlines in South America that cemented
the alliance of both countries even further.

Conclusions. As it is generally known, the epoch of Salvador Allende proved that even rich
country could be engulfed by the economic crisis, if to manage the economy improperly and rely on
a single export destination. All his successors tried avoiding his bitter mistakes by diversifying the
export commodities and creating trade partnerships with free trade agreements and increasing
connectivity via ports and airports. In the 2000-s, China stepped in as the largest consumer of Chilean
natural resources and the country became too dependent on a single market again. The trade ties with
the US are also important, but Chinese needs of raw materials are truly unlimited. Chile is the export
powerhouse with its copper products, lithium, molybdenum, seafood, apples, grapes, cherries, and
wines; however, the overreliance on ‘The Middle Kingdom’ remains the matter of some concern.
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