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Abstract. Using a variety of theoretical and methodological tools, the article reveals the
features of Japan's integration policy in the Asia-Pacific region in the first decades of the XXI
century. The influence of internal and external factors on its formation and implementation is
shown. In the context of the principles of regionalism and globalism, the origins and basic
principles of the doctrine of "open regionalism™ as a basis for the formation of a multilateral free
trade area are analyzed. , but also the world economy. All this gives grounds to assert that regional
and global liberalization go hand in hand, reinforcing each other. Japan.

The difference between Tokyo's approaches to the issue of integration cooperation in the
region and the classical European model is traced. The example of Japan's participation in the
Association of Southeast Asian Nations (ASEAN) shows how the combination of economic
feasibility in the foreign economic strategy with geopolitical processes in the region. Japan has
contributed to expanding the range of participants (ASEAN + 3, ASEAN + 6). It is emphasized that
strengthening the position of ASEAN is considered by Tokyo as one of the tools to strengthen the
collective position of the participating countries in international relations. The role and motives of
Japan’s participation in the TTP are clarified - to benefit from full-scale liberalization and to
formulate common economic and political goals of the countries in the region, which will ensure
unity of action in countering China’s trade and economic expansion. It is emphasized that in the
conditions of international uncertainty and high conflict in the world, Japan demonstrates the
ability to adjust its foreign policy. In this regard, the growth of its interest in strengthening the
format of trilateral cooperation between Japan-China and South Korea to ensure stability and
security in the region is significant.
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AHoTaNifA. Buxopucmosyiouu pizHoOIiuHUL MeopemuUKo-nemoooa02iuHULL IHCMPYMeHmapii 6
cmammi  po3KpusaromvCs  ocoonueocmi  inmeepayitinoi  noaimuxu Anouii 6 A3ziamcbko-
Tuxooxeancvkomy pecioni 8 nepuii oecsmunimms XXI cm. Iloxazano éniue HympiwiHix i 306HIUHIX
Gaxmopie na it hopmysanns ma peanizayiro. B konmexcmi npunyunie pe2ionanizmy ma nooanizmy
NPOanAniz08aHi GUMOKU MA OCHOBHI 3a4cadu OOKMPUHU «BIOKPUMO2O Pe2iOHANI3MY», 5K 0asu
Gopmyeanns bacamocmopouuboi 301U 8inbHOI mopeieni. Iliokpecieno, wo cnpusanHs nibepanizayii
mopeieni i ineecmuyiil, po32110a€mMvbCsl 8 ANOHCLKUX YPAO0BUX KOIAX, K (hakxmop, HeoOXiOHUll He
MibKU 0N CMIUKO20 POCMY  ANOHCHLKOI eKOHOMIKU, ane U c8imoeoi ekoHomiku. Bce ye oae
niocmasu cmeepoiCy8amu, wo pecioHAlbHA Ma 2100aibHa Nibepanizayis NPomikarwmes pazom,
niocunowuu 00Ha 00Hy Haeonowyemocs, wo CmMpuMy8anHs NPOMEKYIOHI3MY 6 MOopeisii,
niompumxa i 3miynennss COT, sxa 3abe3neuye npasogy cmabiibHicmv [ nepeddayysamicmo
MIJNCHAPOOHOT MOpPei6Ni, 3aXucm npae IHMeNeKMYalbHOI GIACHOCMI 3ATUWAIOMBCSA  CbO2OOHI
OCHOBHUMU 3A80AHHSM 8 308HIUHbOCKOHOMIUHIN noaimuyi AnoHii.

Tloxazano eiominnicme nioxodie Tokio 00 numarHs iHmeepayilinoi 63aeMo0ii 8 pe2ioHi 6i0
KIacuuno2o esponeticbkozo 3paska. Ha npuxnadi yuacmi Anonii 6 Acoyiayii oeporcas Iliedenno-
Cxionoi A3ii(ACEAH) nokasano, 5K 3a605KU NOEOHAHHIO 8 308HIUHbLOEKOHOMIYHIU cmpamezii
EeKOHOMIYHOI OOYLTbHOCMI 3 2eONOJIIMUYHUMU NPOYECamMu 8 pe2ioHi .Snounis cnpusna po3uupenHio
kona yyacuuxie (ACEAH+3, ACEAH+6). Iliokpecmoemocs, wo 3miynenua nosuyii ACEAH
posanadacmuvcs ToKio AK 00UH i3 IHCMPYMEHMI8 NOCUNEHHS KOJIeKMUSHUX NO3UYIN KPAiH-YYaCHUYb
8 MidcHapoOHux eionocunax. Illokasana ponv i 3’acoeano momusu yuacmi Anowii ¢ TTII -
ompumamu nepesazu 6i0 nogHomacumaoHol nibepanizayii i cpopmyniosamu cninbHi eKOHOMIYHI |
NONIMUYHI YiNi Kpain pe2iony, wo 0acms MONCIUGICIb 3a6e3neyumu €OHiCMyb Oill 8 NPOMUCTNOAHHI
mope2ogo-ekoHomiyniu excnaucii KHP. Axyemwmyemvcs yeaza, wo 6 YM08AX MINCHAPOOHOT
HeBU3HaueHocmi i 6uUcokoi Kougaikmuocmi y ceimi, AHAnouisi O0emMoHcmpye 30amHicmb 00
Kope2ysanHs CBO€i 306HIWHLOI NoAiMuKku. B yvomy naani nokaszosum € 3pocmanus il
3ayikasneHocmi 'y 3MiYyHeHHI Gopmamy — MpUCMOPOHHLO20 chigpodimuuymea Anowii-KHP-
1lisoennoi Kopei' ons 3abes3neuenns cmabinonocmi i Oe3nexu 8 pe2ioHi.

KuarouoBi ciioBa: inmeepayis, pecion, enodanizayis, npazmamusm, OOKMPUHA «BIOKPUIO20
pecionanizmyy Asziamcovko-Tuxookeancokuii pecion, Cxiona Asis, Ilieoenno-Cxiona Asia, ATEC,
ACEAH, ACEAH+3, ACEAH+6, TTII-12, TTII-11, mpucmoponniii ¢popmam, Ilieoenna Kopes,
Kumaui.

AHHOTALUA. Hcnonvzysn PA3HOCMOPOHHUU meopemuKo-memo0o102UYeCKUlL
UHCMpPYMeHmapuii 8 cmamve pacKpblearomces 0COOeHHOCU UHMEeSPAYUOHHOL NOAUmMmuKy Anounuu 6
Asuamcko-Tuxookeanckom pezuone 6 nepevie OJecamunemusi XXI eexa. [loxazano enusnue
BHYMPEHHUX U BHEWHUX (haKkmopos Ha ee opmuposarue u peanuzayuio. B konmexcme npuHyunos
pecuonanusmMa U 2100anusmMa NnpoaHaIu3upo8anbl UCMOKU U OCHOBHblEe NPUHYUNBL OOKMPUHbI
«OMKPBIMO20 PECUOHATUIMAY, KAK 0a3bl (DopMUpPOBAHUS MHO2OCMOPOHHEU 30Hbl C80000HOIU
mopeosnu  Iloouepknymo, umo cooeticmeue aubeparu3ayuu  Mmopeoeiu U  UHEECMUYUL,
paccmampusaemcs. 8 SNOHCKUX NPABUMENbCIBEEHHbIX KpyeaX, Kak ¢hakmop, HeoOXoOoumvlil He
MOJILKO 018 YCMOUUUBO20 POCMA SINOHCKOU YIKOHOMUKU , HO U MUPOBOU IKOHOMUKU. Bce amo oaem
OCHOBAHUS YMEEPAHCOAMb, UMO PESUOHANbHAA U 2100aNbHASA TUbOEPaAIU3ayUus npomeKaiom emecme,
yeunusas opye opyea Ommeuaemcsi, ymo cOepHCUusaHue NPOmeKYyUoOHUIMa 8 mop2osie, N0O0epHCKa
u ykpenaenue BTO, komopas obecneuusaem npagogyio CmMabUibHOCMb U NPeoCcKa3yemMocmy
MENHCOYHAPOOHOU MOP206IY, 3aWuUmMa Npas UHMELIeKMYalbHOU COOCMEEHHOCMU OCMAOMCcs
Ce200Hs OCHOBHOU 3a0ayell 60 BHEUIHEIKOHOMUUECKOU noaumuke Anonuu.

Ilokazano omauuue nooxooos ToKuo K 6ONPOCY UHMESPAUUOHHO20 B3AUMOOCUCMBUsL 8
pe2uoHe om KiAcCcuueckoz2o esponetickozo obpaszya. Ha npumepe yuacmusa Anonuu 6 Accoyuayuu
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eocyoapcmg  FOzo-Bocmounoii Asuu (ACEAH) nokaszanmo, kax 6Onacodaps couyemaunuro 60
BHEUHEeIKOHOMUUECKOU Cmpame2utt IKOHOMUYECKOU UYenecooOpasHocmu ¢ 2eonoaumuyecKumMu
npoyeccamu 6 pecuoHe. Anonusi cnocoocmeosana pacuiuperuro kpyea yuacmuukos (ACEAH + 3,
ACEAH + 6). Iloouepxusaemcs, umo ykpenaenue nosuyuu ACEAH paccmampusaemcs Tokuo kax
O0UH U3 UHCMPYMEHMO8 YCUNIeHUs KOLIEeKMUBHBIX NOZUYUL CMPAH-YYACTHUY 8 MEeHCOYHAPOOHBIX
omnowenusix. I[lokazana ponv u evisicheno momugvl yuacmus HAnonuu 6 TTII - nonyuumo
npeumywjecmea — om — NOJAHOMACWIMAOHOU  Jubeparuzayuu U copmyauposams  obwue
9KOHOMUYECKUe U NOAUMmU4ecKue yeiu CMpaH pecuoHd, Ymo NOo380aum obecneuums eOUuHcmeo
oeticmeuti 8 NPOMUBOCMOAHUU MOP2080-IKOHOMUYecKkol okcnancuu KHP. Axyenmupyemcs
BHUMAHUeE, YMO 8 YCIOBUAX MeHCOVHAPOOHOU HeONpeoeleHHOCMU U 8bICOKOU KOHQDIUKMHOCMU 8
mupe, Anonusi demoHcmpupyem CnocoOHOCMb K KOPPEeKMupoeKe ceoell eHewlHel Noaumuku. B
9MoM NlIaHe NOKA3ameileH pocm  ee  3AUHMEPecoO8aHHOCMU 6 YKpenieHuu gopmama
mpexcmoponne2o  compyonuvecmea  Anonuu-KHP-  FOocnoti  Kopeu 0ns  obecneuenus
cmabunvHocmu u 6e30nAcCHOCMU 8 pecUuoHe.

KiroueBble cioBa: unmeepayus, pecuod, 21006aiu3ayus, npacmMamusm, OOKMpUHA
«OmKpblmo2o pecuonanusmay Asuamcko-Tuxookeanckuti peeuon, Bocmounas Asus, FOeo-
Bocmounas Asus, ATOC, ACEAH, ACEAH + 3, ACEAH + 6, TTII-12, TTII-11, mpexcmoponnuii
Gopmam, FOxcnasa Kopes, Kumaii.

Introduction. In a narrow sense, integration is seen as a process of relations intensification
and voluntary rapprochement of states based on common interests. This mutually beneficial union
gives certain advantages to states at different levels of economic development. At the same time,
the integration policy of each of the Asia-Pacific countries has its differences and cannot be
adjusted by common rules.

In this regard, it is worth noting the study of Japan's integration policy, which is based on the
philosophy of free trade. Its goal, in accordance with the "Economic Growth Strategy" adopted by
the Ministry of Economy and Industry in 2006, is not only to maintain Japan's status as one of the
largest economies, but to transform the country into a strong dominant economy in the world.

At the same time, the influence of domestic and foreign policy factors on the implementation
of its economic strategy is noticeable. As for the domestic political factor, it reveals the
contradictions between the desire of part of the population to historical rapprochement with
neighbors in Asia on the postwar Franco-German model and the new nationalism, which is usually
referred to as the desire for greater persistence in foreign affairs [Menvxuna, 2018: 101].

As for the foreign policy factor, this includes, first of all, dissatisfaction with the continued
Japan’s military dependence on the United States.

The factors noted by us do not contribute to the formation of Japan's common economic and
political goals of the region. Therefore, the lack of such unity does not give us grounds to consider
existing free trade zones, customs unions as instruments of integration, but rather as instruments of
trade and economic relations. However, given the global and functional interdependence in the
modern world and the dynamics of economic growth in China and India, Japan's foreign policy is
undergoing significant changes. First of all, in an effort to maintain its leadership position, official
Tokyo seeks to reconcile its political and economic interests with other countries in the region,
which gives us reason to consider these steps as prerequisites for the formation of a new integration
union.

Definitions, methods, and research structure. The objective of this article is to investigate
the impact of internal and external factors on integration policy, to reveal the mechanism of the
implementation of the country’s foreign economic strategy and the features that distinguish it from
the policy of China and other participant states of the Asia-Pacific region.

The Asia-Pacific region is becoming one of the world's centers of growth, forcing Tokyo to
look for ways to intensify its foreign policy. One of the important instruments for its
implementation is the country's foreign economic activity. Its goal, in accordance with the
"Economic Growth Strategy" adopted by the Ministry of Economy and Industry in 2006, is not only
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to maintain Japan's status as one of the largest economies, but to transform the country into a strong
dominant economy in the world.

Rested on pragmatic foreign economic strategy, Japan, however, is forced to consider both
domestic and foreign policy factors. At the same time the domestic political factor reveals the
contradictions between the part of the population which is for historical rapprochement with their
neighbors in Asia on the postwar Franco-German model and the rising tide of nationalism, which
manifest itself in the aspiration for greater persistence in foreign affairs [Menvxuna, 2018: 101].

Regarding the foreign policy issues there is some discontent with the Japaneese sustained
military relience on the United States, the growing influence of China, and the escalating battle
between the two economies for leadership in Asian and the world affairs.

Literature review and research background.

Judging by the analysis of recent publications on international relations, we have every reason
to believe that the world has entered an era of uncertainty. On the one hand, we are witnessing how
the fear of losing its leading position is undermining the strength of the West, on the other hand,
there are dynamic changes in the Asia-Pacific region, which claims to be the new global leader.
Therefore, it is not surprising that the leading players in the region are actively searching for a new
ambitious model that can strengthen its authority in the rest of the world. As one of the key players
in this process, Japan is trying to use its economic potential to increase its influence. At the same
time, as noted by Ukrainian researchers M. Kulinych, Y. Konstantinova, J. Leshchenko, Y.
Pakhomov, S. Shergin, L. Areshidze, M. Malyutin, G. Chufrin, to achieve its political goals, Japan
skillfully uses the format of multilateral cooperation, both with the countries of the Asia-Pacific
region and other leading countries.

Such American and Western European researchers as B. Buzan, L. Hagstrom, D. Shambaug,
J. Linda, M. Lohdi, M. Green, G. Hook, G. Roseman emphasize that it is Japan's participation in
multilateral dialogues that ensures the sustainability of economic cooperation and improves Japan's
image as a responsible regional partner and expands its opportunities for diplomatic maneuver.

However, it should be noted that due to objective reasons: the growing influence of China and
India in the region and the growing conflict between the United States and China, the question of
Japan's influence on integration and key political processes in the region remains poorly
understood.

Materials of the research. Speaking of regional integration, it is necessary to define the
essence of the concept of "region”, which in modern regionalism does not have a single definition.
Based on the object and subject of our study, the most successful foreign policy interpretation of the
region was proposed by K. Deitch, N. Palmer, W. Rostow, according to which "the region is a
group of countries that in many obvious parameters are more interconnected than with other
countries” [Cy66omuna, 2017: 210].

It should be noted that there is no single point of view on the Asia-Pacific region geographical
framework issue and on its integrity both in domestic and foreign science [Cy66omuna, 2017: 211].
Such lack of uniformity of opinions is associated with the mobility and dynamism of APAC’s
boundaries changing. Therefore, for the most part, the Asia-Pacific region is seen as a geopolitical
space or megaregion that unlike a geographical area has no clearly defined boundaries.

Another feature is that the political and economic instability of the region in the postwar years
made it difficult to choose the development strategy of individual countries. Therefore, Japan, as a
leading economy had in the 60-80's XX century to implement its foreign economic policy by
creating an extensive production and trade network, which contributed to the liberalization of
regional trade and investment. These steps resulted in the activating of economic life in the region
and the emergence of other integration initiatives including the first meeting of the Asian
Development Bank in 1966, the establishment of ASEAN to ensure peace and stability in Southeast
Asia in 1967, the founding of the Pacific Economic Council (TEC), a regional association of
business, and even the Pacific Conference on Trade and Development (PAFTAD), a scientific
society, which is engaged in the study of the region's development challenges and solutions. The

18



Axmyanvti npobaemu MisicHapoonux eionocun. Bunyck 149, 2021

institutionalization of integration processes has created the prerequisites for regional integration
which were not supported by Japan as the key beneficiary of the multilateral trading system.

The absence of the single legal framework for uniting is one of the important reasons for it.
Uncertainty of legal mechanisms for the implementation of integration projects could lead to
destabilization of the situation in the region and separatism. Therefore, Japan criticized the positions
of individual countries on the integration of economies and supported an open, stable and based on
the rules of GAAT and WTO international economic order [Tepexos, 2009: 94].

It was more important for Japan, to promote the economic growth of the region through free
trade and the WTO-based international economic order support as it would enhance it as a
guarantor of economic stability in the region. This was the approach of its foreign economic
strategy adopted by the government in the 1960s and 1980s. By creating a favorable regime for the
location and operation of enterprises in the Asia-Pacific region, Japan drew the countries of the
region into its orbit, and thus changed the historical image of the aggressor's country formed during
World War lI.

It was these circumstances that determined the peculiarity of Japan's integration policy in the
70-90's XX century and affected the integration processes in the Asia-Pacific region that were
different from the classical model of European integration.

The Doctrine of Open Regionalism in 2000

Japan's Foreign economic policy during the 70-90's XX century was based on the principle of
"open regionalism”, which further determined the directions of economic cooperation in the Asia-
Pacific region and the policy of trade liberalization and economic relations.

In 2006, the business representatives of the APEC economies put forward the idea of creating
an Asia-Pacific Free Trade Area (APTA). Seeking the ways to weaken Japan's influence in the
region China became the biggest booster of its creation. Following the results of the APEC summit
in November 2014 the Beijing roadmap to vast Asia-Pacific free trade area was adopted. With the
help of this document China struggled to establish a specified time frame for the establishment of a
Free Trade Area with the participation of the APEC economy until 2025. However, most countries
in the region opposed it.

Japan instead initiated the adoption of the APEC Growth Strategy in 2010. This program
document identifies areas of work for the formation of a new model of economy, which would
include such components of economic growth as balance, inclusiveness, sustainability, innovation,
security.

The key issue is how to improve the interconection in the Asia-Pacific region, both at the
level of infrastructure and at the level of institutions and individuals. Hence, the formation of a
holistic, comprehensively interconnected and integrated space in the physical, institutional and
humanitarian dimensions was defined as the main goal.

On the eve of Japan's G20 presidency in 2019, Prime Minister Abe said that as a free trade
promoter, Japan would actively build up the prosperity and stability of the Asia-Pacific region, a
"global growth center", and that Japan would secure and strengthen its Asian-Pacific presence as a
supporter of the "Free and Open Indo-Pacific" and the Pacific Islands Leaders' Meeting (PALM)

[4].

Accordingly, the principle of "open regionalism” has gained global popularity thanks to
APEC, which remains a major factor in the world trade system [5].

However, it should be noted that neither the decisions taken at the summits of heads of states
and APEC governments, nor the Japanese government’s official documents contain a definition of
"open regionalism” as a doctrine. As a result, several competing ideas about the essence of the
principle and the mechanisms of its implementation have emerged. The two main approaches
interpreting "open regionalism™ through the relationship between multilateral and regional trade
agreements should be highlighted. Those who view it as a multilateral process express three main
concerns. First, they note that regional agreements give preferences to member countries, putting
other trading partners at a disadvantage. Since apart from differentiated tariffs, APEC members can
enjoy preferential rules and set their own regional requirements. At the same time, there are
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concerns that an individual member of the preferential agreement may suffer from the negative
impacts of profit distribution arising from the income redistribution of tariff rates [6].

Secondly, they argue that countries may lose interest in the multilateral system taking active
part in regional initiatives halting its evolution and even threatening its viability [6].

The sharp changes in US trade policy since the early 1980s were particularly worrying.
During this period, the United States foreign policy combined global liberalization with
participation in regional initiatives. By negotiating and concluding bilateral agreements and free
trade with Israel and Canada, they facilitated large-scale free trade agreements in the Asia-Pacific
region through APEC and in the Western Hemisphere through the introduction of a free trade area.
Due to fear of the adverse effects of regionalism some countries have focused much of their
criticism on the United States policy as the state has been a longtime (and sometimes the only)
leader in global liberalization [7].

The third problem of regionalism is its geopolitical influence. Some researchers point out that
in previous epochs, regional trade agreements (and economic blocs in general) could have
contributed to political and even military confrontation between nations. The imperial preferences
of the United Kingdom of Great Britain and Ireland (later the Commonwealth) and the closed
economic zone created in Central Europe by Nazi Germany in the 1930s provide a good illustration
of this. Modern critics of regionalism do not expect such extreme results, but fear that large and
intense regional ties can go beyond the economy and lead to annoyance and even conflict in other
areas of international relations.

Practice shows that it is impossible to resolve the dispute “regionalism against globalism".
Therefore, one should probably agree with those researchers who believe that regional and global
liberalization go hand in hand, and therefore they tend to strengthen each other. An example is the
United States, which has implemented its regional initiatives through global leadership of
multilateral liberalization. Undoubtedly, this approach can provide counterarguments that would
give alternative judgments. But the practice of post-war cooperation between the United States and
Japan shows that the only undeniable conclusion is that the relationship between regionalism and
globalism depends on the management of the process by the key countries involved.

Balance and dynamics of economic relations is achieved through constructive decisions of
the participants [8]. According to Japanese government officials, promoting the trade and
investment liberalization today is necessary not only for the sustainable growth of the Japanese
economy, but also for the rest of the world economy. At the same time, restraining trade
protectionism , supporting and strengthening the WTO, which ensures legal stability and
predictability of international trade, protection of intellectual property rights remain the main tasks
in Japan's foreign economic policy [Ito, lwata, McKenzie, Urata, 2018: 3].

Japan's participation in the ASEAN integration association

ASEAN is considered one of the most nfluential integration entities in Southeast Asia. Its
formation was driven by the need for military and political stabilization in the region. These
political factors contributed to the revival of economic relations between the countries. From the
mid-1950s until the 1990s, Japan, through its "planned and rational model of development,” not
only became one of the leading economies in the Asia-Pacific region, but also contributed to their
economic growth and economic modernization by assisting neighboring countries. Such a
mediating role strengthened the liberalization of trade and economic relations between the states
and contributed to the involvement of Japan in bilateral and regional initiatives of ASEAN member
countries [9].

Since the early 1970s, thanks to trade and private business investment, as well as government
support, these relations have deepened significantly, establishing the classic model of
interdependence of economies.

Japan strengthens its economic influence politically by participating in various ASEAN
activities. In this way it helps to stabilize the situation in the region, which is crucial for Japan's
security and prosperity.

20



Axmyanvti npobaemu MisicHapoonux eionocun. Bunyck 149, 2021

ASEAN member states have been important suppliers of natural resources and food to Japan.
For example, in 2011, Malaysia, Indonesia and Brunei together accounted for about 35 percent of
Japan's total demand for natural gas. Thailand provided about 60 percent of Japan's sugar imports
(imported sugar will provide 90 percent of Japan's demand for sugar). At the same time, ASEAN
countries relied heavily on Japanese products: about 30 percent of the region's imports of transport
equipment came from Japan during the 2000s. These relations reflect the classical theory of
comparative advantage, which is an important aspect of Japan-ASEAN bilateral trade [10].

In addition to this classic economic interdependence, Japan and ASEAN member states have
established another interdependent link in the manufacturing sector. To take advantage of labor
costs, in the late 1980s and 1990s, Japanese firms aggressively increased their investment in
ASEAN member countries. As a result, the region includes a significant part of the global
production networks of Japanese multinational companies. Aggressive investments by Japanese
multinational companies have shifted labor-consuming production processes, such as assembly
lines, to other countries. This trend was particularly noticeable in the Japanese electric machinery
sector. The division of production processes and the transfer of those that are labor-intensive to
countries with large numbers of manpower helped to reduce overall production costs and to increase
scale of production [10].

The Asian financial crisis, which began in 1997, has shown how vital for Japan is the
ASEAN’s economic stability . The new challenges prompted the search for new formats of
cooperation within ASEAN + 3 (People's Republic of China, Japan and the Republic of Korea).

The main objectives of the new association were consolidated in 1999 in the Joint Statement
on East Asian Cooperation . In November 2004, the states agreed to Japan's initiative to connect
India, Australia and New Zealand to the existing format. (ASEAN +6).

The presence of China's economy in the region has prompted Japan to take the lead in
supporting ASEAN member states. In fact, during and after the crisis, Japan actively assisted
ASEAN member states by creating two new funds: the Japan-ASEAN Solidarity Fund in 1999 and
the Japan-ASEAN General Exchange Fund in 2000. Broadly speaking Japan managed to improve
its relations with ASEAN member states in several respects during the 2000s. In particular, the
ASEAN-Japan summit in 2003 in Tokyo adopted a package of agreements covering various areas
of cooperation. Among them there is the Regional Economic Partnership Agreement, which
eventually created the regulatory framework for the Comprehensive Economic Partnership between
ASEAN and Japan. The summit stressed the need to reduce the economic development disparities
among ASEAN member states and stressed the importance of cooperation between Japan and
ASEAN in global issues such as control of terrorism, the fight against piracy, environmental
protection, and the control of infectious diseases [12].

ASEAN's economic integration will expand the region's domestic market which will
contribute to intra-industry trade with Japan, attract new Japanese investment, encouraging
Japanese transnational enterprises to move their subsidiaries to neighbouring countries. Such
processes will increase the effect of agglomeration and increase the productivity of the new
economy. However, the benefits of ASEAN integration will depend on the extent to which "real"
integration is achieved, which should remove non-tariff barriers as well as tariffs. It is clear that the
definition of non-tariff barriers is more difficult than targeting tariffs [12].

The degree of ASEAN integration depends on attracting additional investment from abroad,
in particular Japan. The main feature of Japanese investments in the region is that they contribute to
the creation of well-paid, highly productive jobs. From the Japanese government point of view the
existence of multinational enterprises, the transactions they perform, and the employments they
create have to contribute to the economic growth of the host country. In order to deepen integration
in the region, the Japan-ASEAN Integration Fund (JAIF) has supported the ASEAN integration
increase in many areas, including the assistance in reducing economic inequality in the region by
enhancing ASEAN cooperation. At the Japan-ASEAN Summit in November 2018, Prime Minister
Abe noted that Japan's assistance to ASEAN exceeded its 2013 commitment to provide 2 trillion
yen over five years. He also admitted that Japan will continue to support private investment and
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promote the development of regional infrastructure of high quality in accordance with international
standards, respecting the unity of ACEAN and its dominating role. A number of summit initiatives
will also contribute to the integration deepening: the Initiative for Cooperation in the Field of
Industrial Human Resources Development; ASEAN-Japan Fourth Industrial Revolution Initiative;
cooperation with the Smart Cities Network in partnership with the ASEAN Smart Cities Network
(ASCN); cooperation between ASEAN and Japan in disaster management through the use of JAIF,
cooperation with the ASEAN Coordination Center for Humanitarian Aid in Disaster Management,
environmental cooperation, etc.

As a result of participatiing in regional integration processes, Japan has managed to expand
cooperation with ASEAN countries. However, due to the rise of China's economy and the central
role of ASEAN in the integration process Japan was no longer responsible for their further
development and there are no any reasons to speak of its leadership in the region. Although this
situation undoubtedly opens opportunities for the establishment of China as a leading actor in the
region, but it also constitutes the risk of escalating the struggle between China and Japan and affects
US interests.

Security issues in Japan's regional integration policy

As South-East Asia develops, Japan’s political role in the region becomes more visible. In
particular, it has been hard at work on the security cooperation. At 1992 ASEAN Prime Ministerial
Conference, Foreign Minister Nakayama Taro proposed to add a security policy dialogue to the
agenda. Since peace was achieved in Cambodia Japan has worked to strengthen ASEAN's role in
the region and to promote the Establishment of the Security Cooperation Council in the Asia Pacific
(CSCAP) [13].

The existence of a politically stable Southeast Asia is in Japan's interests. One of the threats to
this stability is the illicit trafficking of small arms. In May 2000 together with the Government of
Indonesia and the United Nations Regional Center for Peace and Disarmament in Asia and the
Pacific Japan as the Chairman of the UN Group of Governmental Experts on Small Arms co-
sponsored a seminar on small arms and light weapons in Jakarta. It was attended by all ten ASEAN
countries, with China, Pakistan and South Korea as observers. The seminar was the first occasion to
discuss regional cooperation on this issue.

Ethnic, religious disputes, and social and political unrest caused by poverty and bureaucratic
corruption are not a lesser threat to the stability in Southeast Asia. Contributing to regional stability
through mediation and economic assistance, Japan feels itself comfortable in this political role.

In early December 2002, Japan, along with the United States, the European Union, and the
World Bank, hosted a peace conference in Tokyo, demonstrating support for international
cooperation on a peace settlement [14].

According to the «Vision Statement on ASEAN-Japan Friendship and Cooperation» and the
«Joint Statement» adopted at the ASEAN-Japan Anniversary Summit, held in Tokyo in 2013. The
creation of a more stable and prosperous ASEAN is seen as an important way for the prosperity of
the region.

In November 2018, the readiness to strengthen ASEAN-Japan cooperation in a wide range of
areas, including advancing ASEAN integration, enhancing economic growth, improving people's
lives, and promoting peace, stability and prosperity across the Indo-Pacific region was confirmed by
the Joint Statement of the 21st ASEAN-Japan Summit to Commemorate the 45th Anniversary of
ASEAN-Japan Friendship and Cooperation. Prime Minister Abe Shinzo noted the importance of
strengthening cooperation between Japan and ASEAN in four regional partnerships, namely
Partners for Peace and Stability, Partners for Prosperity, Partners for Quality of Life, and Heart-to-
Heart Partners.

Prime Minister Abe stated that Japan would promote practical cooperation within the
framework of the Vientiane Vision (Japan-ASEAN Defence Cooperation Initiative) and strengthen
cooperation in cybersecurity. With regard to regional and international affairs, Prime Minister Abe
said that Japan would continue to work closely with ASEAN member states to support and change
the "free and open Indo-Pacific region™.

22



Axmyanvti npobaemu MisicHapoonux eionocun. Bunyck 149, 2021

Referring to North Korea, Prime Minister Abe stated that UN Security Council resolutions
must be fully implemented to ensure complete annihilation of all weapons of mass destruction and
ballistic missiles by North Korea [Terada, 2014:13]. With due regard to the threat of North Korea's
nuclear capabilities strengthening, Foreign Minister Kono praised the efforts of the United States
and Republic of Korea to "fully denuclearize” North Korea. Japan declares for closing the loopholes
in sanctions against North Korea and enhanced cooperation on the protection of intellectual
property rights.

Together with other countries Japan shares serious concerns about the rapid and massive
construction of Chinese outposts in the South China Sea. During the official visit of Prime Minister
Abe in October 2018 to China, it was emphasized that Japan and China must play a constructive
role in ensuring peace and prosperity of the international community in East Asia. Vectors for
future development of such cooperation were discussed at the 13th meeting of the SAC, which took
place in Singapore in November 2018. Prime Minister Abe said that disputes should be resolved
peacefully, on the basis of international law, and not by force [17] .

The settlement of the conflict with China over the status of the South China Sea is of the
particular importance for Japan. The South China Sea is critical for both Japan and ASEAN as they
have achieved peace and prosperity through trade. Therefore, ASEAN countries have expressed
deep concern over China's unilateral attempts to change the status quo in the South China Sea.
Japan supports ASEAN's initiatives to demilitarize the area and maintain a peaceful and open South
China Sea to ensure maritime security and safety for both sides.

Thus, external factors affect the regional role of ASEAN and its relations with partners. This
is evident in Japan's emphasis on the supremacy of law in the field of maritime security and in
ASEAN's ongoing efforts to manage conflicts connected with territorial requirements in the South
China Sea . ASEAN generally does not support any separate territorial claims by Brunei, Malaysia,
the Philippines and Vietnam. The organization seeks to maintain its role as a judge by involving
China (also the plaintiff) as a regional group under the Declaration of Conduct in the South China
Sea in the Code of Conduct. However, China prefers to consider different territorial claims on a
bilateral basis. China's fears that the South China Sea issue could be used against its interests and
could force it to use the ASEAN consensus principle in ASEAN-China negotiations.

Therefore, Japan updates the format of multilateral relations with bilateral initiatives to inform
and facilitate regional discussions. At the same time, enduring tensions between China and ASEAN
countries such as the Philippines and Vietnam will continue to intensify discussions on that subject.

However, the South China Sea issue may not be the best objective for assessing ASEAN's
response to external challenges or influences. There have been cases where ASEAN has
successfully responded to external situations considered by all the members a common threat to
regional stability. The 2000 Chiang Mai Initiative, launched by ASEAN finance ministers and their
counterparts in China, Japan and South Korea, demonstrates a desire to prepare for future economic
shocks in the region, such as the 1997-98 Asian financial crisis.

Our analysis shows that for half a century of its existence, ASEAN represents an interesting
picture for the analysis of the integration processes. After creating the space among competing
nations for achieving the superiority the first generation of founders gradually ceded the helm to
successors who faced different regional realities. The new group of leaders brings different
interpretations of the "ASEAN path", as well as different views on bilateral cooperation with
external partners [Wallace, 2018: 884].

Since 2012, ASEAN members have openly faced the challenge of maintaining a balance
between the unity of the organization's goals of regional stability and security. Member States must
also withstand the pressures of external influences that underlie members' bilateral relations with
other countries in the wider region and beyond.

Increasing influence in trilateral relations Japan - China - Republic of Korea

Due to the weakening of the US position in ATP and the deterioration of US-China relations,

Japan took the lead in the Asia-Pacific region . At the same time, it successfully uses dissatisfaction
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with US protectionist policies in the world trade to restore and strengthen its influence in the format
of the trilateral summit Japan - China - Republic of Korea.

The relations with its regional neighbors are extremely important for Tokyo. First of all the
election of the leader of the ruling Liberal Democratic Party (LDP) of Japan has proved their
impact on the domestic political situation in the country, and secondly, tripartite summit relations
ensure its participation in the integration and other political and economic processes taking place in
the region.

After winning the election, the Shinzo Abe government made every effort to resume dialogue
in a tripartite format interrupted in November 2015 due to a number of contradictions. Relations
between the East Asian States in particular have been complicated by territorial disputes between
Japan and China in East Asia China Sea, with South Korea on the ownership of the Dokto Islands /
Takeshima and the differences between Beijing and Seoul on regional security and the location of
American THAAD missile defence systems on the territory [Wallace, 2018: 885].

The thawing of relations between Tokyo and Beijing and the unpredictability of the US
President D. Tramp's policy contributed to the reduction of tension in the interstate relations within
the East Asian triangle. An equally important factor in the resumption of dialogue has been the
situation on the Korean peninsula in connection with the DPRK’s nuclear program. Ensuring
security and stability in the region required the further coordination. The resolving the situation on
the Korean Peninsula became one of the central issues during the meeting between the Japanese
Prime Minister Shinzo Abe, the Premier of the State Council of the People's Republic of China Li
Kegiang, and the President of the Republic of Korea Moon Jae-in. The discussion of the prospects
of creating a common free trade area and protection against all forms of protectionism in the world
trade was equally important for the tree states [18].

After mutual visits of top officials from the United States, Japan, South Korea, China, and the
Democratic People's Republic of Korea, as well as the Inter-Korean Summit in April 2018, there
was a need for further coordination in the region. In May 2018, the Tokyo summit which provided
an opportunity to hold tripartite consultations and discuss the results of separate meetings between
Xi Jinping and Moon Jae-in with Kim Jong Un and S. Abe with D. Trump took place. The
declaration adopted as a result of the tripartite dialogue of the heads of state praised the results of
the Inter-Korean Summit and reflected the intention of China, Japan and Republic of Korea to
achieve full denuclearization of the Korean Peninsula.

The summit was an important diplomatic success for the Abe government in reviving of the
trilateral format of the meeting of the leading East Asian states and bringing in Tokyo into the
North Korean negotiating process.

Together with the need to coordinate action on North Korea's policy the discussion on
financial and economic issues was important for Japan and South Korea. As a result, the leaders of
China, Japan and the Republic of Korea emphasized their determination to combat all forms of
protectionism in the world trade and the desire to develop a tripartite free trade area (FTA) in the
final declaration [19].

The document also expresses support and seeks the further development of the format of the
Common Regional Economic Partnership — RCEP. During a press conference following the
summit, Premier Li Kegiang called on his colleagues to develop the FTA between the three
countries and to expedite the conclusion of negotiatins on RCEP. The first step towards Tokyo was
Beijing's decision to provide Japan with a quota of qualified foreign institutional investors
(Renminbi Qualified Foreign Institutional Investor Program, RQFII) of 200 billion yuan (about $
31.36 hillion) to support active investment by Japanese financial institutions in the capital market
PRC [20].

More than ten economies in Asia, Europe and the Americas have joined the system so far. All
these efforts have shown that the current state of affairs contributes to the intensification of the
negotiation process between China, Japan and South Korea.

However, as the practice of relations between the states shows, despite the common financial
and economic interests on the way to the implementation of the integration project there is still a
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mistrust between the states, generated by the tragic past of the Second World War. And while
Beijing, Tokyo and Seoul are trying to overcome the legacy of the past, historical memory prevents
them from looking to the future and developing plans for mutual cooperation. It was the serious
controversy between Tokyo and Seoul over the issue of compensation for the forced recruitment of
Korean workers in Japanese enterprises during World War |1 that prevented a tripartite meeting in
October 2020 with the participation of Premier Li Kegiang, President of South Korea. Moon Jae-in
and Japanese Prime Minister Eshihide Suga.

Referring to the agreement between Tokyo and Seoul in 1965, the Japanese government
believes that all compensation for damages has been paid. Therefore, any concessions on this issue
do not exclude that Korea will demand compensation and apologies for the occupation endlessly. In
October 2018, having considered the dispute over compensation for Korean workers who were
forcibly mobilized and put to forced labor during the Japan occupation, determined that Japanese
companies must pay them compensation. Nippon Steel property was seized. In response, in July
2019, the Japanese government imposed restrictions on exports to South Korea of materials without
which the production of semiconductors is impossible [21]. Despite the trade war and the existing
contradictions, China, Japan and South Korea are struggling to maintain the trilateral format, as
further escalation of relations around the "selective historical memory™ may puncture a scheme to
create a tripartite free trade area by 2035 [Rostow, 1993: 57]. Following the exchange of statements
Seoul intends to make efforts to hold a tripartite summit between South Korea, China and Japan.
According to the South Korean President Kang Ming Sik administration’s representative if there are
open issues that need to be resolved, it is necessary to be bent on holding a meeting, and refusal to
participate should not be a lever of pressure in resolving various issues between countries.

The experience of integration processes in the Asia-Pacific region shows how dangerous is
the «selective use of historical memory» for obtaining political dividends by individual political
forces of the country. Thus, the states found themselves facing a choice wheather to carry on
further speculation about historical memory which will lead to the collapse of plans to boost
economies and improve the lives of citizens, or to search for compromises and to create a tripartite
free trade zone that will radically change the situation in the region and give unprecedented trade
and economic opportunities for three countries by 2035. And as soon as they do it they will
confirmation their ability to move forward without ever looking back.

Conclusions and discussions. The peculiarity of Japan's position on regional integration is in
the considering the whole world as a single market and seeking the ways to improve the conditions
for business activity in cooperation with other countries.

At the same time, emphasizing the interests of global world cooperation, Japan not only
promotes the development of national economies but also strives to prevent regional separatism.

Having skilfully integrated economic feasibility into the region’s geopolitical processes in its
external economic strategy Japan has contributed to the expansion of the membership of the
Association of Southeast Asian Nations (ASEAN + 3, ASEAN + 6). Always actively participating
in the implementation of APEC and TPP integration projects Japan finds it important to reach
specific agreements between the participating countries in certain areas of economic cooperation,
which allows to lay the foundations for the national economy integration into a comprehensive
mechanism of regional cooperation.

Integration policy is distinguished by its pragmatic orientation in all areas of international
cooperation, from the "free trade zone™ to the cultural and educational sphere. However, the US
withdrawal from the Trans-Pacific Partnership in 2017 reduced Tokyo’s role as its main ally and
strengthened China’s position in regional integration. Beijing seeks to strengthen its position in
Tokyo's traditional spheres of influence by promoting alternative integration projects. After lengthy
negotiations China succeeded to reach an agreement on signing a Regional Comprehensive
Economic Partnership (RCEP) in November 2020. Thus, Beijing has managed to create the largest
free trade area, covering 2.2 billion people and about a third of world economic production. The
signing of this agreement by the Government of Japan reduces its role as the center of the Asian
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region which, being the largest consumer market, will determine the vector of economic and
political direction of the developed countries in the future.

Thus, in our opinion it is worth noting several trends that will become increasingly visible in
the regional policy of states due the dynamics of events in the region. In particular, the presence of
three economic leaders in China, Japan and India will lead to the emergence of new integration
projects and the struggle between them for the less influential countries support to form new
economic associations. At the same time, in the absence of internal conflicts such presence would
be the potential for bringing the countries of the region closer together despite the existence of
different political regimes in the countries, and the proximity of cultures and traditions.

In such state of affairs there is a danger of intensifying the conflict between China, Japan and
India which might affect US interests. Therefore, it is important for Japan that the countries
participating in the regional project reach concrete agreements in certain areas of economic
cooperation, which allows to lay the foundations for the integration of national economies into a
comprehensive mechanism of regional cooperation.
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