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Abstact. The trends of the growing confrontation of international relations and the
increasing role of Asian countries in world politics directly affect the issue of China-India
interaction in the strategically important region of South Asia. It is clear that the role of the region
for each of the sides has a different weight: if India considers leadership in South Asia as a key
geopolitical goal, for the PRC it is only one element of the global expansion strategy. Both states
are trying to consolidate their influence in the region through various kinds of collaboration and
assistance, using bilateral and multilateral formats of cooperation. In particular, at the level of
competition of geoeconomic initiatives, China is actively promoting the “One Belt, One Road”
project, while India seeks to balance using a wider range of integration tools — SAARC, “North-
South”, ““Spice Route” and ““Look East” policy. However, the Chinese side is achieving success
due to great financial opportunities and promises, the needs of the countries of the region for
external impulses for economic development, the lack of determination in Indian regional politicy,
and the rejection by South Asian countries the prospect of Indian domination, key reason of what is
various kinds of problems in relations with official New-Delhi. This concerns primarily Pakistan,
which at the same time is a key regional partner of China. Now the regional policy of India has a
clear advantage over the Chinese strategy of "geopolitical ticks™ only in Bhutan and tactically in
the Maldives. However, Chinese influence is increasingly causing concern among the regional
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given the growth of financial dependence, the use of so-called *““debt-trap diplomacy” and even a
demonstration of strength, the most colorful evidence of what is the experience of Sri Lanka.

Keywords: India, China, South Asia, region, “One Belt, One Road”, strategy of
*““geopolitical clutches™

AHorania. Tenoenyii 3pocmanHs KOHQPOHMAYIUHOCMI MINCHAPOOHUX BIOHOCUH —mMdA
NOCUNEHHs. POl A3IUCLKUX KPAiH ) CBIMOSIl NOAIMuyi HAnpsaMKy 3a4inaromes npoodnemy iHOo-
KUMAicbKoi 83a€M00ii y cmpame2iyHo 8axciugomy peeiony Ilisoennoi Azii. 3pozymino, wo poiw
PpecioHy 01 KOXCHOI i3 cmopin mae pisHy sacy. axuwo Inois posensoae nidepcmeo y Ilisoenniti Azii
SK KMI0408y eeononimuuny memy, mo 011 KHP — ye nuwie o0un i3 enemenmis 2100aivHoi cmpamezii
excnancii. Obuosi 0epaicasu Hamazarmovcs 3a paxyHox pizH020 poody CniepoOimuuymed i Ha0aHHs.
0onomoeu 3aKpinumu Cc8ill 6naue y pecioHi, GUKOPUCMOBYIOUU 0BOCMOPOHHI ma 0a2amocmopoHHi
¢dopmamu cnisnpayi. 30kpema, Ha pi6Hi KOHKYpeHYIi eeoekoHOMIuHUX iHiyiamue Kumati akmueno
npocysae npoekm « O0H020 nosAcy, 00H020 WAAXY», a [H0is npazne banrauncyeamu, UKOPUCMOBYIOYU
Oinbw wupwui dianason inmeepayivnutl incmpymenmie — CAAPK, «llisniu-ITisoensy, «Mapwpym
npanowiey, noaimuka «/Jueuce Ha Cxioy. Bmim, ycnixieé oOocsieae came Kumaticbka CMOpPOHA
3A80AKU OINLUUM DIHAHCOBUM MONCITUBOCINAM MA 0OIYAHKAM, NOMPeOi KPAiH pecioHy Y 3068HIUHIX
iMnynbcax Ol eKOHOMIYHO20 NOCMYNY, 8I0CYMHOCMI YilecnpamosaHocmi y  IHOIUCLKIl
pecionanvhiu nonimuyi, Hecnpuiinammi kpainamu Ilieoennoi A3ii nepcnexmueu dominysanns IHoii,
WO MAakKodc 3yMOBIEHO PI3H020 pody npodiemamu y 8iOHocunax i3 o@iyiinum Huio-/leni. Lle
cmocyemucs, y nepuly uepey, llakucmany, aKuil 00HOYAC € KIHOYOBUM DELIOHANbHUM NAPMHEPOM
KHP. Hapasi pezionanvua nonimuxa IHOii mae 4imky nepesacy neped KUMAUCbKOI cmpamezito
«eeononimudHux Kuiwie» auwe y bymani ma maxmuuno na Manvoisax. OOHak KumMaucoKuii 6niue
gce Oinbule BUKIUKAE 3AHENOKOEHHS ceped 0epiHcas peliony 3 02nA0y HA 3POCMAHHA QIHAHCO80T
3QNeAHCHOCMI, BUKOPUCIMAHHA MAK 36aHOI  «ouniomamii 0OOpeosoi nacmku» ma HABIMb
Odemoncmpayii cunu, HatlbinbulL ACKPABUM CEIOYeHHAM Y020 sucmynae 0ocsio Llpi-Jlanku.

KuarwuoBi caoBa: [nois, Kumaii, [liedenna A3zis, pecion, «OOun nosc, 00UH ULIAXY,
cmpamezis «2eonoaimudHUX Kaiuiey

Annomayua. Tenoenyuu pocma KOHGPOHMAYUOHHOCU MeHCOYHAPOOHLIX OMHOWEHUU U
yeuienue ponu a3uamckKux Cmpan 8 MUupogoll NOIUmMuKe Hanpsamyro 3ampazuéarom npooiemy uHoo-
KUMAuicKko20 63auUMO0eUcmsus 6 cmpameuiecku 8axcHom pecuone FOorcnot Azuu. [lonammuo, umo
POJNIb pecuoHa OJisl KadxdcOOU U3 CMOPOH umeem pasuvlli eec: eciu HMuous paccmampusaem
audepcmeo 8 FOucHotl A3uu kaxk Kiouesyro 2eonoiumuyeckyio yeib, mo oasi KHP — smo auws o0un
u3 anemenmos 2nodanvHol cmpamezuu sxcnancuu. Oba 2ocyoapcmea nblmaromcsi 3a cuem pasHo20
pooa compyoHuuecmea U OKA3aHUSL NOMOWU 3AaKPenumsb c8oe GIUAHUE 8 pecuone, UCHOb3YS
08YCMOpPOHHUE U MHO20CMOPOHHUE ¢opmambsl compyoHuyecmea. B uyacmuocmu, Ha yposHe
KOHKYPEeHYUU 220eKoHOMUuYeckux unuyamue Kumaii akmugeno npoosucaem npoekm «Ooun nosca,
00H020 nymuy, a HMuous cmpemumcs OaiaHCuposamv, UCHOAb3YS Oojee WUPOKUL OUANA30H
unmezpayuontviti  uncmpymenmoe — CAAPK, «Cegep-IO2», «Mapwpym npsaHocmeily u
unuyuamusa «Inanv ma Bocmoky. Bnpouem, ycnexoeé docmuzaem UMeHHO KUMALCKAs CMOPOHA
Onazooaps 6016UUM PUHAHCOBLIM BO3MOICHOCIAM U 0OEWaAHUAM, NOMPEOHOCMU CMPAH Pe2UOHA
80 BGHEUIHUX UMNYIbCAX OJisl IKOHOMUYECKO20 pPA36UMUS, OMCYMCMBUsL YeleyCmpemieHHOCmU 8
UHOUNICKOU  pecUOHANbHOU noaumuxe, Henpusmuu cmpanamu FOoxcnou Aszuu nepcnexmugol
domunuposanus MUnouu, umo maxce 00yClo8ieHo pasHoco pooa npooiemamu 8 OMHOULEHUSAX C
oguyuanvnvim Hvio-/lenu. Omo kacaemcs, 6 nepgyio ouepeow, llakucmana, KOmopulii 6 modice
8pemMs A61aemcs Kuouegblm pecuoHanrbHuim napmuepom KHP. Ceiiuac pecuonanvHas noaumuxa
Hnouu umeem uemkoe npeumywecmso nepeo KUMAUCKOU cmpamecuell «2eo0noaumuideckKux
Kneweti» moavko 8 bymamne u maxmuuecku na Manvousax. OOHako Kumatickoe 6lUAHUE BCe
bonvue Bvl3vieaem 6ECNOKOUCMEO cpedu 20Cy0apcme pecuoHad 8 CEA3U C POCMOM (QUHAHCOBOTU
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3a6UCUMOCMU, UCNONb308AHUEM MAK HA3LIBAEMOU «OUNIOMAMUU 00N2080U NOBYWKUY U Oddice
O0eMOHCmpayuu Cuibl, Hauboaee APKUM CBUOemerbCmeom ye2o evicmynaem onvim Llpu-Jlanku.

KuaroueBble ciaoBa: Unous, Kumaii, FOocnas Azusa, peeuon, «OOuH nosc, 0OuH nymvy,
cmpamezust «2e0NONUMUYECKUX Keujelly

Formulation of the problem. The current state of international relations is marked by
growing turbulence. From time to time, new points of confrontation appear on the geopolitical map
of the world, or at the same time the old contradictions between the states receive a new impetus.
The interdependence is increasing, but meanwhile the world is becoming more conflictual due to
the growing need of countries for various limited resources and markets. On this background, the
tendency of intensification of the struggle between geopolitical centers aimed to achievement of
influence in regions is clearly evident. A significant number of experts predict that the 21st century
will be the so-called “Asian Age”, which means relocation of the center of international affairs to
this geopolitical space. In this context, the relationship between the two neighboring Asian giants —
China and India, which have a number of similar characteristics, including thousands of
civilizational traditions, demographic potential, numerous armed forces and economical success,
becomes a point of great interest. Therefore, it is not surprising that both countries are striving to
strengthen their role in world politics, which, in turn, causes a lot of dimensions of competition
between them, in particular in the region of South Asia, which occupies a strategically important
position on the crossing of routes between the Middle East and the East Asia.

The purpose of the study is to analyze the peculiarities of China-India confrontation in
South Asia, focusing on the tools used by the sides in order to achieve geopolitical goals, and to
outline the successes and failures of regional policies of both countries.

Analysis of recent research and publications. The question of China-India interaction has
always been the focus of attention of scientists and analysts. In particular, among the domestic
experts, we can mention the fundamental works and analytical investigations of O. Bordilovskaya,
V. Kasprook [16], O. Klimenko, V. Taran, G. Kukhaleishvili [21]. It is noteworthy that more
actively Sino-Indian relations are being explored by foreign experts, where current analytical
investigations of A. Aamir [1], S. Denyer and A. Gowen, S. Ganguly and R. Menon, Ghoshal,
S. Haider [4], A. Hossain [5], should be noted. Kupriyanov, A. Panda [7], S. Ramachandran [9],
covers a wide range of bilateral relations issues from the balance of military capabilities to India's
implementation of “Look East policy” in the context of competition with the PRC. However, the
domestic researchers do not pay much attention to the study of the relations between China and
India in the region of South Asia that determines the relevance of this article.

The important research results. It should be noted that the actual vision of India and China
at each other significantly feels the inheritance of the historical development of bilateral relations.
In particular, these are territorial problems which startsd in 1962 when official Beijing defeated
India during the short-term war and took control over the Aksai Chin and Arunchal Pradesh regions.
However, the armed clash was preceded by the emigration of the spiritual and political leader of
Tibet (a region that was finally incorporated by force into the Chinese state) — the Dalai Lama — to
India in 1959. This is a reason of accusations of the official New Delhi in sheltering of Tibetan
insurgents, especially at times when the Indian leadership invites the Dalai Lama to official events.
China's statements appear to be understandable in view of the implementation of the ethnic policy
aimed to the radical change in favor of the Han population in order to establish final control over
the separatist region. This policy is also followed by significant financial inflows and the
implementation of infrastructure projects that connect Tibet with other regions of China.

Characteristically, that since the early 1960s territorial disputes have not led to large-scale
military confrontation. However, occasionally there have been insignificant incidents at the
disputed border. In particular, a new moment of tension was marked by 2017, when an explosive
situation arose over the Plateau Doklam that is the object of contradictions between China and
Bhutan. The reason is the construction of a PRC’s road through Bhutanese territory has provoked
protests from official Thimphu. India, using the military force, has supported its regional ally,
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displacing Chinese military builders from Bhutan territory. China, in turn, has deployed its own
military contingent that was located just before the Indian military personnel, accompanying such
steps with accuses that the Indian side had violated China's territorial integrity. At the time of the
greatest tension soldiers from both sides threw stones at each other.

This reaction of the official New Delhi to the attempts of the Celestial to improve the
infrastructure on that part of common border follows from the military-strategic calculations. The
Plateau Doklam is strategically important for India because control over it poses a threat to the so-
called Siliguri corridor (the so-called “Chicken’s Neck”) — an extremely narrow stretch of Indian
territory that connects the main part of republic with 7 eastern states and is locked between
Bangladesh and Nepal.

Indian military experts say that in case of China's control over the Southern Doklam it would
be necessary to deploy 9-16 Indian troops against every equipped Chinese detachment in the
highlands. Herewith China's conflict strategy is based on the slow depletion of its opponent [18].

It is important to emphasize that it has been the most serious aggravation of bilateral relations
over the last few decades which also affected for the first time a third party — the tiny kingdom of
Bhutan.

However, the confrontation has not come to a large-scale clash and this could serve as a
evidence the unwillingness of parties to complicate significantly relations. The nuclear status of
both countries (in the case of India — unofficial) plays a crucial role in this. It is interesting that
despite India's key military threat is also the nuclear-capable official Islamabad, the official New
Delhi is developing a program of intercontinental ballistic missiles, the hypothetical target of which
is, of course, not Pakistan's geographically close territory, but more remote territory of the Celestial.

Another point in this confrontation is that Bhutan has been steadily expanding its cooperation
with India without establishing diplomatic relations with the PRC. In addition, this small country, as
well as India, did not join the China’s New Silk Road, clearly underlining its geopolitical
orientation.

India, as the largest country in the region by the cumulated potential, seeks to fix its
leadership status. In particular, this is achieved through cooperation with other countries of the
South Asia. It should be noted, that in order to create its own positive image in the international
environment and to form a network of international economic tools of influence, India uses the so-
called “Indian Development Initiative” that is focused on assisting other developing countries.

With regard to already mentioned Bhutan, India has become the largest donor to this country's
economic development since the 1960s, fully funding the first five-year plan for its development.
Bhutan is currently accumulating about a third of India's foreign aid. The Indian projects include the
construction of a number of hydroelectric power plants that have positive effects for both sides,
especially considering the fact that the large part of the produced energy goes to the needs of India,
the construction of a single airport in the town Paro, all helicopter platforms, as well as 1,600
kilometers of highways [Ura, 2014]. Indian assistance plays an important role in the development
of the armed forces, the health care system and the development of Bhutan's human potential.

Nepal, another small Himalayan country, has long been actively using Indian aid for
economic development. In particular, much of the foreign assistance in the 2000s to this country
came from India. India has provided substantial assistance in building health care, road and rail
infrastructure, staff training on its territory through grants, and construction of hydroelectric power
stations [12]. India and Nepal are characterized by the common religious orientation (the majority
of the country's population is Hindu). In addition, bilateral trade are also systematically increasing .

However, significant tensions arose between the parties in 2015-2016 that became the point of
impulse for seeking economic opportunities by the Nepalese leadership with the aim to reduce
dependence on India [Ramachandran, 2019]. The point of contradiction between the parties was,
according to the Nepalese authorities that, with the tacit consent of the Indian leadership, there was
the stoppage of supply of fuel and food that caused significant problems for the Nepalese people.

Given the peculiarities of the geographical location, official Beijing is the only option to
counteract Indian influence for Nepal. China, for its side, pragmatically has taken advantage of this
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situation and as result in 2016 Nepal joined the One Belt, One Road project by signing an
Agreement on Economic Co-operation and Transport Infrastructure with official Beijing. Moreover,
in 2019, the Chinese leader visited Nepal for the first time in the history of bilateral relations
[Panda, 2019]. However, as revenge the Nepalese leadership preferred the Chinese company
Gezhouba Group Company instead of the Indian one in the Budhi Gandaki hydroelectric
project [Bansh, 2019]. In addition, the ability to circulate the Indian rupee, as well as the activities
of Indian workers and businessmen on the Nepal’s territory has been complicated. We also note that
the orientation towards the Middle Kingdom is strengthened by the fact that the authorities in this
country are adherents of communist ideology, whose functionaries are being ideologically trained
on the territory of the PRC. Currently, China is also developing transport infrastructure where could
be noticed the rail link between Kathmandu and other tourist centers of Nepal — Pokhara and
Lumbini with the city of Kerung in Tibet. This project will obviously enhance the tourist flow to
this mountainous country [Ramachandran, 2019].

Sri Lanka is also one of the largest recipients of Indian aid, totaling $ 3 billion, out of which
around $ 560 million are purely in grants [13].The multidimensional assistance includes areas such
as infrastructure, education, emergency assistance, humanitarian issues related to the Sinhala-Tamil
conflict, in other words, spheres in what Sri Lanka often suffers.

In this context we should admit the necessity of post-war construction of Sri Lanka and the
refusal of Western institutions to provide finance in view of the unwillingness of the country's
leadership to investigate crimes during the civil war that, in turn, allows the penetration of Chinese
capital. In particular, due to Chinese funds, were realized the construction of the seaport of
Hambantota, the international airport in Mattala, as well as thermal power stations [Ramachandran,
2019].

Moreover, China has succeeded in turning Sri Lanka into a pillar in its so called the “string of
pearls” strategy [Hossain, 2018], successfully using the “debt-trap diplomacy” approach, in which
official Beijing, in case of a partner's failure to pay its loans, take under control important logistical
or resource capabilities. For example, due to financial insolvency, Sri Lanka's leadership transferred
the port of Hambantota and 15,000 acres of land around it to China for a 99-year lease
[Ramachandran, 2019]. It should be noted that the essence of the unofficial strategy of the Celestial
“string of pearls” is to build the maritime, including military, infrastructure of China along the key
routes of maritime trade of which official Beijing is highly dependent and at the same time
vulnerable due to the advantages of US naval military capabilities.

True, Sri Lanka's compliance was provocated not only by economical factor. Thus, the
complaint of local business elites found expression during the presidency of M. Sirisena, who
decided to declare the end of the era of Chinese influence and stopped the construction of Port City
in Colombo. However, the Chinese side demonstrated strength by sending its submarine to the
island. As a result, construction was restored and local businessmen suppressed [Polevik, 2018].

Since 1988 India's economic assistance to the Maldives has been stepped up. The
precondition was a successful prevention by the Indian military the attempt of coup d'état by Tamil
rebels in that country. On this basis, India placed its own military objects on the territory of the
island republic in order to ensure stability there. Moreover, the leadership of Maldives proclaimed
“India First” in foreign and domestic policies. These moments were a demonstration that the
country was entering in orbit of the exclusive geopolitical influence of the Republic of India.

In turn, the Indian party continued to provide substantial assistance to the Maldives in disaster
relief, including through the supply of medicines, medical equipment, food, drinking water and
rescue units.

However, by the time the Maldivian leadership began to consider options for creating a
geopolitical balance for Indian influence. This has been successfully exploited by the Chinese state
that traditionally uses a strategy of developing economic cooperation, the real purpose of what is to
establish the economic dependence of the country-partner. Among the successes of the PRC is the
growing economic dependence of the official Male, what is reflected in the fact that China is the
largest supplier of tourists to the Maldives (the economy of this Muslim country is based on the
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tourism industry), as well as holding much of the national debt of the republic [Kupriyanov, 2018].
The Maldives took a favorable step for China in 2015 by allowing foreigners to buy its land. In
addition, the situation with the contract for the construction of the Nasir Airport, initially received
by an Indian company in 2010, was a very unpleasant moment for official New Delhi, because in
2014 the Maldivian administration terminated it in favor of the Chinese company, arguing such step
by infractions in the process of concluding an agreement [Kupriyanov, 2018].

A critical moment was the domestic political situation ahead of the 2018 parliamentary
elections, where each party had its supporters. India, increasingly sensing its position in the
Maldives, supported opposition politicians who had even called for India to use its armed forces on
the territory of the island republic. Interestingly, similar statements were made by the Indian
political establishment which identified the situation in the Maldives as a threat to national
interests [Kupriyanov, 2018]. But official Beijing, in turn, sent a message through the article of its
own English-language newspaper Global Times, emphasizing the inadmissibility of the Indian
military force use in the Maldives [Ai, 2018].

However, the situation has not come to the using of military power. Besides, in the island
republic pro-India-minded president came to power — Mohamed Solih, which right away declared
the necessary of increase of India's assistance and meanwhile raised the issue of debt to China, in
particular in the context of one of the already implemented bilateral large-scale infrastructure
project — Sino-Maldivian friendship bridge that linked the capital city of Male with the island of
Hulhumale, where the international airport is located [14]. In turn, the problem of debt has a
negative impact on China's international image and activity, specially taking into account the point
that cooperation with the Maldives has been considered as a successful example in demonstration
that “One Belt, One Road” really could help the economic development of small countrie [Mundy,
Hille, 2019].

Bangladesh, despite the fact that India played a key role in declaring the country's
independence from official Islamabad in 1971, also demonstrates a desire to limit India's influence
in the region by building cooperation with the PRC. This clearly demonstrates the official Beijing's
has got access to the strategically important port of Chittagong, the use of which has been
unsuccessfully claimed by the official New Delhi for the purpose of transporting natural gas from
Myanmar [Casprook, 2012]. Bangladesh, besides its location, is also the place of interest given the
significant deposits of natural gas. Moreover, by joining the NSR, Bangladesh has agreed to
emphasize a new level of relations with China — by declaring a strategic partnership in 2016 [23].

This step seems logical given that China has invested more than $ 10 billion in the country, in
particular, focused on the development of a special economic zone and the construction of thermal
power station near the Chittagong, as well as the construction of a port in Cox's Bazar [Polevik,
2018].

The aspirations of official Dhaka to curb India's influence can be explained by the problems
of bilateral relations, such as the division of water resources of 54 common rivers, accusation in
purchasing by anti-Indian rebel weapons in Bangladesh, and illegal migrants.

Moving away from the cooperation with the United States, at present Pakistan has become the
most close regional ally of China and the fundamental reason for the Sino-Pakistani partnership is
objective — its complex relations with India. This was the precondition for the rapprochement of
parties in the 1960's on the background of Indo-Pakistan conflicts. Moreover, the official Islamabad
has given in favor of the PRC the Karabulak valley in the north of Kashmir that is a strategically
important pass through Karakoram [Borisov, 2019: 149]. China, in turn, has made a significant
contribution to the national security of Pakistan.

After Indo-Pakistani military clash in 1965, the first phase of military-technical cooperation
(MTC) between Pakistan and China has begun with supply of a significant number of tanks, aircraft
and artillery systems to official Islamabad. Much more important in this context was the transfer of
the military technologies and the Chinese assistance in building-up of Pakistan's own military-
industrial complex.
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The readiness of China to assist played the key role in the second phase of the MTC, which
began in the 1990s and continues today. In particular, Pakistan's armored, aeronautical, missile and
shipbuilding industries were started thanks to the PRC [Borisov, 2019:159-169]. Moreover, a
significant number of experts believe that nuclear weapons technologies have emerged in Pakistan
thanks to the Middle Kingdom.

At present Sino-Pakistani relations have been significantly supplemented by economic
cooperation related to the active involvement of Pakistan in the Belt and Road project, especially
since 2015 when the China-Pakistan Economic Corridor (CPEC) Agreement was signed according
to what Beijing has declared the intention to provide $ 42 billion to $ 62 billion for the construction
of infrastructure on Pakistani territory [Ramachandran, 2019]. Obviously, suffering economic and
security difficulties, Pakistan through relationship with the PRC hoped to gain additional job places,
power generation capacity, attract of investment and ultimately stimulate the economic
development of its own economy.

In 2019 was a significant military aggravation with the use of aviation and artillery in Indo-
Pakistan relations based on the ancient cause of Kashmir affiliation. But as in case of territorial
contradictions between Bhutan and China, clashes have not come to a serious escalation. It is clear
that moment of confrontation has touched the issue of CPEC implementation as Pakistan's
investment attractiveness has been diminished because of arising risks to Chinese companies’s
activities. It should be noted that in 2018 was announced information on the intention to create a
special economic zone in Pakistan-controlled part of Kashmir for the production of space satellites
and the production of new generation Chinese aircraft [Kukhaleishvili, 2019]. It is also logical to
assume that a new moment of conflict with India will add arguments for the possible transformation
of Gwadar into a Chinese military base and help boost Chinese arms imports to Pakistan.

At an official level, during the Russia-India-China meeting in February 2019 on the
background of Kashmir confrontation China took a neutral stance, calling for a peaceful settlement
and condemning terrorism (the terrorist attack on the Indian territory of Kashmir was the occasion
for aggravation) [Korostikov, 2019]. Meanwhile, the PRC did not allow to include in the UN list of
global terrorists the leader of the Jaish-e-Muhammad group that had been accused responsible for
the Kashmir terrorist attack [Strokan, 2019].

It should be emphasized that India has an ally within Pakistan both in the context of
confrontation with official Islamabad and the growing Chinese influence in that country. Pakistan is
a state made up of individual ethnic groups, most of what are demonstrating separatist tendencies.
The most privileged position in Pakistani society belongs to the residents from the Punjab region,
while the most depressed are Baloch, a multimillion ethic group without its own statehood which is
divided by the borders of Pakistan, Iran and Afghanistan. The Baloch of Pakistan are trying to
achieve independence by force tools. Important point is that Balochistan is rich in energy resources
and has a strategically crucial position because a lot of infrastructure projects can be implemented
through its territory, including pipelines for the transport of energy from Iran to China. Therefore, it
IS not surprising that Chinese companies are active in Pakistani Balochistan. It is also important to
remind that in the province is located a deep-water port of Gwadar.

However, the Baloch have a very negative perception of Chinese presence on their territory,
believing that the representatives of the Celestial are exploiting the resources of their land only for
own enrichment and the welfare of Pakistani non- Baloch. As a demonstration of the rejection of
the Chinese presence growth, Baloch attack not only Chinese citizens in their region, but also the
Chinese Consulate in Karachi [Aamir, 2019]. The purpose of this kind of action, according to the
statements of the Baloch rebels, is to end Chinese activity in their region. Moreover, the Baloch
called on India to take more aggressive action against Pakistan in the context of confrontation in
2019, promising to open a second front within the Islamic republic in case of a massive escalation
[Thakuria, 2019].

Of course, Chinese loans for infrastructure projects meet the interests of economic
development of receiving countries which are looking for economic opportunities. However, in
cooperation with the Chinese part, it important to remember that the PRC puts always on the first
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place its own interests. This obviously prompts the growing fears of recipient countries of economic
dependence from official Beijing. Such alarming has strengthened taking into account the
experience of Sri Lanka.

It is interesting that even the closest regional ally, Pakistan, expresses dissatisfaction with
cooperation with China. In particular, the imposition of financial constraints on the construction of
the Diamer-Bhash dam in 2017 prompted the Pakistani leadership to exclude this project from the
CPEC list [Ramachandran, 2019]. Later, official Islamabad announced a reduction of Chinese
loans.

However, the success of the fulfillment of the Silk Road project in South Asia has led Indian
experts to the opinion that the PRC is realizing a “geopolitical clutches” strategy against India,
aimed at surrounding the official New Delhi with allied states to China and, accordingly, curbing its
ambitions.

In response to the implementation in the region of the Chinese project, India is attempting to
propose its own geo-economic projects, which, however, extend beyond South Asia. In particular,
as a counterbalance to the CPEC, the official New Delhi is trying to develop the so-called “North-
South” infrastructure project, the idea of which emerged in 2000 with the involvement of India, Iran
and Russia. The essence of it is to connect the ports of the Indian Ocean, the Persian Gulf with the
Caspian railway centers, and further through the Russian Federation with the Scandinavian countrie
[Haider, 2019].

The key point of Indian interest is the Iranian port of Chabahar, located in the east of the
Persian Gulf. India's interests in this strategic point are the possibility of using it as an alternative to
Pakistan's Gwadar, including the place of the Indian naval forces location in the case of Gwadar
could be converted to Chinese navy base. The Indian leadership managed to reach an agreement in
2016 with Iran and Afghanistan (which also did not join the New Silk Road because due to existing
Afghan-Pakistani controversies over the issues of demarcation of the common border, the role
Pakistan’s role in the activities of the Taliban and the undesirability to give Pakistan access to
Central Asia) to transform Chabahar into a transit point.

However, Indian activity is not achieving the desired results, as Iran is highly dependent on
cooperation with China. In addition, official Beijing, after the activation of India's policy towards
Iran, and possessing huge amount of financial resources, began to pay more attention to the
Tehran's necessary of infrastructure development. Such step from the PRC even led to statements
by the Iranian leadership about the possibility of Chabahar's connection with Gwadar [Haider,
2019].

Another project to counter China's influence is an attempt to restore the medieval “Spice
Route” that aims to connect Indian ports with Middle Eastern countries. In this regard, India has
succeeded to establish maritime communications with its key Middle East trading partner — Oman.
However, the financial weakness and lateness of Indian proposals do not compete with the Chinese
initiative and, as a result, this leads to the lack of interest from potential participants [Pandit, 2015].

Also we cannot but mention The South Asian Association for Regional Cooperation
(SAARC) - the single institution that embraces all the regional countries. At present, India is losing
interest in it as tool of regional influence spreading in favour of sub-regional cooperation projects,
particularly the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation
(BIMSTEC), South Asia Growth Quadrangle (SAGQ - Bangladesh, Bhutan, India, Nepal), which
are more effective instruments to curb the PRC and to counteract Pakistan's intentions. Among the
reasons of the ineffectiveness of the SAAR are the lack of trust between the participating countries,
China's generous promises and financial insufficiency in conjunction with lack of goaloriented
activity from India, the desire of small countries to avoid the exclusive influence of New
Delhi [Unnikrishnan, Purushothaman, 2019].

Last point we need to admit — the Indian initiative “Look east policy”, in which the official
New Delhi seeks to turn the geostrategic weakness of the seven remote Northeast regions (so-called
“Seven Sisters”) into a point of its influence in ASEAN countries. The Indian side's argument is that
its North East is a single region that physically contacts with ASEAN countries, emphasizing that
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through cooperation it is possible to earn significant success, such as the EU, specially given the
enormous human and market capacity of ASEAN, Bangladesh, Bhutan, Nepal (BBN) and
mentioned part of India (800 million people). Among the practical steps are the implementation of
the India-Myanmar-Thailand Trilateral highway and the establishment of the Assam Act East
Policy Affairs Department in Assam devoted to build up relations with ASEAN and BBN [15].

Conclusions. India, as a biggest state in the region, aimed at leadership in South Asia, is
seeking through a wide range of measures to promote its influence, providing regional countries
with assistance in the creating of educational and social infrastructure, the construction of
hydropower and thermal power stations, the provision of financial aid, the supply of medicines, the
construction of transport infrastructure, and even in cases military support. However, India's
positions in the region are weakening by the increasing influence of China which is trying to
surround the growing “South Asian giant” with loyal countries.

China is realizing economic penetration and strengthening of its position in South Asia,
activly using the contradictions between the countries of the region and the major regional state —
India. In case of Pakistan, this is a long-term military and political confrontation, considering
Bangladesh, Nepal, Sri Lanka and the Maldives — intention to avoid a one-sided geopolitical
orientation towards official New Delhi. Factors contributing to the strengthening of the PRC's
influence are the economic weakness of the South Asia’s countries and their need to attract foreign
financing, the lack of economic capacity of India and the refusal of Westerners to lend money in the
face of criticism of non-observance of democratic principles and corruption. However, increasingly
raising cooperation with China provokates alarming among countries of the region because of
increasing economic dependence on the Middle Kingdom. As a result, most South Asian countries
attempt to maneuver between India and China's ambitions in the region, often receiving funding
from each party.

The confrontation between India and China in South Asia is now marked by several points: 1.
India's closest regional ally is Bhutan which also has territorial disputes with the PRC and has
refused to join the China’s Silk Road as India; 2. the official New Delhi received a tactical victory
in the Maldives where president-supporter of deeper cooperation with India came to power; 3. the
PRC has substantially strengthened its influence in Bangladesh, Nepal, Sri Lanka, and has
increasingly enhanced its partnership with Pakistan; 4. more and more moments are appearing
between India and China that can lead to direct military clashes. However, military and, firstly,
nuclear capabilities, interest in economic cooperation and at the highest level dialogue allow to
avoid massive military confrontation; 5. in order to create a balance for the New Silk Road and
prevent the geopolitical surrounding by of the Celestial Empire, India is trying to promote geo-
economic projects — SAARC, “North-South”, “Spice Route” and “Look East” policy. True, lack of
financial resources, lateness, various contradictions with regional countries and more attractive
China's proposals are preconditions of a failure of Indian efforts.
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