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Abstract. The article analyses refugee impact on economic development of host countries.
About two-thirds of all international migrants reside in 20 countries. Total number of refugees
in the world was estimated at 19.5 million people in 2014, the number of refugees reached the
highest level since World War II. Unlike the voluntary migration, the vast majority of refugees
head towards developing countries. It must be stressed that forced migration flows generate sig-
nificant negative political and economic consequences for the world as a whole. Forced mi-
grants tend to come to those regions where there are no significant employment opportunities.
The assumption that receiving a large number of migrants by developed countries may cause un-
employment or reduce wages or leads to a significant increase in the cost of public finances due
to the rise in social payments is largely unconfirmed. Forced migration being poorly guided, as
it is an intrinsic feature of today's stage, creates significant negative externalities to neigh-
bouring regions and the world at large. There is a sizeable difference between forced and vol-
untary migration for their economic and political consequences. In terms of economic prospects,
the difference between forced and voluntary migration should disappear over time. The paper
studied the mismatch of supply and demand for certain skills on the labour market that is much
more of a problem for developing countries because they receive large volumes of refugees in
relation to the total population of their countries and have far fewer opportunities for levelling

the imbalance in the economy by attracting additional amount of capital.
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AHOTaUiA. AHanizyemvca enaus pyxy 0idceHyié Ha eKOHOMIUHUL PO3BUMOK NPUUMAIOUUX
KpaiH, 3 ypaxy8aHHAM moeo, ujo O1u3bKo 080X MpemuH 6i0 3a2anbHOI KilbKOCMI Micpanmie &
ceimi npooicusaioms 8 20 kpainax. Buznauerno, wo 3azanvha xinvkicms 6iscenyis 6 ceimi ¢ 2014
p. cmanosuna 19,5 man. ocio, wo 6yn0 HaubiIbWUM NOKAZHUKOM 8i0 3aeeputents opyeoi Cai-
moeoi eitinu. Hazonouryemucs, wo na 6iominy 6i0 000po6inbHoi micpayii, nepesasxcHa Oinb-
wicms OidceHyie HanpasaAms 00 Kpai, wjo po3eusaromscs. Bxazyemuvcsa na me, wjo nomoxu
npUMYCo80i Miepayii cmeoproioms 6a2omi He2amueHi NOAIMUYHI MA eKOHOMIYHI HACTIOKU O/
c6imy 6 yinomy. 3a3Hauacmovcs, Wo GUMYWEH] Migpanmu Maoms MmeHOeHYilo Micgpy8amu 00 mux
pezcionis, 0e He MA€ 3HAYHUX MONXCIUBOCIel OISl npayesiawmysants. Bussneno, wo ne 3naxo-
Oumb NRPAKMUYHO20 NIOMEEPONHCEHH NPUNYUEHHS NPO Me, W0 OMPUMAHHS PO3GUHEHUMU KPAi-
Hamu 3HAYHOI KITbKOCMI MI2DAHMIE MOdIce 3MEHWUMU PigeHb 3apobimHoi niamu abo dc npu3eo-
Oumb 00 3HAYHO20 3POCMAHHSA BUMPAM 0EPAHCABHUX PIHAHCIE Uepe3 30INbUeHHA COYIANbHUX GU-
niam. Biosnauaemocs, wo sumyuwiena miepayis, 8 momy pasi, AKUL0 60HA He CYNPOBOONCYEMbCS
AKICHUM MI2DpAYitiIHUM MEHEeOHCMEHMOM, K Ye CNOCMepieacmvbCs Ha NOMOYHOMY emani, Cmeo-
Ppro€ Hecamughi ekcmepHanii 0Jis CyCiOHix pe2ionie ma 07ia ceimy 6 yinomy. Buznaueno, wo icnye
8IOUYMHA GIOMIHHICIb MIJC NPUMYCOB0I0 MA O0OPOBIILHOIO MiepAYiclo 3 MOYKU 30Py eKOHO-
MIYHUX Ma RONTMUYHUX HACTIOKIB, OOHAK, 3 MOUKU 30PY eKOHOMIYHUX NePCNeKMUB PI3HUYSA MidiC
HUMU MOJCe 3HUKHYMU 3 RAUHOM Yacy. J{ocniodceno necnienadinusa nonumy ma npono3uyii Ha
neeHi Keanigikayii Ha puHKax npayi, Wo € 3Ha4Ho OINLUIOI NPOOIEMOIO OISl KPAiH, WO PO36U-
8a0OMbCsl, OCKIIbKU Came 6OHU OMPUMYIOMb 3HAYUHI 00CA2U OidCceHYi8 BIOHOCHO 3A2aAbHO20 Ha-
ceNeHHsA IXHIX Kpain i Malomsb 3HAYHO MeHUule MOXCIUsocmell OJisl BUPIBHIOBAHHS OUCOANANCY 6
eKOHOMIYI yepes 3ayueHHsi 000amKO80i KilbKOCMI Kanimary.

Kurouosi cioBa: vidscnapoona mpyooea micpayis, Oixcenyi,npumycoa miepayis, puHox
npayi, 6e3pobimms, miepayitina nolimuKa.

AHHOTAUMSA. AHATUUPYEMCA GUAHUE MUSPAYUU DEIHCEHYEe8 HA IKOHOMUYECKOe PA38Ume
NPUHUMATOWUX CIMPAH, C YYemOoM MOo20, Yo OKON0 08YX mpemeli 0m obuje20 Yucida MUspanmos
6 mupe npoxcusarom 6 20 cmpanax. Onpedeneno, umo obujee uucio obexcenyes ¢ mupe 6 2014
2. cocmasuno 19,5 man. yenogex, 4umo A6AANLOCL HAUOOILUWUM NOKA3AMeNEeM OM 3A68ePULCHIUS]
8mopotl Mupogotl 8onsvl. Ommeuaemcs, Ymo 6 omaudue om 000OPOBOIbHOU MUSPAYUL, N00A6-
JsoUjee DONLUUHCMBO bedceny e HanPasIAIOMEcs 8 pa3eUBAIWUEcs CIMPAanbl. Yxkasvieaemcs
Ha mo, 4mo NOMOKU NPUHYOUMENbHOU MUSPAYUU CO30aI0M 3HAYUMENbHbIe He2amuUHble NOU-
muyeckue u IKOHOMUYecKue nociedcmeus Oisk Mupa 8 yeiom. Ykazvleaemcs Ha mo, Ymo Gul-
HYHCOEHHblEe MUSPAHMbL UMEIOM MEHOCHYUIO MUSPUPOBAMb 68 me Pe2UOHbL, 20e Hem 3HaYume-
JILHBIX 803MONCHOCMEL 011 mpydoycmpolicmea. Buiasneno, umo ne Haxooum npaxkmuyecko2o
NOOMBEPHCOEHUS. NPEONOLONCEHUE O MOM, YMO NOTYUEHUe PA3BUMBIMU CIPAHAMU 3HAYUMElb-
HO20 KOMUYEeCM8a MUSPAHmo8 MOd#Cem YMEeHbUUMb YPO8eHb 3apabdomHolU niamaol Uy Npueo-
oum K 3HAUUMenbHOMY POCHY pacxo008 20Cy0apcmeeHHblX PUHAHCO8 Yepes YeeruyeHue Coyua-
JbHbIX binam. Ommeuaemcs, Ymo GblHYHCOCHHASA MUSPAYUSL, 8 MOM Cyyae, ecii OHA He CO-
npoBOHCOAeMcs Ka4eCmMEeHHbIM MUSPAYUOHHBIM MEHEOHCMEHMOM, KaK Mo HAb00aemcs Ha
meKyujem smane, co3oaem He2amusHvle IKCMEPHANUU OJisl COCCOHUX PECUOHO8 U O]l MUpa 8
yenom. Onpedeneno, umo cyuwjecmeyem owymumdas pasHuya mex#coy npuHyoumensHou u 000-
POBONLHOU Mucpayueli ¢ MO4YKU 3PeHUsi IKOHOMUYLECKUX U NOTUMUYECKUX NOCIe0CMEULL, 0OHAKO,
¢ MOYKU 3DPEeHUSI IKOHOMUYECKUX NePCHEKMUE PAZHUYA MeNHCOY HUMU MONCEM UCUE3HYMb C meye-
Huem eépemenu. Mcciedosanue cnpoca u npeonodxicenus Ha onpeoeileHnble Kealupurayuu Ha
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pbinKe mpyoa AGNAemcs 3HAYUMENbHO Donbuel npobaemMoll 05l pa3euearouxcs Cmpam, no-
CKONILKY UMEHHO OHU NOTYYAlom 3HauumenvHvle 00bembl bedxceHyes OMmHOCUMeNbHO 0bue20 Ha-
celeHuss UXx Cmpaw U umMerom 20pazoo MeHvule 803MONCHOCMel 015 bIPAGHUBANUS OUCOaIanca
8 9KOHOMUKe NymeM npusiedeHusi OONOIHUMENbHO20 KOTUYeCmea Kanumad.

KiroueBble c10Ba: mexcoyHapoonas mpyoosas muepayus, 6excenyvl, npuHyOumenbHasl
muepayus, pelHoK mpyoa, bespabomuya, MuepayuoOHHAs, NOTUMUKA.

Current problem. Economic processes around the world are closely interlinked, which is
reflected, in particular, in the international migration. The world economic space is converted to
a single field of business interaction, and the economic ups and downs acquire global scale
[Reznikova, 2016]. Modern possibilities of transportation make international movement a much
easier, quicker and cheaper process. Meanwhile, armed conflicts, poverty, inequality and lack of
decent work are the main factors that induce the process of international migration today. The
economic effects of forced migration is analysed by the broad list of scholars, among others can
be pointed out A. Razina, E. Sadkaa, P. Swagelb, H. Sinn, V. Chadwick, U. Dadush [Dadush,
2016; Razina; Sinn, 2004].

The aim of the article is to analyse the impact of refugee migration on economic develop-
ment of host countries.

Important research results. Number of international migrants in the world reached the
figure of 244 million in 2015 (72% of them are people of working age between 20 and 64 years),
while that figure was 222 million people in 2010 and 173 million people in 2000 respectively.
Growth in the number of migrants only by 10% during 2011-2015 suggests that the increase in
the number of migrants has a rather constant pace or even slightly slowed down compared to pre-
vious periods. However, the number of international migrants in the world is growing more rap-
idly than the observed increase in global population over 2000-2015. As a result, the share of
migrants in world population grew from 2.8% in 2000 to 3.3% in 2015 [21].

About two-thirds of all international migrants reside in 20 countries. These are primarily
the US (47 mln.), Germany and Russia (12 mln. each) and Saudi Arabia (10 mln.).

Total number of refugees in the world estimated at 19.5 million people in 2014. The largest
country hosting refugees was Turkey (1.6 mln.), followed by Pakistan (1.5 mln.), Lebanon (1.2
mln.) and Iran (1 mln.). More than a half of the total number of refugees in the world originated
from three countries: Syria (3.9 mln.), Afghanistan (2.6 mln.) and Somalia (1.1 min.). In 2014
the number of refugees reached the highest level since World War II. Also refugee influx is the
largest migration in Europe since the World War 11 [Karakas]. It is expected that there will be 1
million refugees in 2015, 1.5 million in 2016 in EU and 0,5 million in 2017 [Chadwick, 2015].

The main trend in the debate on the current refugee’s influx is that destination countries
must spend costs to provide aid to refugees in the short period [Muysken, 2013: 4051]. Unlike
the voluntary migration, the vast majority of refugees head towards developing countries. De-
veloping regions receive 86% of displaced persons, with the least developed countries provid-
ing shelter to 3.6 mln. refugees (25% of the total in the world) [21].

International movement of refugees calls more and more economic effects into existance.
Although back in 2014 their number was only 8% of the total number of migrants in the world,
the intensification of armed conflicts in the world dramatically increases the importance of this
category of workers in the total international migration composition. Forced migration flows
generate significant negative political and economic consequences for the world as a whole. In
addition, given the localisation of large masses of refugees in several countries and regions an
applied research of economic benefits of migration of refugees in the key regions of their des-
tination becomes particularly crucial [Dadush, 2016].
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The movement of refugees from Syria, Iraq, Afghanistan, Somalia and other countries
caused by a military conflict is the crisis of international scope that not only causes political in-
stability but also is a factor that may lead to the collapse of the existing visa regime within the
Schengen area, due to the abrupt immigration burden on host countries in Europe and the in-
ability to find an appropriate solution at the supranational EU level [Dadush, 2016].

Forced migrants tend to come to those regions where there are no significant employment
opportunities. Particularly this challenge is especially pressing for the poorest countries or re-
gions that accept refugees, while the richer regions, with some exceptions, have rather low ratio
of refugees to the total population. It is the poorest regions where the impact of the influx of
refugees on reduction the salaries of the local population, in particular of unskilled workers, is
particularly potent [Dadush, 2016].

The assumption that receiving a large number of migrants by developed countries may cause
unemployment or reduce wages or leads to a significant increase in the cost of public finances
due to the rise in social payments is largely unconfirmed [Dadush, 2016; Muysken, 2013]. In
most cases, the arrival of significant number of young motivated workforce into developed coun-
tries will lead to a proportional increase in investment and, consequently, the level of produc-
tion and may even have positive long-term effects on GDP growth of host countries and their
economic development [Boubtane, 2014]. That being the case, the global benefits of directing
forced migrants to the South is much lower compared to their settlements in the North, and ex-
cessive flows of refugees to certain regions of the South lead to net economic losses of the re-
gion [Dadush, 2016].

Forced migration being poorly guided, as it is an intrinsic feature of today's stage, creates
significant negative externalities to neighbouring regions and the world at large. There is a size-
able difference between forced and voluntary migration for their economic and political conse-
quences. Under a voluntary migration a migrant’s goal for movement is, in most cases, either of
economic nature or it manifests itself in the form of international labour migration, or is deter-
mined by the need to have a family reunification [16]. Thus, while a voluntary migrant inde-
pendently chooses the time and place of migration, a refugee under a forced migration is deprived
of such opportunity and, quite often, is sent to the nearest available safe area. Such migrants
may lose all their available assets, or they may end up where employment opportunities are ei-
ther rare or unavailable altogether. In addition, unlike under voluntary migration, forced mi-
grants rarely have the option to return home. Adaptation of refugees to a new location may take
longer and require more support from the host community, which ultimately puts additional eco-
nomic challenges to the effective inclusion of forced migrants into economic realities of the host
country or region that are much greater compared to those faced under a voluntary migration
[Dadush, 2016].

In terms of economic prospects, the difference between forced and voluntary migration
should disappear over time. Finding work is a necessity of life for the vast majority of refugees,
at that, in order to settle or find work these workers may go beyond the country of their first ar-
rival and move to countries or regions more favourable for them. Such behaviour makes the
motives and characteristics of forced migrants to the maximum extent close to the same steps
and motivation of international labour migrants, thus the same tools may be used to analyse the
economic effects of forced migration as in the case of voluntary migration [Dadush, 2016].

However, there are four unique cases that are specific to forced migration. They may be
grouped as ones of a predominantly short-term nature — primarily it is a mismatch between mar-
ket supply and demand for specific labour skills as well as an economic impact of the arrival of
large numbers of refugees to the first host country. The long-term forced migration challenges
include the issue associated with the region of permanent settlement of forced migrants, espe-
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cially it relates to the countries of the South overwhelmed by the refugees, as well as problems
of international coordination of migration policy.

Since most countries receive only marginal part of migrants in relation to a country’s pop-
ulation, the effect of their arrival on the labour market of the host country is negligible. This sit-
uation is significantly adjusted in the event of intermittent influx of migrants, especially in the
case of poor developing countries. Mismatch of supply and demand for labour may be adjusted
either by reducing wages, or through growth investments in order to equalise the balance of the
capital and labour ratio to the level that existed before the influx of new labour. Such adjustment
may ensure the country’s GDP growth rate of 1 per cent, which will not be lower than the level
of increase in the number of human resources in the country. This option is more desirable for
a country than the reduction of wages that in turn may be limited or impossible due to a num-
ber of regulatory procedures in the labour market. However, new investment may take place too
slowly or be restrained by unfavourable investment climate in the host country, which may, in
turn, still be affected as a result of the unfavourable political situation that will be created, in-
cluding due to the rapid increase in the number of refugees to a country [Dadush, 2016].

As a result, the number of migrants that are refugees is not transformed into the quality of
the workforce; instead they become dependent on humanitarian aid. Some displaced workers
who have not gained an option of employment within a formal economy join the illegal labour
market in the informal sector while working for very low wages and being the object of abuse
and exploitation. In the recent decades, the majority of the refugees, mostly unskilled workers
who came to the developed countries without knowing the language, in some cases arriving il-
legally or even having entered the host country legally, had been waiting to get a work permit
for months or years. Despite having a certain professional level the refugees also face the prob-
lem of non-recognition of their skills and they have to take a lower qualification job or pass new
exams that also may take years [Dadush, 2016].

The World Bank study [lanchovichina, 2014] shows that due to the flow of Syrian refugees
to Lebanon, the overall supply of labour in the country has increased from 30 to 50% majorly
affecting women, youth and unskilled workers. The overall level of unemployment and the share
of informal employment in total employment have risen by 10%. Another World Bank study on
the welfare of Syrian refugees [ Verme] has revealed that if there is a high level of refugees among
forced migrants, access to the labour market is not a determining factor to overcome it, which
may be due to the fact that the work of refugees is paid for at significantly lower level com-
pared to the wages of local population.

The ILO study [Masri] on forced migration in Lebanon, where the number of refugees is
more than 20% of the local population, has found that among Syrians, many of which are eligi-
ble for official employment in Lebanon, the unemployment rate is around 30%, and their aver-
age monthly salary totals USD 277 while the legally established minimum wage in the country
equals USD 477. Inequality in payment for labour is especially manifested among vulnerable
workers, for example, Syrian women receive only about one-third of the minimum wage. A sim-
ilar ILO study on Syrian refugees in Jordan [4/juni] indicates that wages of unskilled and semi-
skilled workers range from 4 to 10 Jordanian dinars, which is not sufficient to ensure adequate
quality of life.

Forced migration takes place mainly within a short-term period, while it may be accompa-
nied by significant flows of refugees contrasting with the case of voluntary migration when mi-
gration flows are more stable. Forced migration may produce a considerable demographic shock,
followed by a sharp imbalance in the demand and supply of public services, the availability of
places to stay in the host country [Zetter]. Expectations of business may have an additional neg-
ative impact on the economic situation in countries or regions where the investment climate is
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unfavourable, and the influx of foreigners could destroy the existing social and political balance
[18]. This can delay or stop private investment altogether, which in turn still will increase the
cost of housing and services. Tax obstacles may limit needed investments in the public sector,
while under the pessimistic scenario a BOP deficit may result into a devaluation of the currency
and make imports of food and fuel more expensive [Dadush, 2016].

The current ‘immigration crisis’ of the EU at present is far from that of developing countries
in terms of receiving a significant flow of refugees compared with the main host countries of
forced migrants, as evidenced by Table 1.

Table 1
Ability to accept refugees by specific countries, 2014 [Dadush, 2016]

Germany| Italy | Jordan |Lebanon

Population (mln. people) 80.889 [ 61.336] 6.607 4.547
GDP, USD bin. 3853 1301.000, 89.000[ 10.000
Average level of GDP growth in 2010-14, % 1.960 | -0.520] 2.700 3.020
GDP per capita, USD/ person 47.633 | 34.955 5.449] 10.116
Unemployment, % 5300 12.200; 12.600 6.500
Number of refugees in general, thsd 217.000 | 94.000[ 654.000] 1154.000
Inflow of refugees in 2014, thsd 40.500 | 20.500] 119.000f 404.000
Expected average annual migration (2011-15), thsd | 550.000 [900.000[ 400.000] 500.000
Ratio of refugees per 1 000 inhabitants 2.630| 1.530[ 87.160] 232.390

The number of applications for asylum in 2015 unprecedented for Germany being at around
1 million people (1.2% of the population), which by the OECD definition [17] is characterised
as the largest figure for any of the OECD countries in the history of observations, even provided
there is a positive decision on asylum, brings the number of refugees per 1 thousand people in
Germany to the index of 3, which is about 1 or 2 orders lower than in Jordan and Lebanon. US
figure is less than 1 refugee per 1,000 people and migration policy of the country very strictly
limits their additional inflows.

The costs for supporting refugees in the OECD countries per refugee are bigger than simi-
lar rates in developing countries, but they are much smaller compared to the share of GDP. Thus,
budget costs for one refugee in Germany amount to EUR 10-12 thsd. per year, respectively, an
estimated number of 1 million refugees in 2015 required EUR 10-12 bln. In the most pessimistic
scenario the influx of refugees in the 2015-18 will require EUR 65 bln. during the said period,
partially to be covered by EUR 20 bln. of income received from increased production provided
by the inflow of new labour force into the country. Net expenses of EUR 45 bln. on refugees
within five years may be completely covered through the budget surplus without changing a tax
burden or increasing the public debt. Stability indicators for the Italian economy are much worse
than for the German one, including in terms of unemployment, and therefore Italy has fewer
opportunities for productive use of new labour force. However, as in the case of Germany, the
tax effects of receiving more migrants over the next five years is not a decisive or even a sig-
nificant factor affecting economic development [Dadush, 2016].

Refugees often have some limited resources at their disposal upon arrival to the country,
which in turn leads to increased demand for local goods and services, however, in order to main-
tain the level of effective demand, the option of possible inclusion of refugees into the local
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labour market is of critical importance. The way of settling refugees is important as well. If
refugees live in special camps, the chances that they will find a job in the legal sector are lower.
In Europe, asylum seekers have an average of over 9 months of waiting for a work permit. This
period has been shortened to 5.5 months in Germany [15]. According to some estimates [20], if
forced migrants have to be quickly integrated into the labour markets, the influx of refugees
could lead to GDP growth in the EU by additional 0.2% due to the effect of demand in the short
and the effect of supply in the long term.

Conclusions. Mismatch of supply and demand for certain skills on the labour market is
much more of a challenge for developing countries because they receive large volumes of
refugees in relation to the total population of their countries and have far fewer opportunities to
levelling the imbalance in the economy by attracting additional amount of capital.

Regardless of whether the host country of refugees is a developed or developing one, the fis-
cal effects of forced migration primarily depend on the effectiveness of policy integration of
refugees into the legal labour market, and, accordingly, the possibility of creating tax revenues
by them.

Over time the economic impact of forced migration, provided there is a free access of such
migrants to the labour market of the host country, is drawing closer to the same influence of
voluntary migration on countries importing labour. Even if forced to migrate for non-economic
reasons, such as finding a high-paying job, most of the refugees fill in either formal or informal
labour market in the host country, as the case of Syrian refugees in Germany demonstrates. For
the countries of the North, the economic efficiency of permanent migration, both voluntary and
involuntary shall be determined by:

+ impact on wages, especially those of unskilled workers,

* impact on unemployment,

* long-term fiscal effects of immigration

+ impact on overall economic growth, its efficiency being closely connected with the in-
volvement of an additional amount of capital and, most importantly, the labour productivity.
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