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Abstract. The article analyses main principles and mechanism of international
environmental policy of the different economic levels. Particularly is evaluated the role of
United Nations, European Union and national states in framework of sustainable concept of
economic development and Millennium development goals. Are used market-based
instruments such as taxes, subsidies and certificates, quantitative methods of regulation;
government spending on public goods, environmental investments (e.g. water pollution)
and planning environmental education etc. Among the institutional instruments of the
international environmental policy are first of all three types of international agreements
depending of deploying of situation in global environment. The focus of main environmental
problems, according to the OECD / Eurostat classification, include air pollution control,
water management, solid waste management, soil remediation and purification, noise
reduction and vibration, environmental research and development, environmental
commitments and engineering, analytical services, data processing, analysis and evaluation,
education, training, and information.
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AHoTauif. ¥V cmammi ananizytomscs 0CHOBHI NPUHYURU MA MEXAHIZMU MIHNCHAPOOHOT
€KOJIOCIYHOI NONIMUKU HA PI3SHUX eKOHOMIYHUX pI6HAX. 30Kkpema, O0CHiONCYEMbCA POTb
Opeanizayii 06 eonanux Hayiu, €eponeiicbkoco Corwo3y ma HAYIOHATbHUX 0epiHcas y
KOHmeKcmi peanizayii KOHyenyii cmanoeo eKOHOMIiYHo2o po3eumky, Llineti mucsyonimms
po36umky. BukopucmaHo maki puHKO8i IHCMpPYMeHmu, K nooamku, cyocuoii,
cepmupikamu, KilbKIiCHI Memoou pe2yito8ants, 0epiCaA8Hl UMpAmu Ha COYIalbHi mogapu,
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eKOJoCIYHI iHgecmuyii (Hanpuxnaod, 3a0pyOHeHHs. 800U), NIAHYBAHHS eKOA02IYHOI 0ceimu
mowo. Ceped [HCMUMYYIUHUX THCMPYMEHMI8 MINCHAPOOHOI  eKON02IYHOI  NONIMmuKu
nepuiouep2o6e 3Ha4eHHs Maroms mMpu MUnu MiJXCHaApPOOHUX Y200, 3VMOGIEHUX — CUMYAYIEID Y
27100aNbHOMY eKOO2IUHOMY cepedosunyi. AKyeHmyemscs y6aza Ha 20JI06HUX €KOJO2IYHUX
npobnemax, sxi, 32i0no 3 kaacugpikayicio OECP ma €spocmamy, exiouaroms y cebe
KOHMPOAb 34 3A0pYOHEeHHAM NOGImps, VNPAGIIHHA BOOHUMU Pecypcamu mda 6i0Xo0amu,
OYULWEeHHSI MA BIOHOBIEHHSL 3eMENIbHUX PECYPCi8, CKOPOUEHHS UYMY | 8I0payitl, O0CIIONCeHHs i
PO36UMOK eKOJIOCIYHUX NUMAHb, 30008 S3aHHA MA IHICUHIpUHZ 3  OO0BKILIA, AHANTMUYHI
nocuyau, 00poOKy OaHUX, AHAi3 i OYIHKY, 0C8IMY, mpeHiHeu ma iHgopmayiro.

KuarouoBi caoBa: midxcnapoona exonociyna nonimuxa, cmanuil po3eumox, HPUHYUnU,
IHCmMpyMeHmu, y200a, eKoI02IuHi Mosapu.

AHHOTanus., o0pabOTKy HaHHBIX, aHAIM3 M OIEHKY, 0Opa3oBaHHEe, TPEHUHTU U
uHpopMaLUIo. B cmamve amanusupyromcs HPUHYUNLL U MEXAHUIMbL MeNCOYHAPOOHOU
9KONO2UYECKOU NOAUMUKU HA PASTUYHBLIX HKOHOMUYECKUX YpoeHax. B uacmuocmu,
uccnedyemcsi  poav  Opeanuzayuu  Ob6veounenmwvix  Hayuti, Eeponetickoco  Corosa,
HAYUOHANILHLIX 0epcad 8 KOHMeKCme peanu3ayuu KOHYenyuu YCmouduso2o pa3eumus,
Leneii movicauenemusn paszeumus. Hlcnonv3o6anvl maxue pulHOUHbIE UHCMPYMEHMbl, KaK
Hano2u,  cyocuouu,  cepmughuxamvl,  KOJIUYECNBEHHblE — MemOoObl  pecyIUposanus,
2ocyoapcmeentvle  pacxoobl HA COYUANbHbIE MOBADYL, 9KON02UYecKUue UH8eCmuyuu
(Hanpumep, 3azpsA3HeHUe 800bl), NIAHUPOBAHUE IKOJI02U4ecK020 npocgeujerus u op. Cpeou
UHCIMUMYYUOHANLHBIX — UHCIPYMEHMOE  MENCOYHAPOOHOU  IKONOSUHECKOU  NOAUMUKU
npuopumemuoe  3HaueHue  UMEM — Mpu  MUnvl  MeNCOYHAPOOHLIX  CO2NAULeHUl,
NOONUCHIBAEMbBIX 68  3A8UCUMOCMU ~ OM  COCMOAHUS  27100ATbHO20 — IKOJLO2UHECKO20
npocmpancmea. Obpawaemcs: GHUMAHUe HA 2lABHble IKON02UYEeCcKUe NpodiemMbl, KOmopbvle
coenacho OOCP u Eepocmama, exnouarom 6 cebsi KOHMPONb 3a 3a2psA3HeHuem 6030yXxd,
Vhpaegnenue BGOOHbIMU pPecypcamu U OmX00aMU, OYUCMKY U B0300HOGNEHUE 3eMelbHbIX
pecypcos, CcoKkpawjeHue wiyma u eubpayuil, ucciedosanue u pazeumue IKOI02UYECKUX
80NPOCO8, 003aMeNbCMBA U UHNCUHUPUHR, AHAIUMUYECKUe YCLy2U

KiroueBble cioBa: medxcOyHApoOOHas dKOIO2UYECKAsl NONUMUKA, ycmoudugoe
paseumue, NPUHYUNGL, UHCIMPYMEHMbL, CO2NIAUEHUE, IKOJIOSUYECKUE MOBAPbI.

Current problems. Environmental policy is an integral part of sustainable economic
development, and its principal aim is to meet the needs of the current generation without
compromising the capabilities of future generations. The environment and its features
constitute a significant factor in the present-day economic progress, giving a "greener" look to
the international economic policy.

Environmental policy covers a variety of national and international laws and regulations
on environmental protection, including those addressing the issues of air and water pollution,
global warming, depletion of renewable and non-renewable natural resources, the
disappearance of endangered species, destruction (loss) of the natural habitat, the use of
genetically modified organisms (GMOSs) [Smith, 2014: 215].

At the current stage, environmental policy gains a global dimension (for instance, the
issues of climate change, biodiversity loss, etc.) and this international context determines its
aims and objectives.

The Aim of the article is to describe the principles, mechanism and instruments of
international environmental policy on national, geo-regional and global levels. Also is
important to analyse institutional framework of the international environmental policy and
criteria for policy evaluation. Particularly the major International Environmental Agreements
have to consider.

Important research results. In 1992, the United Nations World Summit in Rio de
Janeiro adopted Agenda 21 and the framework of the Convention on Climate Change. In
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1997, quantitative goals were set in Kyoto (92 % reduction in GHG emissions by 2012
compared to 1990). In December 2011, at the United Nations Climate Conference in Durban,
the road map for the Climate Change Agreement was developed and an agreement was
reached to amend the Kyoto Protocol on new greenhouse gas emission reductions by 2017 or
2020. The Paris Climate Change Agreement was adopted in 2015 and ratified in 2016. In
November 2016, Marrakesh, Morocco, hosted the 22" Conference of the Parties to the United
Nations Framework Convention on Climate Change. Starting in 2020, the Global Climate
Fund will allocate € 100 billion annually for climate conservation and protection projects. At
the same time, the US President Donald Trump decides on the country’s withdrawal from
Paris Climate Agreement.

The EU principles of environmental policy and its main objectives are formulated in the
European Strategy for Sustainable Development of 2006 and in the new Europe 2020
Strategy. The overall objectives of sustainable growth, efficient and sustainable use of
resources, and the development of a competitive low carbon economy are complemented by a
number of environmental measures (emission reductions, biodiversity, the development of
new, environmentally sound technologies), the creation of effective intellectual networks, the
improvement of conditions for small and medium-sized businesses, and changes in consumer
behavior.

Environmental policy rests on the following principles:

The polluter pays principle. In accordance with this principle, the polluter is always
responsible for the cause of the damage (e.g. road tolls).

The equity principle. It applies in case when the polluter pays principle cannot be
imposed. Similarly, the state or local community charges for damage to the environment (e.g.
the destruction of the ozone layer).

The precautionary principle. This principle implies taking preventive measures, thus
avoiding further damage (e.qg., reforestation following the damage caused by an avalanche).

The participation principle. This is approach where the responsibility of the parties
stems from design and implementation of common environmental policies (e.g. the
environmental education).

These principles are implemented through appropriate instruments that combine
environmental and economic efficiency.

Pigovian tax. This principle refers to taxes caused by the difference between the
respective private and public (social) costs. Thus, the said tax applies in individual cases
related to the endamagement of the environment, and only in a socially justified and socially
weighted expression. Its main challenge consists in the identification and monetary
assessment of environmental damage. Large amount of information is required to measure
the degree of damage, its spatial and temporal framework, which will then determine the
appropriate tax rate.

Principle of negotiation. This approach stems from the lack of accurate definition of
environmental property rights. Due to unclear distribution of environmental rights of polluters
and victims, the negotiations help them reach a certain socially acceptable level of pollution.
The state's obligation here is to create and secure a viable negotiation and legal system.
However, it is worth noting that the negotiations may also encompass operating costs,
information, and strategic behavior, which may ultimately lead to a prisoner's dilemma.

Principle of legal liability. According to this approach, the polluter will be forced to pay
damages. This entails additional public spending. Unlike the similar principle of the Pigovian
tax, this principle depends on the nature of the liability (a debt obligation that arises only
when the terms of the obligation are violated or the strict liability, in which all subsequent
losses must be paid) and the degree, to which social costs are taken into account separately. In
addition, additional public expenditures are needed to ensure the functioning of the state
institution. On the one hand, damage can often not be measured accurately, and thus it is not
possible to ensure recovery of damage from the polluter. On the other hand, the risk of
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contamination can lead to insufficient use of environmental resources [Kronberger/Hofer,
2012: 195].

Overall, the main instruments of environmental policy include regulatory frameworks,
taxes, subsidies, tradable permits, voluntary approaches, and information-based incentives
[OECD Environmental Outlook to 2030, 2008: 434-435]. They are used in various
combinations in order to ensure the highest environmental impact and optimal cost-
effectiveness.

Thus, the principles and mechanisms of environmental policy comprise the following
components:

e a regulatory framework that determines what is allowed and what is prohibited in the
context of environmental protection;

e market-based instruments such as taxes, subsidies and certificates that intervene with price
or quantitative methods of regulation;

e public spending on public goods, such as environmental investments (e.g. water pollution)
and planning (e.g. greening);

e environmental education, i.e. dissemination of information, provision of consultations and
trainings.

Since environmental policy is a global challenge in many areas (for example, climate
change, biodiversity loss, depletion of the ozone layer, etc.), international conventions and
institutions regulating these issues are important and necessary. Environment is an extremely
heterogeneous and complex systemic structure that requires the development and
implementation of large and diverse environmental projects with the participation of various
stakeholders.

Agenda 21 clearly demonstrated some of major some difficulties and obstacles to the
implementation of environmental initiatives. The United Nations organized the World
Summit known as Earth Summit in 1992 in Rio (Brazil) to address these key issues with the
largest number of participants. Several thousand people attended the summit - including
numerous representatives from various NGOs. As a result, a political and environmental
action plan and the Framework Convention on Climate Change (UNFCCC) were adopted. In
2002, the World Summit on Sustainable Development held in Johannesburg, saw the
quantitative targets first used for the first time (e.g. a halving of the proportion of people
without access to clean water and sanitation).

The United Nations Climate Change Conference is another central global initiative, held
annually. New priority objectives as well as targets for emission reduction were negotiated
within the framework of the Convention on Climate Change. At the flagship conference in
Kyoto in 1997, the Kyoto Protocol (in force since 16/02/2005) was developed with a
commitment to reduce greenhouse gas emissions (in the EU, the overall decline in average
values between 2008 and 2012 corresponds to 92% compared to 1990).

The main tools for implementing the provisions of the Kyoto Protocol are, on the one
hand, tradable emission quotas provided that they are introduced between countries, and, on
the other hand, countries that implement emission-reduction projects in other countries (either
through ‘Joint Implementation’ in countries that have commitments for emission reductions,
or through the ‘Clean Development Mechanism’ in the developing countries) earn credits for
retained emissions (Table 1).

Agreement, known as the successor to the Kyoto Protocol approved at a conference in
Copenhagen in 2009, aims at limiting the effects of global warming. Even greater results have
been achieved due to the goals set out in the section of the UN Climate Conference held in
December 2011 in Durban, along with the Road Map for the Climate Agreement, the key
agreement on the extension of the Kyoto Protocol and other provisions on the Global Climate
Fund.
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Table 1
Fragment from the Kyoto Protocol on National Emissions Trading

Distribution of emissions reductions by EU
member countries, %

Luxembourg: —28 Italy: —6,5 | Spain: +15
Denmark: —21 France: +/-0 | Greece: +25
Germany: —21 Sweden: +4 | Portugal: +27
Austria: —13 Ireland: +13

Source: [Kronberger/Hofer, 2012: 203]

The Kyoto Protocol was fundamentally a market-based instrument, i.e. a certificate
(tradable property right), effective in the field of environmental policy. However, its ultimate
goal, a significant reduction in emissions, was not achieved. Not all industries and not all CO2
productions have been integrated into emissions trading. The environmental policy toolkit
was used in the European Semester as well as in the national reform programs. One should
also mention the initiative on a unified European System of Environmental Information
(EUELI) proposed in February 2008. It also includes the Geospatial and Global Environment
and Security Monitoring and integrates them with the Global Earth Observation System of
Systems (GEOSS).

The established institutions and measures they propose are aimed at improving
environmental policy-making. However, their real impact will be assessed much later.

In recent years, especially at the European level and in the frameworks of OECD, the
term eco-innovation is used to refer to the technological advancement in the field of
environmental technology, which is a key element that opens the way to establishing a
balance between economic growth and environmental burden.

Institutional framework of the international environmental policy

The efforts of international community in the area of environmental protection
traditionally cover two main periods: the first period lasted from 1960 to 1990; the second
period started in 1990 and continues to the present days.

There are three types of international environmental agreements. The first type concerned
the protection of deserts and wildlife and covered such agreements as the Pacific Fur
Agreement (1911) and the International Convention on the Regulation of Whaling (1946). The
second type of agreement was aimed at regulating marine pollution and was embodied in the
International Convention for the Prevention of Oil Pollution from the Sea (1954) and the
Convention on the High Seas (1958). The third category of environmental agreements
comprised agreements limiting the proliferation of nuclear weapons, which were enshrined in
the Antarctic Treaty (1959) and the Treaty on the Prohibition of Testing of Nuclear Weapons in
the Atmosphere, Outer Space and Underwater (1963). These treaties were important, but they
were not part of an integrated environmental protection system.

In the early 1970s, the OECD countries approved the principles of payments for
pollution, which concerned exclusively domestic pollution. These principles stipulate that the
polluter shall reimburse the cost of pollution-reduction measures. In connection with the
overly general nature of these principles and the development of transboundary pollution, the
United Nations has recommended the adoption of multilateral compensation principles.

The first major UN conference on human rights issues (UNSEGE) was held in
Stockholm in 1972. Following the conference, the Stockholm Declaration adopted 26
principles, an action plan containing 109 recommendations, and established the United
Nations Environment Program (UNEP).

The United Nations Conference on Environment and Development (UNCED) was the
result of the decisions taken by the Rio Summit in Rio de Janeiro (1992).
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The WTO Ministerial Conference, held in Doha in November 2001, called for the
preparation of multilateral environmental agreements®.[Lee, 2012: 343]. It referred to the
harmonization of principles, norms, rules and obligations of the WTO and corresponding
provisions, stipulated in multilateral agreements on the environment. In particular, it
concerned the Convention on Biological Diversity, the Montreal Protocol on Substances that
Deplete the Ozone Layer, the Basel Convention on the Control of Transboundary Movements
of Hazardous Wastes and their Disposal, and the United Nations Framework Convention on
Climate Change. Due to the presence of certain differences and conflicting positions in
multilateral agreements and WTO agreements related to trade and the environment, a decision
was taken to establish an advisory mechanism in the WTO with a view to reconciling the
positions among countries.

Two WTO environmental protection instruments regulate environmental issues, as well as
human and animal and plant life and health. This is the Agreement on Technical Barriers to Trade
and the Agreement on the Application of Sanitary and Phytosanitary Measures.

Agreement on Application of Sanitary and Phytosanitary Measures is devoted to the
protection of humans, animals and plants from the risks to their lives and health, including the
risks of additives, contamination or food toxins.

The Agreement on Technical Barriers to Trade refers to voluntary and mandatory standards
for products that are not defined as sanitary or phytosanitary measures under the previous
Agreement [Lee, 2012: 348-349]. Table 2 gives an overview of the main international
environmental conventions.

Table 2
Major International Environmental Agreements
Date of Date of
Name of agreement L coming Web address
signing )
into force
International Convention on the 1946 1948 www.iwcoffice.or

Regulation of Whaling

Convention on Wetlands of International
Importance, primarily as a Waterfowl 1971 1975 WWW.ramsar.org
Habitat (Ramsar Convention)

Convention on the Prevention of Marine
Pollution by Waste and Other Materials 1972 1975 WWW.imo.org
(London Convention)

Convention on International Trade in
Endangered Species of Wild Fauna and 1973 1975 WWW.Cites.org
Flora (CITES)

Convention on the Conservation of

Antarctic Marine Living Resources 1980 1982 Www.ccamir.org
Montreal Protocol on Substances that

Deplete the Ozone Layer 1987 1989 WWW.0Z0ne.unep.org
Basel Convention on the Control of

Transboundary Movements of Hazardous 1989 1992 www.basel.int
Wastes and Their Disposal

Convention on Biological Diversity 1992 1993 www.cbd.int
United Nations Convention on the Law of

the Sea (LOS) 1982 1994 www.un.org/Depts/los
UN Convention to Comat Desertification 1994 1996 www.unccd.int
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in Those Countries Experiencing Serious
Drought and / or Desertification,
Particularly in Africa

Stockholm Convention on Persistent 2001 2004 www.chem.unep.ch/po
Organic Pollutants (POPs) ps

Kyoto Pr_otocol to_the UN Framework 1998 2005 Www.unfece.int
Convention on Climate Change

Source: [Dauvergne, 2011:460]

The International Organization for Standardization has developed fourteen thousand
voluntary environmental standards series that have adopted by consensus of 148 countries and
154,600 firms.

The Global Environment Facility (GEF) was established as a pilot project on the eve of
the Conference on Environment and Development in 1991. It acquired its permanent status in
1994 after three institutions, the World Bank, the United Nations Development Program and
the United Nations Environment Program, officially founded it. The GEF Board consists of
14 donor countries and 18 recipient countries. The Facility is open to non-governmental
organizations. It finances global environmental programs, mainly in developing countries,
including depletion of the ozone layer, biodiversity, climate change and persistent organic
pollutants. GEF contributes to the implementation of almost 2,500 projects in 165 countries.
The total amount of grants in 2009 exceeded $ 8.6 billion.

As mentioned above, the issue of environmental protection in the work of the WTO is
of prime importance. In particular, regulations on environmental issues have been included in
the WTO Agreement on Technical Barriers to Trade and Agreement on Sanitary and
Phytosanitary measures. These measures protect the life and health of humans, animals and
plant life from the growing risks associated with ‘pests and diseases’ or with ‘additives,
contaminants, toxins or disease-vector organisms’. In addition, the Agreement on Technical
Barriers to Trade includes measures on genetically modified organisms, the prevention of
potential threats to biodiversity from genetically modified plants and seeds. The WTO Trade
and Environment Committee also explores the interaction between the various environmental
rules formulated by the WTO to eliminate contradictions and duplication.

Particular attention is paid to the relationship between multilateral environmental
agreements (MEAS) containing trade restrictions. To this end, coordination and cooperation
between the WTO Secretariat and international environmental organizations, in particular
UNEP, is being implemented.

Discussions on the problem of trade in environmental services were launched during the
Uruguay Round of the GATT, when 38 WTO member countries undertook individual sewage
obligations (29 items), sanitary and related services (30 items) and some other segments of
environmental services.

The negotiation process for the trade in services began in January 2000 and continued in
November 2001 within the Doha Round. The central negotiating body is the WTO Council on
Trade in Services. The main environmental services, according to the OECD / Eurostat
classification, include air pollution control, water management, solid waste management, soil
remediation and purification, noise reduction and vibration, environmental research and
development, environmental commitments and engineering, analytical services, data
processing, analysis and evaluation, education, training, and information. However, the lack
of an internationally recognized list of environmental services, as well as a similar list of
environmental goods, hinders the process of regulating trade in environmental services. The
controversial nature of the negotiation process for the classification of environmental goods is
presented schematically in Fig. 1.
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Individual review of environmental Transborder liberalisation of all
goods ™ industrial goods
no
yes ¢
Goes beyond harmonized tariff codes no
Liberalisation only at 6-digit
yes y —| level of the harmonized
Classification decision taken by the system
WTO alone
yes no
\ 4 N
Countries agree to to decide on Countries submit classification
exclusive products at the national level questions to the World Customs
Organization (postponed

implementation)

v v

Negotiations held to harmonize characteristics and classification

Fig. 1. Negotiations on environmental goods: the classification issue
Source: [Steenblik, 2006:85]

The unresolved issue of classification of environmental goods complicates trade and

economic relations between countries, endangers operations of companies with green profile,
and may harm the environment and health of people. Consequently, there is a need to consider
these problems when developing and applying adequate instruments of international
environmental policy.

ok
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