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Summary. The current state of development of geopolitical processes marked a
tendency towards a bipolarization of the world order. Global economic processes are
evidence of China’s aspiration for wider representation in global politics and trade, if not the
economic expansion. In this context, the implementation of the One Belt, One Road strategy
opens up new opportunities not only for China itself, but also for its strategic partners. In the
course of study of the prospects of Chinese-Ukrainian relations, it was established that there
are a number of important prospects of Ukraine’s involvement in this geo-economic project.
Analysis of the dynamics of foreign trade in goods between Ukraine and China revealed the
need to intensify domestic industrial production. As a result of study of the prospects for
expanding Ukraine’s participation in the One Belt, One Road project, not only the need to
increase export earnings to China, but also identify opportunities for expansion into new
markets in eastern direction was established. An important conclusion of the study was that
the main emphasis in the further development of Chinese-Ukrainian relations should be
directed at active attraction of the Chinese investment in domestic infrastructure projects.
Special attention is also paid to the Ukraine’s initiative regarding the expansion of the New
Silk Road in the direction of the Danube shipping, which will make it possible to more fully
realize the trade and infrastructure potential of Ukraine.

Keywords: Chinese-Ukrainian relations, One Belt, One Road, Silk Road Economic
Belt, infrastructure projects, transport corridors, transit of goods

Anotanmisi. CyuacHuii cman po36UMKY 2eONONIMUYHUX NPOYeci6 O3HAMEHY8AG
meHnoenyito 0o oOinoaapuzayii Ceimy. [noOanvHi ekoHOMiUHI npoyecu ceiduams nNpo
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npaenenns Kumaio 00 poswupenusnpucymuocmi y ceimogiti noiimuyi i mopeieii, € nHagimo
npunywennss npo npaenenuss KHP 0o mopeieenvnoi ma exonomiunoi excnawucii. B yvomy
Kowmekcmi peanizayis cmpamezii « OOun nosic, 00UH WXy GIOKPUBAE HOBI MONCIUBOCI He
auwe ons camoeo Kumaio, ane i ons wioeo cmpameeivnux napmuepis. Jocniodcyiouu
nepcnekmuBy KUMauCoKo-yKpaiHCLKUX GIOHOCUH, A8MOPU 8CMAHOBIIOIOMYb HAABHICHb HU3KU
BAVICIUBUX NEPCHeKMUB 3aNyueHHs YKpainu y 6Ka3aHuil 2eoekoHoMiunull npoexm. Ananiz
OuHamiKu 3068HIUHLOI mopeieni mosapamu Ykpainu 3 Kumaem posxpusac neobxionicme
iHmeHcugikayii 8IMYUHAHO20 NPOMUCIOB020 BUPOOHUYMBA. Po3ensanymo nepcnexmueu
posuwiupenns yuacmi Yxpainu 6 npoexmi « OOun nosic, 00UH WLiax» 6CMAHOGNIEHO He JuuLe
MOdACIUBICHIL 30LTLUUMU eKCNOPMHT HAOX00dcelHs: 00 Kumaio, ane i neeHi Moxcaugocmi 0ist
eKCNancii Ha HOBI PUHKU 68 CXIOHOMY HanpsAMKYy. Bajcnuseum eucnosxom 0ocniodxceHus cmano
me, WO OCHOGHUI AKYEHmM 6 NOOANbULOMY PO3GUMKY KUMAUCLKO-YKPAIHCOKUX GIOHOCUH
noGUHeH CHPAMOBYBAMUCS HA AKMUBHE 3ANVYCHHS KUMAUCLKUX IHeecmuyii y GimuuzusHi
ingppacmpyxmypui npoexmu. Ocobnuea yeaea npuoiisacmvbcs makoxc iHiyiamusi Yrpainu
w000 pozwmupenns lloscy i Inaxy 6 nanpsmky OYHAUCbKO20 CYOHONIABCHIBA, WO OACHIb
MOy peanizyeamu mMopeieenvHull ma iHppacmpykmypHuti nomenyian Yxpainu 6 oinvutitl
MIpI.

KiruoBi cinoBa: kumaiicoko-ykpaincoki eionocunu, « OOun nosic, 0OUH ULISAXY,
Exonomiunuii  nosc Illoskogozo winsaxy, iH@pacmpykmypHi npoexkmu, mMpaHcnopmui
KOpUOOpU, Mpan3um moeapis.

Annotanus. CogpemeHHOe COCMOSHUE PA3GUMUSL 2e0NONUMUYEeCKUX NPOYeccos
O03HAMEHOBAN0 MEHOCHYUIO K OUnoispuzayuu Muponopsokd. 1nodanrvhvie sxoHOMUYECKUE
npoyeccol ceuoemenvcmeylom o cmpemienuu Kumas Ovimv uwiupe npeOcmagieHHbiM 8
MUPOBOLL NOJUMUKE U IKOHOMUKe, 3a2080puiu oaxce o cmpemienuu KHP x mopeoeoil u
9KOHOMUYECKOU sKcnancuu. B smom xonmexcme peanuzayus cmpameeuu « OOun nosc, 00uH
HYmMby» OMKPbIEAC HOBbIE GO3MOJICHOCMU He MOAbKo O0isi camoeo Kumas, no u ona ezo
cmpamezudeckux napmuepos. Hcciedys nepcnekmuesbl KUmMAanucKo-yKPAuHCKUX OMHOUEHUT,
YCMAHOGNEHO HAIU4ue psiod BANCHLIX NEPCNeKMUE B06leYeHusi YKpaunvl 6 YKa3aHHblll
2C0IKOHOMUYECKUT NPOEKM. AHanu3 OUHAMUKU GHEUIHel Mmop2osnu moeapamu Ykpaunwl ¢
Kumaem packpvieaem 1eodxo0umocms uHmMeHCUPUKAyuyu omevecmeeHHo20 NPOMbIULIEHHO20
npouzeoocmea. Hccnedys nepcnekmuevt pacuiupernust yvacmus Ykpaunvt 6 npoexme « OOun
nosic, 00UH NYMby YCMAHOGIEHA He MOAbKO He0OX00UMOCHb YEeIUudyums IKCHOPMHbIE
nocmynnenust 8 Kumaii, no u onpeoenenvl 603mo1cHocmu 0151 IKCNAHCUU HA HOBblEe PLIHKU 8
B80CHIOYUHOM HanpaeieHuu. BadicuviM 6b16000M UCCAeO08AHUSL CIMANO MO, YMO OCHOBHOU
akyeHm 6 OdalbHeluleM pa3eumuu KUumaiCKo-YKPAUHCKUX OMHOWEHUU 00JIceH Obimb
HanpaeieH HA AKMUGHOe npusiedenue KUMAUCKUX UHBECHUYULT 6 OmeyecniGeHHbie
unppacmpykmyprvie npoexkmol. (Ocoboe GHUMAHUe YVOeNsemcs MmAaKdice UHUYUAmuee
Ykpaunwr ommnocumenvno pacwupenus Ilosica u Ilymu 6 Hanpagienuu OyHAUCKO20
Ccyo0oxoocmeqa, Ymo  No36oaum 68  0Oonvulell  mepe peanuzoeams  mopeoevili U
unppacmpykmypHulil NHomeHyuan Ykpaumol.

Kuaro4eBble caoBa: xumaticko-ykpaunckue omuoutenus, « OOun nosc, 0OuH nymoy,
DKOHOMUYECKUL NOSIC WEAKOB8020 NYMU, UHPPACMPYKMYPHbIe NPOEeKNbl, MPAHCNOPMHbLE
KOPUOOPbL, MPAHZUM TOBAPOB.

Problem statement in general and its connection with important scientific or
practical tasks. The current development of the post-bipolar world is marked by tendencies
towards a new understanding of globalization trends. Sales markets and trade routes are being
redistributed; the formation of industrial production is being changed based on the principles
of revising the policy of energy dependence of large industries. In such conditions, the
concept of international integration and the model of international relations are being
reviewed. New forms of transnational cooperation arise based on joint infrastructure projects
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and building new trade routes. The rapid movement of goods, the reduction of transaction and
transport costs, the development of infrastructure projects - all these are the main trends of the
new model of economic growth in developed countries. This is most clearly demonstrated by
an example of China, which has for the past ten years been successfully implementing foreign
trade and foreign policy expansion under the One Belt, One Road program. This policy is
aimed not only at establishing trade communication between China and Europe, but has also
much deeper strategic goals of PRC’s foreign economic development. A new bipolarization of
the world is taking place, opening up new opportunities for Ukraine as a transit country and
potential regional leader in its relations with China in the course of implementation by the
latter of its infrastructure projects under the One Belt, One Road concept. At the same time,
China has an increasing interest in the countries of Central and Eastern Europe and in
Ukraine, which is the first gateway to Europe: it is indicated by the presence of the big
Chinese companies like Lenovo, Huawei, COFCO, CNNC, CCEC, China Harbor Engineering
Company (CHEC) in Ukraine, proposals to sign a free trade agreement and to launch a mutual
visa-free regime etc.

Analysis of recent research and publications which provide the solution to this issue
and on which the author relies. Traditionally, the Chinese-Ukrainian relations are the subject
of active scientific discussion in terms of the prospects for the development of the domestic
economy. But it is Ukraine’s participation in the implementation of the New Silk Road policy
that has recently been considered by the scientific community as a new opportunity for
diversification of foreign economic and foreign policy ties. The most relevant in this context
are the studies of A.Z. Honcharuk, O.V. Hobova, V.O. Kiktenko [1], S.A. Koshovyi [4], P.
Cai [8], X. Pu [10], D.S. Pokryshko, S.O. Radziievska, I.V. Us [6], Ch.E. Ziegler [11], Guan
Jinlin, A. Halchynskyi, V. Heets, M. Hrymska, P. Lenskyi, D.O. Oliinyk, Yu. Pakhomov, V.
Sidenko, Shi Ya-Jun and others.

Objective of the research paper. The objective of this research paper is to analyze the
current state and prospects of further cooperation between Ukraine and China within the
framework of the Belt and Road Initiative.

Research findings. The model of globalization and economic cooperation used by
China is one of the best and most effective strategies of intergovernmental integration at the
beginning of the 21* century. Under the conditions of unipolar world, China managed to turn
into a powerful trading partner of not only the United States, but also of most other
industrialized countries, which provided China with currency earnings in the amounts that
made it possible to rebuild their own economy and realize political ambitions. China is trying
to position itself as a counterweight to the US in the global arena; to do so; China’s political
leadership understands the need for expansion into other countries, thus providing itself with
stable markets for its own products.

In this context, the policy line of China’s leadership is extremely prudent, and its geo-
economic strategies are systemic and cover all spheres of public relations. ‘At the end of 2013
Chinese President Xi Jinping announced one of China’s most ambitious foreign policy and
economic initiatives. He called for the building of a Silk Road Economic Belt and a 21*
Century Maritime Silk Road, collectively referred to as One Belt, One Road (OBOR) but
which has also come to be known as the Belt and Road Initiative. Xi’s vision is an ambitious
program of infrastructure building to connect China’s less-developed border regions with
neighbouring countries. OBOR is arguably one of the largest development plans in modern
history’ [Ommbka! McTouHuk ccbliku He HaiijieH., p. 5S]. These initiatives, according to S.O.
Radzievska, 1.V. Us, D.S. Pokryshko, confirm ‘China’s attempts to become a leading, and
even the main global player. To achieve this, the implementation of the One Belt, One Road
concept will contribute to providing the economy of China and other Eurasian countries with
urgently needed energy resources from the Near and Middle East, Central Asia’ [5, p. 152-
154]. That is, the actual implementation of China’s new trade strategy is a “soft expansion”
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policy through building new transport corridors and developing trade between Asia and
Europe with the simultaneous implementation of infrastructure projects in transit countries.

Pu X. Notes: ‘As China’s geo-economic strategy, OBOR will largely depend on the
resilience and strength of China’s economic power. The Chinese economy faces increasing
challenges, and OBOR cannot solve all of China’s economic problems. Ultimately, China’s
domestic reforms will determine whether its economy will be transformed into a more
sustainable model. In this sense, Chinese foreign policies are an extension of China domestic
politics’ [Omubka! McTounuk ccwiiku He HaiiaeH.]. With such an understanding of the One
Belt, One Road concept, it seems quite reasonable to join Ukraine to it through the
intensification of bilateral relations with China, since one way or another, Ukraine is an
integral part of the New Silk Road (Fig. 1).

Northern Corridor

Southern Comdor/\w,

Fig. 1. Place of Ukraine in the geographic structure of the One Belt, One Road concept
[OmmoOka! UcToUHHNK CCHIJIKH HE HaiiieH. |.

As Ye. Yaroshenko, V. Perebyinis rightly point out, ‘in the strategies of Beijing,
Ukraine is assigned the role of an “axial state”, which may be the bridge between China,
Russia and the EU. In turn, despite the promising nature of the Chinese vector, Ukraine
passively joins the initiatives of the new global center of power. Thus, Ukraine shows low
political will to build joint infrastructure projects. In particular, China has repeatedly declared
its desire to invest in the modernization of Ukrainian ports, which can serve for the transport
of Chinese products to EU markets’ [6, p. 18]. According to A.Z. Honcharuk, Ye.V. Hobov et
al., ‘the advantage of Ukraine among all other countries in the region of Central and Eastern
Europe is that it is possible to deliver goods through the ports of Ukraine in two directions:
from China to Europe and from Europe to China, because a big problem for the Chinese is
that the trains coming from China to Europe with goods return empty’ [1, p. 34].

All this demonstrates the potential for the development of bilateral relations within the
framework of the implementation of the One Belt, One Road Concept. But to our opinion, the
reasons and even the need for Ukraine to join this project is expressed in the following:

-

° The need to diversify the foreign policy vector in order to find new strategic partners
not only in the economy but also in geopolitical projects and cooperation;

. The need of the domestic economy for the investment resources available in China;

° The need for additional leverage and additional potential for Ukraine’s influence on

the process of its accession to the EU. (As part of the implementation of the One Belt,
One Road concept, Ukraine will turn into a powerful, if not the major, transit country
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between Europe, Central Asia and the Far East, which can have a significant impact on
the cost of transportation, with rates to be regulated by the political leadership of
Ukraine depending on the degree of achievement of their own interests in Europe);

. Intensification of trade, which can increase the economic activity of the regions
involved in the processes of cargo transportation, creating the preconditions for
stimulating the economic activity associated with the maintenance of infrastructure

facilities;
o Renovation of Ukraine’s transport infrastructure;
. Realization of Ukraine’s potential as a regional economic and political leader in the

post-Soviet space and among Eastern European countries.

The latter is revealed through the mechanism and feature of building the whole
concept of One Belt, One Road. The fact is that it involves the simultaneous availability of
several geopolitical and geo-economic projects. Thus, ‘one of the ways of expanding
cooperation between Ukraine and China could be Ukraine’s participation in the format of
existing cooperation of the PRC with the countries of Central and Eastern Europe “16+1” in
view of Ukraine’s belonging to this region and its status as an associated EU member. In this
regard, it is also important for Ukraine to build its own agenda, primarily focusing on its own
economic interests, while objectively evaluating opportunities and benefiting from the
integration mechanisms that are in the formation stage’ [3, pp. 108-110].

With $8 billion in bilateral trade and a pledge of at least $7 billion from China for
major infrastructure projects in Ukraine, the relationship between the two countries appears to
be both strong and profitable — particularly so for Ukraine, which is constructing new energy
projects, highways, and a fourth metro line in Kyiv all with Chinese-supplied credit.

As it is estimated by authors, the main potential and basic preferences of Ukraine’s
participation in the new geopolitical strategy of China will be revealed in the field of foreign
trade, due to increased exports and growth of its own industrial potential and Ukraine’s trade
with China. The availability of infrastructure and trade routes financed by China open up
access of domestic goods to new markets without the need to invest in transit corridors
through using the existing New Silk Road and Maritime Silk Road within the One Belt, One
Road concept. As for the economic component of the cooperation between Ukraine and
China, the demonstration of the dynamics of foreign trade in goods between the two countries
and its commodity structure (Table 1, Table 2, Figure 2).

Table 1.
Dynamics of foreign trade in goods with China in 2012-9 months of 2018 [2]
Export Import Balance
million [[in % to the previous|| million in % to the

Years USD period USD previous period | million USD
9 months
of 2018* 1443,8 99,1 5229.,4 129.9 —-3785,5
2017* 2039,3 111,3 5648,7 120,5 -3609,3
2016* 1832,5 76,4 4687,7 124,3 —2,855,2
2015* 2399,1 89,7 3770,9 69,7 -1371,9
2014* 2674,1 99,4 5410,9 72,7 -2736,8
2013 2726,7 153,4 7900,7 100,0 -5174,1
2012 1777,2 81,5 7899,6 126,0 —6122,4

* without taking into account GRP of temporarily occupied territories
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So, several conclusions can be drawn at once:

Firstly, the analysis starts from 2012 - the actual year of Ukraine’s decision to
intensify relations with China, and therefore it can be argued that there are certain positive
trends in the period of 2012-2015, when the balance of foreign trade between Ukraine and
China was lined up towards Ukrainian exports;

Secondly, the aggression of the Russian Federation towards Ukraine led to objectively
negative consequences of the reduction of industrial production, which was one of the reasons
for the reduction of real GDP of Ukraine;

Thirdly, there is a systematic decrease in the dependence of the Ukrainian economy on
imports from China, which manifests itself in a certain stable volume of imports of goods
from China in the range of $4.6-5.6 billion, accompanied by steady decline in domestic
exports to China.

This does not mean, however, that Ukraine does not receive preferences from the
implementation of China’s One Belt, One Road strategy, as this strategy provides for the
possibility of implementing new vectors of foreign trade throughout the New Silk Road.
Instead, there is a concern about the change in the structure and dynamics of domestic exports
of goods to China by main groups of goods (Table 2, Figure 2), which indicates the need to
find new models and new strategies for the development of foreign economic relations
between Ukraine and China, especially considering the transport and transit potential Ukraine
in the aspect of increasing international pressure on Russia, which has a considerable length
of trade routes.

Table 2.
Structure of foreign trade with China in terms of exports of the most priority types of
goods [4]
9 months of
2014 2015 2016 2017 2018
=] = =] = =) = =] = = =
Goods = s o |2 s o |2 s 2|2 s 2|2 s o
E2 |2 E|E2 |2 E|EB|eE|EB|eE|E2 |2 &
R A i O el A B el S e -
3 g 8 g 8 g 3 g 8 k=
368.,8 13.8 | 676,9 | 28,2 | 464,1 | 25,3 |447,3 | 21,9 |422,9 | 29,3

b 5 b

cereal crops

fats and oils of
animal or
vegetable

= 363.5 13,6 |533,2 (22,2 |527,2 28,8 |511,1 | 25,1 [246,5 | 17,1
origin

ores, slags and

1607,8 | 60,1 |964,2 | 40,2 | 635,9 | 34,7 | 733,2 | 36,0 | 451,1 | 31,2
ashes

nuclear
reactors,
boilers,

: 96,9 36 [70,3 |29 42,1 |23 160,9 | 7.9 126,2 | 8,7
machinery

electrical
machinery

11,9 0,4 17,9 10,7 (22,6 (1,2 399 (2,0 12,2 (0,8

As evidenced by the data presented, the structure of domestic exports to China is
dominated by raw materials. The exception is precision mechanical engineering, but its
products’ share in the aggregate is only over 9% in 2018, although it has been steadily
increasing over the past five years. Instead, the share of slags or ashes used in China for
metallurgical production, as well as cereal crops, is tangible. In general, the dynamics of
changes in the structure of foreign trade with China (Figure 2) shows that the export of goods
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to China in the price terms is constantly fluctuating. On the one hand, this can be explained by
the seasonality and peculiarities of certain technological processes, on the other hand, by the
general decline in exports, and in particular the China’s demand for domestic products. Under
these circumstances, it is quite logical to conclude that Ukraine’s participation in China’s One
Belt, One Road strategy is ineffective, fragmentary, and does not reveal the domestic potential
and capacity of domestic industry, but rather creates an obstacle to economic growth and
expansion of the economic potential through access to cheaper products from China.

100%
90%
80%
70%
60%
= 9 months of 2018
50%
’ = 2017
) I —
Al 12016
0,
30% 2015
20% =2014
10%
0%
cereal crops fats and 0115 ores, slags nuclear electrical
of animal or  and ashes reactors, machinery
vegetable boilers,
origin machinery

Fig. 2. Dynamics of the structure of foreign trade with China in 2014-2018 in terms of
the most important commodity groups, % [4].

Analyzing the above statistics, it is worth pointing out that the Chinese-Ukrainian
relations should be developed taking into account the needs of the domestic market of
Ukraine, as well as satisfaction of the strategic prospects of development of the domestic
economy, rather than through the extensive development of the domestic industrial sector by
replacing domestic products and raw materials with cheap goods from China. As we can see,
the trade in the agricultural sector from Ukraine to China is growing and it composites one
very profitable option. But, as the specialists pointed out, it is important to take into account
that China often establishes unspoken instructions on the policy of cooperation with other
countries. For example, there are periods when Chinese state companies received subsidies
for cooperation with Ukrainian enterprises in the agrarian sector. There were periods when
subsidies were given for cooperation with other CIS countries [11]

The availability and arrangement of the main transport arteries within the framework
of One Belt, One Road demonstrates the necessity of promoting the following directions of
development of the national geo-economic strategy:

Expanding the export range in the eastern direction within the framework of the New
Silk Road, with the aim of gaining access to new markets in Central Asia that do not have the
same strategic significance for China as the more capacious and solvent European market;

Development of projects within the framework of the Maritime Silk Road of the 21
century, with the involvement and expansion of the role of such ports as Odesa and Izmail in
order to join Danube shipping to the One Belt, One Road concept. In my opinion, this is one
of the most priority directions of further development of the given One Belt, One Road
strategy. Ukraine, initiating the accession of the Danube ports to this trade route, will turn into
a powerful cargo hub of river shipping, which will simultaneously increase the turnover of
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goods, as well as provide an opportunity to stimulate the renewal of its own merchant fleet. In
doing so, the infrastructure component of this area of implementation of the One Belt, One
Road strategy will be financed at the expense of China. Such a direction will ensure economic
growth of the south-western region of Ukraine, and will transform Reni, Illichivsk into even
more powerful ports, and Odesa - into the center of commercial shipping throughout the
south-eastern region of the EU. In this way, Ukraine obtains two important preferences at
once: the potential protection of trade route by China in the event of possible Russian
aggression against Ukraine, which will actually transform China into a real strategic partner
of Ukraine. Secondly, it will enable to intensify domestic demand in such fields as:
mechanical engineering, shipbuilding, ship repair, construction, etc.

Revival of a number of regional unions, in particular GUAM, in the format of
Georgia, Ukraine, Azerbaijan, Moldova, which will actually provide access of Ukrainian
goods to the markets of these countries, as well as significantly reduce transaction costs for
the transit of domestic goods through these countries to new markets in Central Asia. It
should be understood that global shifts towards the Chinese market today are extremely
difficult and almost impossible for Ukraine (excluding precision engineering and heavy
mechanical engineering, electronics, aircraft building, etc.). All other sectors of the domestic
economy have a low level of competitiveness in the aspect of the primary cost element in
comparison with Chinese goods;

Promotion of the role and participation of Ukraine in political processes within the
framework of the One Belt, One Road concept, which will allow finding new partners, access
to which markets can provide sustainable economic growth of a number of priority export-
oriented branches of the national economy: mechanical engineering; agro-industrial sector;
rocket production; pharmaceutical industry, etc. The political component, if shown through
the example of China, actually enabled the latter to pursue a soft, gradual expansion in
relation to the countries with relatively weak economies. Similarly, Ukraine’s expansion may
be possible, not so large-scale, albeit due to more technological products;

Implementation of large infrastructure projects; this direction of promotion of
Ukraine’s participation in the One Belt, One Road is the most urgent given the current
problem of working capital and the state’s inability, in the conditions of the martial law
imposed on part of the territories, to divert state funds for the renewal of transport corridors.
On the other hand, such renewal will be considered as investment, and should be carried out
to increase Ukraine’s importance within the framework of the One Belt, One Road. However,
the current state of the Chinese-Ukrainian relations shows the greatest PRC’s interest in
infrastructure projects. Thus, there are promising projects for deepening the water area of a
number of domestic ports in the framework of the development of merchant shipping.
However, recent Russian actions against Ukraine in the Azov Sea significantly reduce the
interest of Chinese investors in Ukraine.

Thus, it can be concluded that Ukraine does not use the potentials available in the
China’s geo-economic strategy of One Belt, One Road to the maximum possible extent. The
main problem is that its implementation does not involve bilateral relations, but the
development of the network of certain strategic territorial or regional unions and alliances, the
existence of which is dictated by the short-term interests of the implementation of
infrastructure projects and temporary transit. Instead, after the One Belt, One Road is
implemented to the maximum possible extent, and transport corridors turn into established
infrastructure networks, there will be prospects for the so-called secondary effect - the
development of local economic initiatives and the intensification of economic activity of
business entities of the regional and territorial level aimed at servicing the existing transport
corridors and the needs of the movement of goods. As it was mentioned, since One Belt —
One Road initiative is designed specifically to improve transportation across continents,
China is more interested in building lanes and logistic hubs along the route to service massive
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exports it will dispatch to European countries and beyond. Ukraine can obviously help China
facilitate its trade as a storehouse of materials or as a logistic hub [9]

Conclusions. Summing up the current state and prospects of China-Ukraine relations
within the framework of the Belt and Road Initiative, one should focus on the following key
factors:

Firstly, there is a need to intensify domestic exports to China within the already
established trade and transport corridors in China, which will significantly reduce the
transport costs of domestic producers.

Secondly, it is necessary to expand cooperation with China within the framework of
implementation of infrastructure projects on the territory of Ukraine. It is important to pay
attention to the opportunities associated with the intensification of rail, sea and air
connections. Attracting Chinese investors to the implementation of the most priority
infrastructure projects in Ukraine will help address one of the main tasks - modernizing and
expanding the transport corridors.

Thirdly, it is necessary to shift the emphasis from purely Chinese-Ukrainian relations
in the direction of expanding strategic prospects for economic cooperation with the member
countries of the Belt and Road Initiative. In this way, Ukrainian exports will find new
markets, and Ukraine will get new strategic partners to potentially turn economic cooperation
with them into political interaction.

It seems that he Ukrainian government ought to pay much more attention to the
projects with Chinese investments and provide if not guarantees, than surveillance or
regulatory facilitation, so that they are successfully completed. It is crucial since creating
positive precedents of cooperation will surely inspire new deals. Ukraine should make the
most out of its being situated very close to the OBOR roote, since it would increase the profits
of our country through attracting more resources from China. Chinese entities tend to
generously invest in the countries along the route, so Ukraine’s government should actively
merchandise its advantages that could be targets of China’s surging investments.Vice-Prime-
Minister of Ukraine S.Kubiv, as a head of Ukrainian delegation took part in May 2017 OBOR
Forum in Beijing and pointed out: “Ukraine is a principal logistical hub between Europe and
Asia So, for the construction of the new “Ukrainian part” of the Belt we are ready to facilitate
the collaboration between China and Ukraine with the final realization of the products in the
European Union market” [14, p.14].

To conclude, some common estimation could be provided: Ukraine-China relations
have a serious background and good perspectives for the future, right now only 12 % of the
potential of Ukraine are used for this collaboration. The main reasons of low level of
relationship:

. Stagnation in the political dialog on the official level (there were no mutual state visits
since 2013)

o There is no clear understanding of the B&R initiative’s main objectives at the
governmental level

. Lack of the information in both countries and as a result the sides are not trusted
enough

. Different state strategies (long-term in China and short-term in Ukraine)

. Financial problems and instability in Ukraine (weak legal bases, change of the rules

and regulations, corruption).

Way forward to improve the collaboration should include, as we estimate, lays on the
intensification of bilateral political dialog, mass-media direct cooperation (without 3-d
parties) and active information policy in both countries, government’s support to Ukrainian
businessmen and companies, exchange of specialists and experts on the different levels:
national, regional, municipal and, finally a special attention to infrastructure projects to insure
that the transit potential of Ukraine will be taken into consideration.
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In general, it should be noted that the Chinese-Ukrainian cooperation within the
framework of the Belt and Road Initiative shall not be considered as a purely economic
opportunity. The political leadership of Ukraine should proceed from the fact that it is
necessary to establish new unions and alliances, in which Ukraine must realize its own
potential to become a regional political and economic leader, within the framework of the
implementation of this ambitious project of geopolitical and geo-economic orientation.
Ukraine sees OBOR as a geo-economic project, an initiative to stimulate the growth of the
Eurasian economy, which in general coincides with Chinese views. One very important fact is
that OBOR does not contradict Ukraine’s aspirations for further economic cooperation with
the European Union and, on the other hand, can strengthen the merits of Ukraine and offer
incentives for the development in general.
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